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Abstract :—

In the late twentieth century , the global economics witnessed an increase in the subject of
direct foreign investments , for it is considered the most effective and powerful
phenomenon in the international and economic relationships .

It is well-known that Iraq is in need of reconstructing its infrastructures , rebuilding what
wars had destroyed , and refreshing various productive economic sects . At the same time
this economy suffers from a big gop between in comings and expenditures , and
insufficiency of savings to cover the needs of building and reconstruction .

The importance of the direct foreign investment lies in being one of the external financial
sources for the process of development and reconstruction of Iraq .

This is related to the possibility that foreign companies can participate with their huge
financiol potentialities and their ability to use modern technology.

They can also provide work opportunities , import modern methods in business and
management and train local staff technically and managerially.
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