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Abstract

The philosophy that every economic system adopts in managing the state’s joints reflects the
reality of this system and its approach to monitoring and in accordance with the requirements of its
management and coordinating its activities to evaluate its performance« which makes monitoring an
imperative requirement in dealing with great caution with the data that abounds in aspects of economic
activity and commercial exchange to rule The variables of the banking environment .

Therefore« we find that monitoring the central bank tops the priorities of enacting legal and
supervisory legislation that has established the inevitability of the functions it carries out and the extent
of its connection with the idea of maintaining the exchange rate and ensuring the safety and stability of
the banking system¢« which explains the trend of modern economies for the existence of effective and
influential supervisory systems« at the forefront of which the Central Bank stands It possesses legal tools
and expertise in the administrative and financial fields.

In order for the central bank to be worthy of this task¢ it must deviate from the traditional thought of
banking supervision and distance itself from all its folds and limitations¢ to jump towards the threshold of
modern methods in its practice And in order to understand all the vocabulary of this discussion¢< we
decided to divide it into two demands. We will allocate the first requirement of it to legal oversight¢< while
in the second we will address institutional oversight.
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