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Abstract

The research aims to measure the extent to which the fiscal policy variables
respond to fluctuations in oil prices in Iraq, and the research assumed that
the fiscal policy variables respond directly to fluctuations in oil prices.
Using the autoregressive nonlinear distributed lag (NARDL) model. The
(NARDL) model enables us to test the hypothesis of whether the co-
integration relationship between the variables is linear or non-linear or
even the absence of a co-integration relationship between them. The
analysis data was used for the period (1990-2019) in Iraq, and we found
that the stability of fiscal policy in Iraq is more sensitive to negative shocks
to oil prices than to positive shocks, and the rises and falls in oil prices
contribute to achieving the long-term co-integration relationship between
economic policy variables with their positive and negative changes and
between the rate of public expenditures and tax revenues, where public
expenditures need to (23) for approximately a month to return to its
equilibrium value in the long term after the effects of the shocks in the
economic policy variables, while tax revenues need approximately seven
and a half months to return to their equilibrium value in the long term.
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Grand (Soel Y5 Osle) (Al Asall z5lll Jiag (53 S8 Jisdl) il : GDP
Domestic Production
(%) pdcaill Jaee Jiey @) B Jaisall i) ¢ INF
Crtlsdall Quaiall Qlije Lo sl sl e (2) 5 (1) cundsadl & W) (i g Bl 1 Uy, U,
G Aeme pe el Ll e @AY chsidl s Oledss bl g
¥l ubad) TN Jie L pal) lal¥ s dalell i) e IS 3 530 Ll s cuadeatl)
My s A yemall 2ilagl) B2 jras cCiyall yrus Jara dlsall
i adl) b giall sUadld SIA laaiy) g igad (Luilh
Non-linear Autoregressive Distributed Lag Model (NARDL)
23 Cpacai ) @l dshe AL il G lgaids Afed) chaially ) uid) b vie
73l ge Jalall wy 4dld Allal) 028 g (dynamic) Ws Bagad mine JUL 235 & clpuiial
sl I laaiy) 7 3gal sa z3laill o2 e JEe 35 .(Lagged Time Models) a3l elay)
Al .(ARDL) z3sals hlaisl adl sl s (AutoRegressive Distributed Lag Model) g5l
@l3 z il 02 o ) deagill &5 8,81 @il b oSl el agie dia (ARDL) z3ka caerdiad
Lalig skl da¥1 ol jueadll Ja¥) (3 elgan Lbai®¥) cyaiall G ClBa)) Caay 8 dlle 50US
O Jaa b 1y cdaalai®¥) i) o (Co-integration) o jidal) JalSill aa Lgalasind a5 La 13
& (ARDL) 73l b @il JalSal) diagia aladind of «(oSlall Jalail) of) SedS) Julasl) danais
Pesaran et) s (Pesaran & Shin, 1999, 123) s (Pesaran, 1997, 181) (e J< J8 (3 W gk
aiba = il dngie Jie sl JalSall AT Clingia a5ng e al) ey -(al., 2001, 195
ol Y ¢«(Johansen & Juselius, 1990,172) (swilass dinging (Engle & Granger, 1987, 262)
GAY) Clagidl saiiu) e (ARDL) 73l b dlidall JolSall damgia pladinY suse L ollia
Canal-Fernandez & Fernandez, 2018, 9).)
Chariall il Cumies ) sl of (s 3 (ARDL) g 3sail ch ouilel) 83521 o)
Ugieaal) chariall @yl ol il 4 Cuatiey 3 (NARDL) z3sall (g cdahad 850y Aiil)
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Oo OSer slu¥) Vg il Qb aae) Blall sie dual dsay b e Ll Y §gem
a4l e «(hidden cointegration) aal ol el @sall dalSill ale Gl Le Caisl
3 gty Gl A0 o Gl e Aliid) charially ol il G dasaldl e B Cada
chysiall G ddall dalSall Adle cilS 1)) Lo A5 dayd Ll e Wi€e (NARDL) aslad ()
(Granger & Yoon, 2002, 4). a¢in lide el ADle 3gng pie n ol Bibd ye o Al a
aniall b dasall sl e Al clpal) dass (Y) Luial) Jed 353) Jad(NARDL) 7 3sail o)
e e (X) sad) Bay(NARDL) zased ol dilall axe clyil Llay . (X)
Aangal) ol Sl g genall Jlasg (X)) 2 4l San (X) (8 ansall uill Biad) psanall .Y
ALl pdll ST g sanall Siasg «(X7T) 2 Al Sag (X) (8 ladl all Sl goanall LY

oo Liage Ouliiene (i piia Laghoa g 7 35al) 8 Laginaca o (X 7) 5 (XF) Cpmaadl opuiiall SIS
t V) ISl aan gl JaY) 8 laal) e Jasal) JaaiV) z gl s QIS (X)) sl

Yi=a+BTX +B X +& I )|

@@ (0) 5 @ Laadl b () 45l e (ARDL) il dslal) drpall (6 asbee 5o LSy

: s ARDL(p,q) @i Janeal) yaaial)

14 q
AYt =a+ Z HLAYt—l + Z ﬁl'AXt—l + pyt—l + ®Xt—1
i=1 i=0
+ & e e (4)
Gl Jiar A Sl s - dashall Ja¥) cOlales 8 B 5 p et ¢ peadl) JaY) Ol 8 B 5 6; 23

10} 3 ¢ wall JgY)
AY, =Y, =Yy AX, =X, —
Xeed ) Q)
zisal e JEN) (Kay alh (3) zisalV) L dased) adall Z3saV) e JUEY) S8 e 3l
:4Y) bl 3 lsl (NARDL) z3sad J)(4) aaladdl 3 3lsl (ARDL)

p q q
AYy = a+ Z 0;AY;; + Z B AX; + Z BirAX; +pYeq + 07X,
i=1 i=0 i=0

+ 07X, +¢&

l

lalas & @7 5 BF 5 p L paill JaY) b Bl s cOllaa 4 B 5 BT 5 0t
cashall Ja¥) 8 il axe

Llldly Aol sl 5 Auhdl (ualy(Shin)  Jd e spsks & (NARDL) zasadl o)
O Gl (Xp) 3 bl al gsanally ansall (all goanall (s calill el A Jinadl) ueiall
(Shin et al, 2014, 286): >
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t t t
Xt = Z AX;" = Z max (AX;,0) Xy = z AX;
j=1 . j=1 j=1

= Z min (AX;,0) } )
j=1

3p0all bl axdie Jaghall JaV) 8 z3sal) Chitie o iide JalS5 ADLe agag HLadYy
JalSs ABDle dga9 ae o adall dumjh at Gua (F selany) s e adsy gAIBounds Test
sl g elly G ) i ) ALl daajdl) a2 35 Gl G i
Hyi:p=0t=0"=0 , H:p# 0t # 0~ #0
Db ) ) s cdaghall Jal1 8 e JalS5 ABDe Ssmg (gl cpell Aadajp by Alla b
Jalsall ADle & Jilall agay e adall A et ) i) JalSHl) ADle 8 Jilall aae asag
On Jidd) Jolll Adle 4 Blall axe dgag AL duadl) i Ly ccalna) o ol
@ el pre lalea (ol pre 2 il pae lelaa c 3l (glass lial @il iy (il puaial
:of
o

oo

_®+
H,: :

_(D—
) Hl' :rt -
P p p p
oy 5136 (L Fy x? daeyd cahladl B e 0sSh @3l Wald ally 5las) aasies el JaY,
@ (Xp) 320 i o) AT Hlam (oY) Alish A 8 Blall axe 3gng ias @lld 43ld prall daa b
(Yo).& (X)) @ (Xp) olats i e iy (Yo (X
tlaa Lot i Coglhaall Canall  a35atl dalall gsnall () ot Lo Ao 2l
(PEX), = f((OPR){, (OPR);,(GDP){,(GDP);,(INF){,(INF)7) + Uyt ... (8)
(TRE): = f((OPR){,(OPR);,(GDP){,(GDP);,(INF){,(INF)7) + Uzt e .- (9)
Lalad) i) el dadll ye gl sadd I laad) zisal 8 (6) daled) Ao 2l
c“:‘; NARDL(p' 41,92, 93, 94,s5, qé) z"‘:‘Jﬂ U UJST““"

p q1
APEX), = a + Z 0,A(PEX),_; + Z BHAOPR)Y;
i=1 i=0
qz
+> BbOPRY,

i=0

qs3 qs qs

+) BLAGDPYL + ) BuAGDPY + ) BLAUNPYL,
iaO i=0 i=0
6

£ BEBUNFYL + p(PEX),; + 0T (OPR)L; + 07 (OPR).
i=0
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Sy il Jasll e gi3el el SNl oz dgail Arpa ) deasill oay a8 Jiallsg
(TRE). duyyeal)
eagilly Gulaal) s

rEal) cpate dhiia) Lad) -

0585 o L) byl muas off Wolee & p ) ass (NARDL) 5 (NARDL) g3l oy o)
e panll JalSS das o (Gimas clegian i sl el ) Bl 38T s (Level) (sl By
led 0S8 VW Gy A LI(1) sl oo JAY) (aad) JalS dajag d(0) Liall o cynidll
(NARDL) zisal ey oSar ¥ Maie 3815 il ) Glld (sa5 Mg ¢ el ol 1(2) g5l o clpuriall
(Narayan, 2005, 1981). «(NARDL)

clylidl sae lag ((Unit Root Test) sassll jia jlad) callay die)ll Judbad) 4phyaiad loal o)
zanaal g (AaSlEl) @laaY) e Phillips-Perron (PP) (gwanld LES) dag cBasgll 3al
ouilat pre laey) ki 32k as<Augmented Dickey-Fuller (ADF)  magal) jlé- o sy
(Philips & Perron, 1988, 335). 513l Lla¥) jlad) vie (Uad¥l cpls

Baall Pla Ghall LWy dpola®¥) clpsidl Lphad (PP) lad) il (1) Jsaall e
LSl e il Adlally Lpalea®¥) Ciluband) Cilyiia aaen o Jsaad) il e Jaadliy .(1990-2019)
g (1) gl anlgll oa Lot IS JalSs dngs of (6 Jo¥) @il ey ASlu Cinsial Wil (gsinally
(NARDL). zilai iy ol Jayd 3aacy

1990-2019))) 5xall J¥A caad) cfpitia duhiind (PP) JLad) gl :(V) Jgaal

Original Variable (Level) After one Difference
Intercept Inter. & Trend Intercept Inter. & Trend
PEX -0.344"% -2.143"3 -3.982*** -3.987**
(0.906) (0.501) (0.005) (0.021)
TRE 0.269"* -2.577"% -7.905*** -17.873***
(0.972) (0.293) (0.000) (0.000)
OPR -1.398"¢ -1.853"¢ -4.641%** -4.549%**
(0.574) (0.653) (0.001) (0.006)
GDP -0.056"* -2.134ns -3.700** -3.616**
(0.945) (0.506) (0.01) (0.046)
INF -2.640* -3.183"* -8.615*** -9.013***
(0.097) (0.107) (0.000) (0.000)
*** significant at 1% level P-value Allaia¥) dall Jids G g8l (g il
** significant at 5% level
*  significant at 10% level
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cereneenes Aol G bt Ol pastico @lxicw] Sao #°
SNlbwexllg puls &

Original Variable (Level) After one Difference

Intercept Inter. & Trend Intercept Inter. & Trend
n.s not significant
@bl Ol e slaiedl Eviews 12 Jua>dl melball plasiwl (il slue] oo 1 jduanll
(NARDL):g i jas —¥
o criis (NARDL) zilai (ge zisadl (128) a3 28 oz 39aidl) di€as 43y ol o 2l
e gls elld e TaSby (NARDL(2,1,1,1,0,0,1) 35Sis dalal) cilainll it s 73 gail Jucad
L .93 ziladl o 000 (20.535) ALI(AIC) clasteall (SIST jLsnal dad S8 3ong z35aY)
il o ciis (NARDL) z3kai (s ladgail (2916) oot o5 8 s puial) oY) 7z 3gail aguads
Dl L i giny 235a¥) 138 Gla @b e T2 Shy eNARDL(3,1,0,2,2,0,2) 058 3sail
AY) zilall o e (14.766) IUW(AIC) lasteall ST
Aalal) a8 Apola®Y) dabd) S o (63 bl 2 35aY) s m3 (2) Jsaall (e
cashall Ja¥1 8 Ghall b
Bl (B Aalall il @ igadl clpitia o JaY) Aligh ABMal) kS gl :(Y) Jgaad)
(1990-2019) 52l

Variable Coefficient Std. Error t-Statistic Prob.
(OPRY{ 1214.408 225.4779 5.3859** 0.000
(OPR); -2157.731 902.7642 -2.3901* 0.029
(GDP){ -0.408090 0.142403 -2.8657* 0.011
(GDP); 2.232027 0.810640 2.7534* 0.014
(INF){ 26.26660 8.464223 3.1032** 0.007
(INF); 32.02042 11.20424 2.8579* 0.011
R-squared 0.884373 Mean dependent var 33654.76
Adjslastfzgeg 0.873630 S.D. dependent var 36958.91
DUI:E;E Hatson 1.902251 Akaike info criterion 20.53500
F-statistic 234.286** Schwarz criterion 21.10594
Prob(F-statistic) 0.000 Hannan-Quinn criter. 20.70954
** significant at 1% level
*  significant at 5%o level

Godall SULs e SLaxeIb EVIEWS 12 3uamd) galindl plociosl ol S1e] 3o ¢ el
tsp Jakal) il 30wl o Jonall il (he g
(PEX), = 1214.408(0PR)} — 2157.731(0PR); — 0.4081(GDP)}
+2.2320(GDP); + 26.2666(INF); + 32.0204(INF); e (1)

Aalall il A (goina il Lol lend 8 cilialiai¥ly clela DU of (2) dsaad) e cui WS
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conennenes Aol i bt Ol jastin @liow] Sdo #5 on
wlbugxllg puls 2

Ol aaly Mo Taiill ey aa (b el alyy diad o(5%) dsina (g5t dicg Jashll JaYI b
ie WL cppiall G aykla 300 G 6l ¢ Vs 951e(1214.408) - daladl cilaiil) 535 ) (s Sl
(2157.731) < dalad) clil 50L3 ) (525 3 o8 aaly Voo Jaiil) Jraps yees & lialeddl) il
o) G Ao 3B of 6 Yee ale

(Ssinn die g Lalall iliiil) & Gsina Bl doghall Ja¥) 3 JaaY) sl il b clelin D )
2l g elld b ¥ Oalay (JlaaY) (sl milll (b cle i sl died o(5%) Ausiee
b Olaliadl cpn A egueid) on daaSe 3D Gl () ¥ 524(0.40809) o dalall il
laleay) (el died skl Ja¥) b Laladl i) o Gayla Gsies 35 JlaaY) adl sl
- ¥ (gale (2.23203) - daladl laail) 82by ) (250 i Yen Ggalay Maa) Asal) il

skl Ja¥) 3 dalad) il 8 Gyl Usina 50 adcaill 8 colialeailly cle o D of o WS
laail) 52k (A sage elld la (190) 2 adcaill Jana & Cileln)¥) 5ol aind ¢(59%) dugine (g dicg
(S35 it (196) < pdemill Jane & ilialiady) (il die 4 LS j¥5a (sle (26.2666) - dalal
Y5 Cysale (32.0204) - daladl claaall 52Ly )

Ligine il Aalall liailly Epleai) dusbpuad) iia g Ja) gl 3D o bl el LS
Aol dusud) i ) (530 Aalall cliill b Alalall i) (00 (87%) (s (1%) (5o ie
cpaailly ¢ ) Asall il ool lewd o IS Al

Ot G ol 23501 o 3 (3) Jsand) iaymad eyl b 73] Gageads Ll
cashall Ul (8 Ghall (8 dayall claly) 8 Lol dubdl
bl (b Auapal) i) @ dgail Cpiie Cm Ja¥) Aligh A8al) s il 1(¥) Jgaad)

(1990-2019) saall

. . Std. t-

Variable Coefficient Error Statistic Prob.

(OPRY{ 3.937605 4.354574 0.9042"s 0.385

(OPR); -39.33585 4677678 -8.4093** 0.000

(GDP){ -0.003956 0.002328 -1.6998"¢ 0.117

(GDP); 0.010084 0.004448 2.2669* 0.044

(INF)} -0.369126 0.090728 -4.0685** 0.001

(INF); 0.315291 0.135113 2.3335* 0.039
R-squared 0.861239 Mean dependent var 1149.028
Adjusted R-

squared 0.838438 S.D. dependent var 1352.283
Durbin-Watson

stat. 1.879357 Akaike info criterion 14.75598
F-statistic 88.889** Schwarz criterion 15.27935

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91,J| auowi

Ye) pp- (288-312) .yo (March .Y+YY vl No. (1TV) g Vol (£Y) ew



. - Std. t-
Variable Coefficient Error Statistic Prob.
Prob(F-statistic) 0.000 Hannan-Quinn criter. 14.91598

** significant at 1% level
*  significant at 5% level

Gl wble e slexedb Eviews 12 JuasY! el plaseiwl Wl slae] ¢ 1 juasll
pp Jushll o) okl a2 35a) o (3) dsandl @il (pe oy
(TRE), = 3.9376(0PR)} — 39.3358(0PR); — 0.0039(GDP)}
+0.0101(GDP); — 0.3691(INF){ + 0.3153(INF); e e (12)

& Byl Y 8 Gl Gsine Bl bl lead 8 @laleadU o Joand) e o WS
Ol aaly Yo Ll e saas (8 ilialiady) (Bl viad (196) Lisina (g5iune ey ushll JaY)
L) Sl b leliM ol cpn A ¥ 05206(39.3358) o duasyall ) 83l (525 lld
gyl Sl e ggine il

Ao peall labaY) 8 Gyl Ggine il doghall Ja¥) 8 JlaaY) sl mlill b claliadl o)
QY (gaj0d V53 Osaley JleaY) ad) Z3) 3 SlaleddV) (el disd ((5%) Lisive (g5 e
Ay sl mlil) 4 clela S oS o Leiw ¢ 5¥s0 (sale (0.01008) 2 &yl lah ) aslis )
Saa¥) sl il il Caaa @y e sy - ushall Ja¥) 8 dpall @lahY) e (gyine il
ekl U1 b dawyeal) sy

coshall Ja¥) 3 Zagpall ) 8 Gsine 130 adcaill 8 claaliadVly clelis U of s LS
(0.36913)  duyall byl aalis () 535 b olé (1%) o pdaill Jana & el V) 5ol 2iad
(19%) = il Jana 8 Slaliadl) (abls vie 4l LS . o paiiall G Lo A8 o gl Yoo (sl
conriall G Ayl A G sl ¢« Vsa ¢ sale (0.31529) - dawpuall clalyy) (il ) (525 lld

il Ay peall oy ly LoaleaBY ) Al ke (o JaY) Abgh A o o) cjell LS
Shie () (535 Dppppall Sl B Aalall clsll e (84%) s «(196) Gsiee N dgine
cpdailly ¢ laa) Asall i) ol land (e IS Aliciall dpalai@y) dubind)
NARDL: ¢ ilai b ¢idal) Jalsall jLadf -

G gl sl aladiad L ddlall dubid) adseil Cipiie o ladall JalSHl asay LasY

(£) dsaall & LS anils el
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ALl Alsaad) 2 dpad i O il ol L) gl 1(£) g2

Dependent Variable: Public Expenditure (PEX)
Test Statistic Value Sig. F 1(0) 1(1)
F-statistic 6.8414** 10% 1.75 2.87
k 6 5% 2.04 3.24
2.5% 2.32 3.59
1% 2.66 4.05

Dependent Variable: Tax Revenues (TRE)

F-statistic 21.0630** 10% 1.75 2.87
k 6 5% 2.04 3.24
2.5% 2.32 3.59
1% 2.66 4.05

Gl wlile e slexedL Eviews 12 3basYl gelil plasuul Wl slie] e 1 yduasll

sl 5o Sl Leag (21.063) 5 (6.8414) sl e opadll) (F) Llid) Jied Jsaal) ope Jaadls
Aabadl it Cn i) oS dsas e 13 cAusied) Glgies aaea 2icy (1) eV
OS Oy Adldly Lansall gahrty Aidiall (i) Jane ¢ aaY! aall @l ool lend) ooyl
(1%). AVa (gsise e g dunpaall cilaly¥y dalad) claail) (p

Caelly (Uatl) miai - 3l aladie dloan Wead Eplai®¥) cilyriall (s el diall JalSall g,
o IS5 Lalai) Aubadl iyl JaY) yuad bl g Uadll sl z 3sail aladiad 551 ud)
il Jol€all Jalras Cyay L of (ECM) Unil) mamaai Jalas jading A pacall culal i g Aalad) cilaial)

Ge S 8 O pae e Aime duwd Jiae S 558 S b adl J)(Cointegration Coefficient)

cJa¥) Al ALY 8 Clall e Lyl danpeall o)yl dala) il

sadl e g JaY) Ak ABlall (ECM) Wil maas zigail Jalaa il 1(0) Jgad)
(1990-2019) 8aall 3lal) A dudlall duibscdl

Dependent Variable: Public Expenditure (PEX)
Variable Coefficient Std. Error t-Statistic Prob.
CointEq(-1) -0.523004 0.064452 -8.1147** 0.000
Dependent Variable: Tax Revenues (TRE)
CointEq(-1) -1.603431 0.106222 -15.0951™ 0.000
** significant at 1% level

Gl wlile e slexedL Eviews 12 3basYl gelil plasoul oWl slae] e 1 yduasll
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Alia o gl zasail IS chrie o Ja) dlgh e JalS5 3Dke 35a5 (©) Jsaad) il S5

Lsboad) Clpiia (g cdga (e Aaladl laally Al daluadl clpiania o JaY) dbgh 405l dDle
goneai Jalaa Sela calall laill Ganilld AT dgn e Ghall (B Ayl clabiyly Gl
95 (-0.523) — 4tiatts 2 (190) 2iie Aosinas Al Ak Sl dall JalSil) Jalas 5f Lladl)
AplaBY) Ausbaud) il Al Ao gal) byt oyl Anis Aolal) cliill 8 il ke ) s
s Aalall il of () (asly sasy laier dishal) Ja¥) B Alal lead e peadll JaY)
Al Sy 0 cilerall BT e dighall Ja¥1 8 Al Was ) sl Tujis ea (23)
QS Jalaa ygla 38 e poall DU Al L ﬁ = 1.91 = 23 months N iulasy)
saall lake ) udo sy (-1.60343) s daied ads (1%6) e Asieas Al Lo i)
spadl Ja¥) g Eoaba@y) Aubicd) ol puaiad Aldly Fam gall i) Gl ) A Ay puiall oY) b
Chay sl dapes (3 Lppeal) LY O ol sanly Bany lakes aghall JaY1 8 25l g o
oY Al Aubdl chtie 8 lodaall BT any dishall JaY) 8 A5l Lgiad ) apel Ly

.. 1 _ = 0.62 = 7.5 months
1.6034

Tushll Ja¥) B JiLa ase jlaal -t

Jeitie S (lealianyl) Ldld) clysnll 586 e calidy (clelinY)) dasall chsall b jlasy
Aot o5 Jshall Ja¥1 (g8 danyeal) o)y dalad) el (ge IS o Lol Al St (he
(1) Jsaad) (A LS aniln il Gua (Wald Lol

Clally dalal) ClBal) e JS Ao Aalat®y) dabuad) cfpiia Al Ll ase JLES) 1(1) Jgaad)

Jashall Ja¥) B 4yl
Wald Test: Oil Price (OPR)
e PEX TRE
Test Statistic
Value Prob. Value Prob.
t-statistic -1.1489"s 0.267 -5.0399** 0.000
F-statistic 1.3199"¢ 0.267 25.4015** 0.000
Chi-square 1.3199"¢ 0.251 25.4015** 0.000
Wald Test: Grand Domestic Production (GDP)
e PEX TRE
Test Statistic
Value Prob. Value Prob.
t-statistic -2.6819* 0.016 2.6218* 0.024
F-statistic 7.1929* 0.016 6.8738* 0.024
Chi-square 7.1929** 0.007 6.8738** 0.009
Wald Test: Inflation Rate (INF)
. PEX TRE
Test Statistic
Value Prob. Value Prob.
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Wald Test: Oil Price (OPR)

. PEX TRE
Test Statistic
Value Prob. Value Prob.
t-statistic 7.2410** 0.000 -0.0760"¢ 0.940
F-statistic 52.4326** 0.000 0.0058"s 0.940
Chi-square 52.4326** 0.000 0.0058" 0.939

** significant at 5% level
ns not significant
Gkl Wble e slexedb Eviews 12 JuasY! gelall pldsuiwb iUl slie] oo @ juasll
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Ja¥) b el ) e Taail) jlead il 3 Blal) dacajd Jod ) @lld jadg cdishl) JaY)
G -hhd Dl 6 il el 8 Alalall clpaall daled) sl dlaia) o L (gl
ClabaY) e byl 8 dadil) jlend 8 Alalall claliaiy)y e liyV) o (grine D) dag cpn

il & lall dum Gy (N Al judag ((1%) disina ssiesa dey daghll JaY) & el
il Gyl oY) dlaiad old JEIL cQaghall JaY) b dapeall Syl e Tl e
Aohd e Llaia) 0sS5 Ladil) el 8 dlalal
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5 NARDL(2,1,1,1,0,0,1) coswbil) cuaipadl duadidall cflasy) gl (V) Jssal
NARDL(3,1,0,2,2,0,2)

PEX TRE
Test
Value Prob. Value Prob.
Normality
Jarque-Bera 3.3701"° 0.185 1.5653"* 0.457
Autocorrelation
Breusch-Godfrey
3.1968"° 0.072 1.3847"° 0.299
Heteroskedasticity
Breusch-Pagan-Godfrey
0.8609"° 0.597 0.9028"* 0.587
n.s: not significant

@>lell Wbl e sleiedl Eviews 12 3bax>dl el plusviuwl Wl slie] oo 1 yuaell

Al e Talaie) oaulal) a5l i Al Al adgal oy of Wl oSl Joandl e cpaiy
Ioliind Lgumes g daii ¥ sl 03 o LS. (5%) (e ST clS 3lls Jarque-Bera JLaaY ddlaay!
ks (b)) pailas e Sl (5%) e ST A Breusch-Godfrey slasy ddlasyl degl )
(5%). 3o ST AdlaaY) aned culS 3l Breusch-Pagan-Godfrey el Dla (1 sl
zaladl) A< cld ladl -6

alacsily i) (530 A jaaly B it (gl e gz 3aill a8 derdinall lilall gl e SN
@bl Gl ety SN z3sal) cld HLas) aadis Ja¥ Byual claleall g dal) Abgh bl
hlaial 4l ey @illsCumulative Sum of Recursive Residuals 525t sl oSV ¢ ganal
Cumulative Sum of Squares of sigladll sl Cilasyad WSl gsanally CUSUM o
CUSUM of Squares. = laial a1 jap s Recursive Residuals

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91,J| auowi

Yo pp- (288-312) .yo (March .Y+YY vl No. (1TV) g Vol (£Y) ew



sEEEEEEEEE Mwl MLA.ML" Ulm mwl sM “s‘“\:ATAL “\

wNilwexdls puls

Aatlal) dbecd) g+334 uﬁbﬂ CUSUM of Squares s CUSUM g;Lial :(V) J<al)

12 - 1.6
8 NPTt 12-
R
0.8
0 Av/\ /\
~— \_/ 0.4 -
4 =i,
8 . . 0.0
-12 | 1 | 1 | 1 | 1 | 1 | 1 [ 1 \. -0'4 | 1 [ 1 [ 1 [ 1 [ 1 [ 1 [ 1 [
2004 2006 2008 2010 2012 2014 2016 2018 2004 2006 2008 2010 2012 2014 2016 2018
—— CUSUM =--- 5% Significance | |— CUSUM of Squares === 5% Significance
PEX Model
1.6 10.0 -
7.5 - -
1.2 e
5.0 SRR
08 - 2.5 ]
0.0 |
0.4+ 2.5 - \_,—/\/
0 0 TTTTTeeell.
00f}— - L T
754 e
-0.4 T T ] T T T T T T T -10.0 T T T T T T T T T T -
2010 2012 2014 2016 2018 2010 2012 2014 2016 2018
—— CUSUM of Squares === 5% Significancel —— CUSUM =--- 5% Significance
TRE Model

@l Obly e sl Eviews 12 3ba>dl el plaseiwl Wl slie] oo 1 yduasll

43y CUSUM of Squares 5 CUSUM s ¢se JS o ases o) 3l JISEY) (e ey
cendsal) Ol b cdual) s e A @l (b Jaall o masd dns Yy (95%) A& 5% (eca
G Galing Llal @llia o) Joill (Sars i el gag Yy Luia)l saall JalS e Giulh a0kl
cushall Jals jadll Ja1 il oz 3sail S
Dl adla L) -V

LS oy chial Gu Lala®y) G Jlad) o selu Luat bagie sl Caslal aay

1l ded culS 1314 ¢(Bidirectional) cualasl 8 5l (Unidirectional)asls slas) 8 o6& of W
G 50 s Jg¥) Ll o) JUad Al sl & el dad b 535 daale 85 (el

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91,J| auowi

YoV pp- (288-312) .yo (March .Y+YY vl No. (1TV) g Vol (£Y) ew




ceeennens A oJ] B b Ol juio @ liow] Sao #55
wlbugxllg puls

el Ja1 & sl dashall JaY1 8 elgw an o HLas) 13 el oSas ana (eSally SEI il
(Bhaskara et al., 2008, 23).
rdalal) claal) g agadl .
z3sad e G Ja¥) Abgh Gpadl i) 2aeie Granger lial z5s (A) Jsaadl Gaye
(1990-2019). s2all G3yall b dalall iliaal
Lalay) Al st G Ja) Alighs Al ) piial) saxie Granger Jhis) gl :(A) Jgasdl
(1990-2019) aal (3hadl (b dalall clidilly

Null Hypothesis: F-Statistic | Prob. Direction of Causality
(OPR){ does not Granger Cause (PEX), 10.6036** | 0.001 (OPR){ = (PEX),
(PEX), does not Granger Cause (OPR){ 4.9797* 0.016 (PEX); = (OPR){
(OPR); does not Granger Cause (PEX), 3.0159"s 0.069 Not exist
(PEX), does not Granger Cause (OPR); 7.7007** 0.003 (PEX); = (OPR);
(GDP){ does not Granger Cause (PEX), 6.9439** 0.005 (GDP){ = (PEX),
(PEX), does not Granger Cause (GDP){ 2.1918"s 0.135 Not exist
(GDP); does not Granger Cause (PEX); 3.2420"* 0.058 Not exist
(PEX); does not Granger Cause (GDP); 8.5978** 0.002 (PEX); = (GDP){
(INF){ does not Granger Cause (PEX); 0.3741" | 0.692 Not exist
(PEX), does not Granger Cause (INF){ 0.6311"¢ 0.541 Not exist
(INF); does not Granger Cause (PEX); 0.5406"* 0.589 Not exist
(PEX); does not Granger Cause (INF); 0.0288"* 0.972 Not exist

** significant at 1% level
* significant at 5% level
n.s not significant

Gl wlle e slexedb Eviews 12 3basYl qelil plasoul oWl slas] e 1 yduasll
t b L (8) Jsaall il (i G

38y «(5%) dugiee s5iwe ey (PEX)y 5 (OPR){ Gn %dols Ja¥) dlish duw 3BDle 2535 @
caghall JaV) 8 Ghall (3 AT G Lagie IS dalall il ol land 3 SleliY) o i

(1%) Zogine Gsine ve5 (PEX); 5 (OPR); ¢ 335 olailiy Ja¥) dlish Lo iDle 2525 @
cashall Ja¥) & ahall b dadil e b clialeddl) s dalad) ) o e 138

«(1%) Gasine G5use 325 (PEX); 5 (GDP)f 0 255 elaily Ja¥) dlish L iDle 2525 @
skl Ja¥1 8 el (8 Aalell i) Caess Saa¥) Aol il & clelisV) of i 18

«(5%) Gagine g5iss 32y (PEX); 5 (GDP)y o sl elaiby Ja¥) dlish L iDle 2535 @
caghall JaV) 8 Ghall 3 sl mlil) 8 lialias) Cuud dalall liil) o) s 138
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1 pal) ) gz dsadl L
z3sal Chiie o daY) Al ddl clriall 2aie Granger las) z5ts (4) Jsasd) Gy
«(1990-2019) s2all (3lyall b Ay pucall o)y
Llai®y) Adbad) e Cm Jal) Aigh Ll ciyiiall aaaia Granger jhas) gl :() Jssad)
(1990-2019) 52all (ghall (b dusapual) oYl

Null Hypothesis: F-Statistic | Prob. | Direction of Causality
(OPR)? does not Granger Cause (TRE); 6.3077** | 0.007 (OPR){ = (TRE),
(TRE), does not Granger Cause (OPR)} 0.6594"* 0.527 Not exist
(OPR); does not Granger Cause (TRE), 4.2212* 0.028 (OPR); = (TRE),
(TRE); does not Granger Cause (OPR); 3.6397* 0.043 (TRE); = (OPR);
(GDP){ does not Granger Cause (TRE); 6.9286** 0.005 (GDP){ = (TRE);
(TRE), does not Granger Cause (GDP)} 1.1494ns 0.335 Not exist
(GDP); does not Granger Cause (TRE), 4.9752* 0.016 (GDP); = (TRE),
(TRE), does not Granger Cause (GDP); 3.1492"¢ 0.063 Not exist
(INF){ does not Granger Cause (TRE); 49752* | 0.016 | (INF){ = (TRE),
(TRE), does not Granger Cause (INF){ 0.5193"¢ 0.602 Not exist
(INF); does not Granger Cause (TRE); 0.3031"¢ 0.741 Not exist
(TRE); does not Granger Cause (INF); 0.0222"s 0.978 Not exist

** significant at 1% level
* significant at 5% level
n.s not significant
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