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Abstract:
This study tries to Investigation the indirect effect of monetary policy on
inflation in the Iraqi economy for the period (2004:1 -2010:4), as well as to
measure the pass-through impact of the policy of the Central Bank of Iraq,
using the theory of modern econometric vector auto regression models and
Granger causality. To measure aggregate supply and demand shocks, used
impulse response functions and variance components analysis. To ensure the
stability of time-series variables, and free from, unit root like Dickey — Fuller
test , to get rid of bias in the data and the phenomenon of Spurious -
regression. The research found a number of conclusions and a number of
proposals put before the economic decision—-makers.
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398N gl Aoy add YA () Apaduail) ) ggaadl ciladgit (Nominal Anchor) el
A LR Ly dad el (Aal) Jlally BUESY) dpila uaiy e ) Sy
- Agadilly galll bl o el
Logjlaa Lapally Bydlia pid) Lgilgd) (gadal B a8l Adbsad) 4d) aay Apial) dlaadl e <y @
Gob o5 Walia o Shually Loty Ugw 5))d) 2 (OMO) dagidall (§gull cililes
bl LRI (b dysip Apahil) (g gad) A (s (et
da dled B %t oo ) dadipe Ly Sl S Gipa jrw Gead o el ol e
Gl AW el B Qi) BN A Adae Alas Blall Ul Jea lea Yoot ale
Inflation ) izl cladeill 30 caaill quulidly moaall Juadly ddladl ddaluglly
. (Expectations
Giad oo S ¢ Bl Ul ) sasiall cipal) ¥ are s (e Apdal) Alaad) e (Ra @
clabial duwg dpia¥) dal) o Goad) 4) pldl PA (e dipall o AT A Gailail
iy cNaa Gads Ad)all (g ud) Lgaling Al ciladddly adudl 43faptin) Jusall Galdd) ¢ Uadl)
) e ol e ol e Bliad) o sl 455058
D (pdadl M) laad) cilalag) ¥
Babijes ilaaddly adad) (o ) Sl cligioes Whagd Al e,y bl a8,Y) (ke
ully Yool ale Qb gl B gsiad) slie aduailll AL Y ¢ (%0F) oo ) Augiu gal Claugiarg §paiua
L) sl clale Jady oy 38 dpadicanl) alal) aolal b aaadl olad¥) 13ag (%VY) ogai Jira
A se s Mly ALY b clasdlly alud) o S qllall o) QY U st il -
oY) bR caly 3 ¢ Al AsSlgnad) dagdall o) duagSal) Lladal) Ciylaall Bal
Yoot oale %re hiil) e V) el gl ) Adsadl) clegdaally qilg Ml
A qllal) Jaghiza AT ey (Yo A=Y 0 0) e Apalany) cliisall B %1 ) cadiylg
- ilhall G ¢ gl sl i) adied A gl alged Ll ol
Gl Lag 4Blally 358gl) Jugad gl Jas (usai Allg (Gasd) desa) S (apell GBUE) -
@AY Ady pail]y Al Gl cilalgally JAl IS e clulSed) (e agle
gt claladl A adl hggd) AUla Lgasad Aplag) 4 ma clghi Eigaa (a3l oy
Gta Al 3 (Y)dsds Wakag A (Y)Y eg) ale¥) DA L Lgllxiely laud)
aduaill pipaS llghoall laaN bl aB) Jauy Yoo ale %0Y Al ggiua o) aduail)
Jia 8 Lagua Lalisd) 2010-2007 o alse¥) cagd g b 403 alall (18500.8) 58 Yo
lgiall Jlacd oaulidl) aB)) B il (alAH) ALG) Y8 ale (—%2.8) 258 ) Jsadd alal) adul)
U™ (%3.6) aduaill 4y 388 Y4 ale b L




Jsaall

e AU 2allffEIE sl (gl By g 5 oY) ddaa

(2010—2004) Aeibwall oy gﬁnw\ ?EJS‘J elﬂ\ e&bﬂ\ Jaza gk (T) Jdeda

% alad) pduail) Jina alad) ol l) 28 s
- 8815.6 2004

36.9 12073.8 2005
34.73 18500.8 2006
53.23 24205.5 2007

2.66 24851.3 2008
-2.8 24155.1 2009

3.6 25030.3 2010

i clgiad )l @3l i) aldl e slaie¥l Gald) das) (e Jeaad) 1 jaaal)
D adall) Jara Ao dpda¥) Alead) Ma B sl ) qlua — £
(Pass-Through) Al sLady) & adall Jaa Ao 4uia¥) daadl e A adl) ) Gudal
Oadaiall Jlaa) gt Oy cApia¥) Aland) e B Jualad) L8l N Jlad) ggiua b sl Az 4l Lo
L) Al o alaieYlg aduiail) Jua guily (CPI) GuSlgtioal) Jlacd ol aBl) oo cluad) Dalea 3
(YY),
(pt - pt—l) /( pt—l)

pass— Through) =
( ) (Et - Et—l) /(Et—l)

oA
- (Algal) Sl @) a8)) ) (g giasa :P
. dipall g E
o s t
(Y3 =Y e) saall S 3 (Y) Jsaa
Pass-Though S b ail) Jaa pduail) Jua )
sl iyl
33.5 1.10 36.9 2005
-267.1 -0.13 34.73 2006
- 36.96 -1.44 53.23 2007
- 0.599 - 4.94 2.66 2008
0.630 - 4.44 -2.8 2009
1.37 2.63 3.62 2010

L Caldl das) e juaadl
alses Laga S adadl) Juna o ol Cipall juad 3 5 o (¥)dgaad) ¢ Jaadly
Lalsd ¢ aduail) Jirag ol cipall i G dulag) ABe 3529 Ax 1 Y ) e Yeld Yo
Balyj (Aillg Adaal) Alaall Agpdl) Lol cuzaidl) AT ear Cipall jow adi)) aduiil) Jaea adi))

T
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ad) Sl il ga ia¥) S8 e Baaly Basg ehdd AU Lkl Adaall e Claagll x
A A o2 il (ag ¢ ApalamBY) Al §shaia aa andi Y ABall odag ¢ plLEYL cilasdlly
23 ab) (rag i) Ba e jegdh ) s oMy GEhal) Aduay M) ks el s aLal®Y) auagl)
BaS GleUh) dagi Yy . Apia¥) dlanl) e A (4 dipall jaw paaly (a0 i) bl cfpaial)
o qllal) Al e 1l g3Sal) i) audly ¢ A Gall g g cdgll b Nl e callal)
iyl g alidd) e as)lly gl
i Le By Yoo A Yo=Y alee) A Llle M 3 ol a8 oAl dga (hay
Al dad S0 A AT oy Bhal) Sl ipall jw GalAS) oo i 488 ¢ ladd) ggiae g L)
. sl Hadl Aaii YT ale
(roabidl) Jalal) gilily g dgadd) . GG
(VAR) S0 jlasi¥) dada .9
obh Al Jlia) Sl zigad gliely 4l il cllay ¢ SN Sty o)) dapds agd (Rl
(vector Auto- zilai 48da 4usai L Il Laldly Al Adjgdall clasall licy)
pda slais) quuy ccladal) sda il dayds agdl an Aaalia duyjad 813 23 Ay regression)
yaaty JLEAY) B Ml shlall Sae yasdl jlaae slads) ol clhid ghlal aNls o gl
s Slad(Likelihood) laay (Schwarz) lea s AN LEd) Jdly S zigadl
. ("(AIC) jlza
(")(VAR)Alaleal puaaly ) JSil) (9845
14
Ve =g+ @y + B Ui +Viog +Ug e (5)
i1
¢ cliall 2 N (NXT)zisall) b cpsial) s Jia ) ajs\.m caial) dgaie Ve 1 o) 3
dighae M jlaaiy) Doles b claaliall e t o alad) olaa¥) T o(nx1) <yl asl) agie @0
5aa (NX1) ¢ Algdall Uadl) agan dgatia Ut ((NXN) aalll Ja¥) B clpsiall Jiad A clalaal)
. il s Uay)
. Agilgdal) pUadY) agan o) (Bleal) Cpm A3 BLE) g9 ate Jia AN el Saal) Ay
ashi I LR ate dpaliy cial Al clsidl il Judladl alies o Lag
. (")(Dickey~ Fuller) alaiiuly L)t a8 Jalady Judal) o2a il jLadly
Lldioally Adlad) 2l o zisall) Jals L Al psie lgd Gty ) desall S5 Gulidly
(Impulse Response  4,,5ill 4laicd) Jlga addicd gigall A (@AY LI @fpatall
Lail) 4aaY) Luily 438 ( Variance Decompositions) ¢plill ciligSa Julas Wl ¢ Function )
Cgisadll b claiall gl pUad) (bl paudl B patall
Balilly Apaiil) duabpaad) (SN A o Al zigad dadny 1 gz dgall) Cimagiy cufpiiall Y
Lia¥) Aland) afje Cipa o s pare L)) dbuad) 1 cfpiia Guad JYA G laaly (g abat®y)

T
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Gilll) iy ¢ ) hial) laa¥) aall @ill) ¢ allall aduatl) Jana ¢ Aaall adutl) Jana ¢
qilblly papl) ks o8 Gipide padal ol . (A Qaal) Gila o )Agallal) il laady (S
pduzil) o 4yaai) Aubwdl (pass through: Ml ) ) jdbal) e Y (uld W il ol
A5y cysleal) Lle(VAR) L33 laaiy) dgate gised Jady atis L o plyg . Blall slaidy) b

T

n

T T
exry = ¢ + 1 Z cPple_i + ﬁZpr;_g + ,[?EZ RGdp,_; + 54 Z owWr_; + £y .. (6)
=1 =1

i=1 i=1

n n n T
cpi;=c +,|912ch';_;— + 52 pr;_g +ﬁEZRde;_1 +,[?-I-Zaw;_5 + Sz . (7)

i=1 i=1 i=1 i=1
n n n mn

PW, =€ +ﬁlZcpi;_E— + ,BEZ PWe_i + ,BEZ RGdp.—; + ,B-’-LZ owr_; + £iz ... (8)
i=1 i=1 i=1 i=1

n T T mn
RGdp, =c+f1 Z cpic_i + 52 prz:—z' + 53 Z RGdp,_; + ﬁ*Z owe_i + £i4.-(9)
i=1 i=1 =1

1 Tn Tn
ow: = c+B1 Y cpic s+ B2 ) pwei+ B3 ) RGdp,_;+ P4
i=1 i=1 i=1
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i=1

=UWI(Rgdp) ¢ allad) aduail) Jawa (pW) ¢ Asal) aduzil) Jara (Cpi) ¢ () ampl) cipall pu (€XT) 2 ) 3
(1.82.83.84)B ¢« (A (sl darea) yallad) Jail) Jlansl(OW) ¢ (AL callall Aasg) ifall laa¥) laal
pass through )z isalll Gady . ol i ¢ Adajl) cililbaliall 2o n ¢ Aglgdall cpiiadl (E- )0 clabaal) ddghaa
(uSayg ¢ Baalia (YA) adlgns Aglead cilily (Yo ) o= Yo v t) Baall Jaby ¢ adudll Jara o Al dulpudl ( effect

Al e o) JS

(Abead clil) (Yo ) o= Yo v f) Baall ) zigal cipatia( V) J&
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dad o) gia ia¥) Aaad) de dipa e o i ((Edsts ) gisall) ciita lasy) divgl @il (g
by iy ¥erdale o QAN Al B (VIFY ) A dad dalg Yeetale g QAN gl B (VEAA)
e AUl (B (0,0 Y) el adill Jma o) dlg (VEY,YY) @l Gilaily (VFV, YY) aleal)
(VYY) bl Wgdladly ((Y,AE) aleal) Wghaug OlSeeY s A ale cra all gl B (1,0 ) dad dalg Y e v Aale

O A Al A (YY) dad balg o ale e gl (B (YOVAA) Ld o) (giad el adil) Jaa Wl
el bl Ay LAl e ((9A9Y C (VYVAE) glaall Qibad¥) 5 aleal) ol Ay L Yl 8 ale
Yoot ale dg¥) gl B (Ao )dad Aalg o YeuA ale GIUN a8 (Foot ) Al dad o) LAdal laay)
@ (VTYl ) Ll Bdil) jland plin) ol oSy . (VIYY) @lmall adladly (VAC0E) (alual) day olSs
Yt ale e dg¥)all B (YY) Galiad) dalg ¢ Yo e A ale e (S g

(Adad clily) (Yo ) o =Yoo V) Baall cfpiiall Chuag guilii(£) Jgaa

S.D Mean Min Mix dial)
143.21 (1307.3 1132 1488 Exr
9899.6 |12784 120.6 25788 Cpi

1.22 2.84 0.09 5.02 Pw
762.7 1855.4 850 3554 Rgdp
22.06 68.63 36.7 133.9 Oow

(gretl) Alasy) galijll gilii : juaal)
il () ity g dgall) ks L
: DSy clgha M Ga(VAR)g gad ¢y sS

S O zisalll clpitia gl ddaal ¢ (stationary test) 4 L&iuy) JLad) @ oY) Beldll -
- B9l o) sgiuall B 5w A Jag (unit root ) 3asgll

cpiial) G Aad) A olad) o Cipill ¢ (Granger) dpuw LA : AGWY seldl) -

8 Suad ¢ chiadl o Ada) clidal) A0 (uldl (VAR) gised (gadad LGN kil -
- okl Jalay cilasall Llatiud) Jlga aladiud
JSU Baaly shls b aladiul-(ADF) LGA) ilhi ¢ (0 )Jsis o Gl oY) 3skadl)
s Ao gsiad (cpi, Rgdp, exr ) Al ala®y) clpaie o) - LAY gl die @patall
oabyy amll duad Jod g ) Baa DA (level) giwall B BEia o) ¢ Basgl)
pard) dpdad (abyd ol ag ¢ Aysina camal ¢ g AW @e Al qluda) aisy . ALl dud il
AL Al ey




e AU aad)ffEIEN Alaal) galatBY)

Jsaall

(ADF) i) jLad) (o ) Jsaa

By g 5 oY) ddaa

Level 1" Difference
Variable ADF 1% 5% 10% ADF test 1% 5% 10%
test

Exr -1.0450 | -3.5504 | -2.9135 | -2.5945| -3.01944 | -3.5504 | -2.9135 | -2.5945
Cpi -1.0971 | -3.5527 | -2.9145 | -2.5950 | -3.46939 | -3.5527 | -2.9145 | -2.5950
Pw -2.5799 | -3.5482 | -2.9126 | —2.5950 - - - -
Rgdp | -1.9720| -3.55506 | -2.91552 | -2.5955| -5.21495 - - -
Ow -3.0308 | -3.5504 | -2.91354 | -2.5945 - - -

(gretl ) las¥) galil) milii ¢ jaaall

s e R o) ¢ ggiwall B LENL (PW, OW) Aol slatdy) gpdtia Leud) (pa A
lay) CSaall gag ¢ Giagll B ada cilS Yoo A ale Aallad) Al AaN) o) o adll ¢ Baagl
A Bae A (Agsia a) Alad clildl Gesd ¢ Gl

gl (B ) ASlu culsg(ADF) aladialy (15 ) SHedl osSu LA a3 A o

Jg ¢ Ag¥) Bl B LSl (et ) Blsd) ¢y gsid (exr,cpi,rgdp) cipaiall L (PW, OW) (i pidiall
(Y Jsd paly) Basgl) Jda ga (Blsa) I8 e Blgd) (g JLER) Aai
s Ayilil) 5ghadld)

Bl phld amy Al cyyglily . Gl ipiia ¢ (granger) dpsw LA (1) Jyda gl
go (,60) dldly (%) Lusine cssicun Ddganl (F) Aifliags o (snly osior Jusd) sanly i
o) Adgaad) e oS) Aygenall ¢ Wand aall adiatl) Janag ial) cipea ga G (¥, 0 YY) Aysanall
cal; ya Aagil) ol acdi Alaia) Aally adunil Jia ) Gipall jew g dgpad) oladl o)
C(F) L) b lgladl et o) Gigal) g ) adail) o dgeal) Dgpad) o cuad L (0,0 TA)
oasallyy pduaill Jara A cipall grw e ¢ Gaalail dpuse ABS agag hla Cpinal LSRN elil
- (F) Jas) Jhia) sy
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(gretl ) ilasy) galinl golli : jaaal
( granger ) & chHI( 1 ) dsis

Pairwise Granger Causality Tests

Sample:1 27

Lags: 1

Probability | F- Ob | Null Hypothesis:
Statistic | s

0.80941 0.0587 | 27 | exr does not Granger Cause cpi
3

0.06807 3.0278 | cpi does not Granger Cause exr

Pairwise Granger Causality Tests

Sample:1 26

Lags: 2

0.83359 0.0445 | cpi (Iioes not Granger Cause pw
6

0.46343 0.5450 |27 | Rgdp does not Granger Cause
4 pw

0.01403 6.4307 | Pw does not Granger Cause rgdp
7
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Probability | F- Ob | Null Hypothesis:
Statisti | s
c
0.09941 2.9087 | 26 | exr does not Granger Cause
2 cpi
0.06807 3.0853 | cpi does not Granger Cause exr
3

0.99468 1.5E- |26 |pw does not Granger Cause

03 cpi
0.83359 0.0561 | cpi does not Granger Cause pw
2

0.46343 0.6690 [ 26 |Rgdp does not Granger

4 Cause pw
0.01403 6.7712 | Pw does not Granger Cause rgdp
9

(E-views 5 ) byl malipl) quilii : jsadl)
: 5 AY) 5 gdadl)
;Y Behal) ol acaiiy
. (VAR) gisai jlas) -
CAlaiay) Ay -
okl Jlas -
: (VAR) gigai )
Sl s adhy Vg ¢ Jah i paiall C Apead) ABad) olad) sasy (granger) dupw AN oS Wl
DA (e paiilly cilalra ol AR (e sy ¢ I aaty) Aate gigad 13 L cpiiall G dnadl
pliys lilu L SN &3 yulea Bae o eVl Bial) pUs) 558 aaad o g igalll 138 dadag.
 olial Jgaal) Lgaiag Lay Baaly 5, cuilsy Uadl all 58 ayant o3 a5 La lo
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Al L 8 JLAS) gl (V) Jsss

VAR system maximum lag order 2

Sample:1 26

Lags)  Loglike AIC BIC HQG

1| -676.238 54.12334°| 55.777681 54.744053

2 “648.6031 54.326030] 56.784701] 54.88717

(gretl) Alas¥) malill milii: juaal
Gyl Cpitia ¢ dadage CVre dad Jiayg I laadY) dgata pigad @il yeda ¢ (V) Galag
A dad ) iy 2 (AIC) jlmal Uy pigaill ki Juadl Jia A0 Asleal) culsy . dusedl)
iy ey ¢ clpiiall Aad sy aaaally (likelihood) jlaag ((0£,¥ 4 AE)
. (Schwarz) jlaa o ¢l Saaly shld 5y ¢ c¥aleall G dad o) Ay (Ve ¥, V1)
gL o) o) (+,VOATea-) Aalrall Aad cilyy ¢ cipall jrad Al Aslaal) HLE) a5
Jina (addl 1) ods Baaly Bang llay 3Spall i) afie A WAl Jilka Bl Ll Cipall e
(F) 5 (1) b dusion 0o Sdah o (snly ssior o) el Aol sy (+,Y0) iy (aall pdiat
Udlaa Cagag - A8 3938 e (DW) L) dad podsl I LY ASia 3509 adsg dsadaal)
Ga (HAY) (Alsa Aalaal) cipedy . sheall o Gl Ally Blsd) Eaana gape aSty A laady)
c(HSAYYY) Jaall il Jalae dls 3 ¢ aduil) Java B Alalad) @yl
DS g Adlaal) A clpiiall pady b B L)
s dglay) ABe .Y
Ssall i) Sy ¢l e il ¢ Al (pi) dlgtud Slau sd3e o
. Baalg adl
&) ) Jais allal) adiail) cNara gl o) ¢ Aaal) Jarally allel) adlatl) Jara G -
C Bl ey o ) glacal) aduzail) dsan) U cpadiy Uy . gl drgl dny aall adatl) Jasa
Sl gl 6 L (cpi)Ais Jpaa Alal) sLaBy) B adail) Jirag dallad) Jadil jlacd G —
ool A day aad) LBy B adiadl Jaa ady ) (525 il
G 139 ¢ daal) aduail) Jaag slay) b el Mlaad) sl @l o dnlu A Y
. A0 Aalaty) Ayl (5 ghaiag
s Alaiuy) A
JAl (@AY clsiall Uadl) aa 8 Adglial) il daal) adoail) Jara Llaiad Gy
g g ) 08 ¢ Baalg Ayylma Baag ey ((dada) Alia gt s 3B . (VAR) zigal
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Eigaa day Cipa AN Ol s AR ) aal) Jhayy . Adially Jad) aill B adaal) il
- clavall adanl) Jara Alada) Gl gagadl jsaall L) ¢ iiall devall
Lalia) cpiill el sl Jaea dladad) Guw ¢ 4d) JLdall JSAN cra(A)giadl
Larall aioadl) Jandd dpuse Alaiad of JSAN e BLAg ¢ )l dipal) jrw b (dara)
el Ml o Y (e gu) LAY Ay b Yaina 058 g @lra diadl ey
-l Ay b LYY aglay o ¢ Anglad) B8N Al QMR o) By s (@AY £ YL
adail) Jaa & Lolal) dabgial) e clamall aall adizil Jaes Lladud Guw ¢ (B) siad)
Llaid o) ghay o) ) Galiaiyly £ W) o ali o ¢ Aglagl A06¥) Llatu) (S0 . allal)
(ol gilil) B Aalial) cpiill el adilatl) pide dlaiad ¢ (C) sjadl . ALl 580 3 Aylay
LMY Saal) B Ldu Lladial S ASBaag Baall s B Admia 09<0 W) )09 ¢ Aal) Ly
el adal) Jaa o bl jlead b dadgial e clesall mlags (D)ejad) (Al Saall
El (R olual) ) il a5 5 V) 8RN Al (B Adsmad (19S5 Alaia) O JSAN G Cage
il Jaa dglaiad Cpw (E) sl Addall cfgdl) B (alaiyly W) o gl o8 ¢ Gy
omS Rl gy B8N Ay B ALaall) Bgd g ¢ Al Jarall dadgial) s ciladall sl
- bl gl b gy o) s Adgal) il A e NG iy a5 GG 548 aie
D clpiia ilasall daal) sl Jaea jide dladiad (V) JS&
Lallad) Jadil) jlaady Adad) Alaa¥) Aaal) bl ¢ allall addadl) Jars ¢ annll Cipall j2u
A. B.

1008
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(gretl) Alas¥) malill milii: juaal

) Lt

Glllly papll clasall (o JS 4zl ¢ (A) Joia A el sldall culall Jalad gilli ciadag)
Lallad) Bl laady Alaa¥) Aol slil) o) cms 3 ¢ Aaal) adilail) Joma o A0 B sl
O WLy LS . oY) (e alge) DG day o) (1)) BARN B cplal) cliga o (%VE) (e S)
Bl 8 el addall) Junal culil) ciliste (e (%Y Y,0) o S sud annl) Cipall jrw i
(Y+) Bl B Laliald) 4l o) ABkae AU )8l QAL 1o a8 ¢ pgdd Aayy) o) LAY
(% i) cily Gl Al (e Adall Jlaal¥) daal) gilll Sl plis) ablsy . (%Y,0) A
a2y Laa ¢ (V1,00) crly Cold dsadyy (V9) B8 B L) ssin o) (B aall Ag¥) B0
aie S allal) adiadll Jura L) Aol adiadl) Jaee o Sl B S ) clada Al
Aoyl 5580 B sl sl sl ool daad o) Al Sa asladlly Ay Jg¥) §AR B a0
Al sl B (alaaay) agleg ¢ (£€,8Y) dpud s

Gl Judad milii(A) Jgaa

Decomposition of variance for cpi

Rgdp Pw exr cpi std.
error

1. 0.0000 0.0000 22.5243 77.4757 13.22
6

2. 0.1929 24.3095 21.3802 43.0555 21.51
6

3. 2.7761 43.1911 12.9292 22.7147 31.10
7

4. 6.5179 43.4723 9.6754 14.9819 41.02
0

5. 11.1284 |38.5288 10.8410 14.0153 46.00
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7

6. 15.6126 |32.1300 11.9534 13.1750 50.45
2

7. 24.0949 |24.7188 11.5075 10.3809 57.53
4

8. 31.4376 |18.8281 10.6948 7.9150 66.21
9

9. 38.5663 |14.6246 11.2775 6.5432 75.45
2

10. 45.9687 |11.6639 11.5871 5.4263 85.91
7

11. 51.8213 |9.4467 11.6983 4.8438 96.96
7

12. 56.3667 [8.0350 11.3993 4.7363 108.5
9

13. 59.7852 |7.3978 10.6800 4.7356 120.1
6

14. 62.2021 |7.3545 9.8895 4.8653 131.7
0

15. 64.0716 |7.7434 9.0792 5.0201 143.3
7

16. 65.2686 |8.2895 8.3370 5.4088 155.0
4

17. 65.7952 |8.8213 7.7420 6.1340 166.7
4

18. 66.0263 |9.0504 7.2486 7.0779 178.3
1

19. 66.0514 |8.8529 6.8552 8.2426 189.9
0

20. 65.8359 [8.3380 6.5550 9.6322 201.9
1

T
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Decomposition of variance for exr (continued)

Oow Period
0.0000 1
11.0618 2
18.3888 3
25.3525 4
25.4865 5
27.1289 6
29.2979 7
31.1245 8
28.9884 9
25.3540 10
22.1898 11
19.4627 12
17.4014 13
15.6885 14
14.0857 15
12.6961 16

(gretl) las¥) galil) milii : jaaal)
_daildl)
4dla) (gad ) (B Bhall @l i) Al Briball 8 JEY) dalady Ay dad) Jslis
by dpedail ciladgill gaailly Blal) lpall Al 580 adied A (e Adasaglly dbaddl)
DAy il ) Gagd) Juagis ¢ galaiBy) o))
Slai®y) A aduail) cNaa il b ( pass—through) jdba & ) Laad) dubud! ols -
Ga pdail Jia GEERN) 0 B bt g cufieS Cipal) jaw L A Ga )
JUELON Ly e by ol L) gy . Yede ale (%T1) ) YoV oale (%oF,YY)
- olad alad) (g giaal) (S BaL3N N e Ll (g alaidy)
il Jinag al) Cipa jrw b addll Jina o Lok AN asag ) D B Glua el -
ey o cipall jrw adly) aduall) Jua adi)) LB Yade (Yeed o Yo aledly el
L) Likagl) dland) (pa cilaagll 3o Baly) (AUillg ddaall dleall 4ui)pdd) dagll) cuzaddl) Al
¥ ABall sdag . plEYL claddlly adadl lad el ga . ia¥) S G Baalg Bang Ll
AU g alaly) pdagl) A Dladl o3d pedl (Sayg ¢ dpalatdy) Bl 5ghia pa aneal

T
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S paaly (@6l i) ol lgad) (e @A) chaie egh ) gy ¢ kil Aduay
oAy Al afje DA (e Cipall

Ay Yoo h ¢ YooV o Yuod alee) OO Ludo a8dl) Addaadl 3 31 08 @A) Aga e
G5ima S O g) ¢ Gagd) Apdajil gilaa Mg (+,099) 5 (¥R,47)c (YIV,Y) quial e
- G paSallye (Ahall L) dipa e pali) 8 il 38 06 Lay (adualll Jara) laad)
Y Al Ll Cipa jra (g ¢ aalg slail Apaw ABe (o (granger) A gl cugh)
- A Akl B alatl L dla @ilS Gua B J9Y) bl B sl Jaa
b adall Jaag el Cipa o O LS A 3509 sl (VAR)  zigad guilii cuilsy
Lol Ge Al it (e (@3Sl ) dulw daa Ay Laa ¢ (Slal) slaidy)
(%o¥e) dnudy adail) Jira (aadds ) &lld galg Yot ale ey 4N dubw )
saly @bma Cilad) ey dadall Aaal) adcal) Jore dylaiad ) clasall dlaiu) Jlgs il cuuse
- Al £ Y Om el Labu oy 8D oS0 ¢ Wby (B Yina (08 Cipal)
So Sl B A Gl S cllal) clasa Anaal ¢ bl ciligSe Jalad gl cpgdil
el Cipall jrw pide o LS. (%VE) Cglad dpdy Al Cpudy aal) adiiil) Jaa
dag)l dem AW 880 A ) adiail) Jaedd cplal) clisga o (%YY,0) e SS) ady
(%1, 0) Ay (Y B8N B LRl dud o) d88aa AU c SAl (AL I a5 ¢ gl

DAY jga¥) JLoe¥) At JAN) Byg g Gl g
B e B A Veall Guyd 5al dgalsay Alall S cipa jrw ol B bl
- Bladl lalt Ayl a8l do Jaliall asdially Ay3) kel ARl clelal) (e daja g L)
S aladin) A o (pass through) yaladl & 40 Al @3Sl il )paial)
@) DO st ¢ agl) Aleadl Me JIA e ophEiul Ao Adiblaally Jg) CufiaS Cipual)
. hagl) slai®y) A Al e ama i
b dalall el (aenl Ll daladl ) e e Jed o) Al Bl e
Sl G R Jall o) oS L Ll Aad Cpead Adaal G4 o (@Spal) ) cillalal
- @Sl didly Wiy (feedback ) gla) 4L ahy JYgally
- BlRl) (@3Sl i) B RN gdita B e ingd) ilill dpan) 630

Ganl) ( dialod

* Exchange Rate pass through.

(1) Lavern Mc Farlan consumer price inflation and exchange rate pass- through in

Jamaica Research and Economic programming Division , Bank of Jamaica ,

Oct.2002,P4.
(2) See:

T
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— Lefleche. T, The Impact of Exchange rate movements on consumer prices , Bank of
Canda Review 1996—p22.

(3) Mshkin , Fredric . S, The channels of monetary Transmission , lessons for
Monetary Policy working paper , no.5464, 1996, P.2.

(4) Ibid , P5

(5) Lavern , Mc, Fairland , Consumer price inflation ..... Op. cit, P.2 .

(6) Paul Conway , A., Drew , B. Hund and A. Scott, Exchange rate effects and
inflation targeting in a small open economy : a stochastic analysis using FPS,
Reserve Bank of Newzealand , May : 1998, PP: 7-8.

(7) Rabanal. P and G. Schwartz , Exchange Rate Changes And Consumer Price
Inflation : 20 Months After The Floating Of the Real In Brazil,(IMF country Report
, No. 01/10 (Washington : International monetary fund ), 2001.

(8) E.H. Faruquee , D. Hakura , Explaining The Exchange Rate Pass— Through on
Different Price , IMF_working paper , No. (2/224 (Washington : intentional
monetary fund ), 2002.

(9) S.Teja Ranjit , Exchange Rate Pass— Through In Brazil , IMF working paper, No.
03/141 (Washington : International monetary fund), 2003 .

(10) Lavern Mcfalane , Consumer Price Inflation And Exchange Rate Pass — Through
In Jamaica Research and Economming Dicision , Bank of Jamaica 2002 . P.10.
@ pdal Jua o dipall pw B pail) A opiel) pulaa B LA AT aeag Glaghiall S (V1Y)
cVoa e Yoot o gabai®y) Jlasl) gl ¢ uaa
(12) Jonathan Mc Carthy , Pass — Through of Exchange Rate And Important Prices To

Domestic Inflation Some Industrialized Econommies , Federal Reserve Bank of

New York , 2006 .

(13) Reginaldo Pinto . Nogueira Junior , Inflation Targeting and exchange rate pass—

through , Department of Economics , University of kent , U.K. 2007,PP189-193.

(14) Li- gang Lin And Andrew Tsang , Exchange Rate to Domestic Inflation In Hong
Kong , werking paper , 2008 . P.1.
(15) Vo Van Minh , Exchange Rate Pass— Through And Its Implications For Inflation In
Vietnam, working paper , Vietham Development forum , 2009,P.3.
Alay (Yoo A= Yoog) Baall Glall B adall Jaa o dipall pw clpdd Ji ¢ amy G 33ba (V1)
SN80-Y Gagac Yeod ¢ waldl) deala ¢ LYy 5N AL ¢ Bypdia e pilwala
(17) Rina B., Inflation Dynamic and Monetery Policy Transmission in Vietnam and
Emerging Asia , IMF , Working paper , Wp/13/155 , July 2013 , PP1-18 .
taal draldlll e ual (VA)
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Ggadll gl 3S5e ¢ dallaal) Gy pasiddl) ¢ Bhad) alaly) b LCel CERY) ¢ galea 2 S lawd -
CEYQa e Yt () aadl o Bl sl B Al Ay ¢ claall
¢ aladally Ggaall gl S ¢ Apalaidy) Auadll) Adas A oygag Blall aldl) pUall) ¢ gl e daal -
CYVOa Yt (8) amd) ¢ Blall alaiy) b Al Ay
P odaall udi (V4)
S EE ac gl e Jeland -
- Youa e gl e daal -
CYeetf Aol o Al aydl) Y g N)Y B Al ailBgl 5y (V)
S SlaBY) and ¢ Eladly s laad dalal) dppaal) ¢ LaRl Aabud) 5 o Bl @3Sl did) (YY)
V0@ Yo o dgaadl) Aubudly
@la®) allai o Bliadly Al oalaBY) )Eiy) sl 0 ghadl 4l Al ¢ plla daaa jgdia o (YY)
SNemed paga e Y Y ¢ glead ¢ iy o Blall (Sl i) aaal ¢ b
¢ YY) e LBy oAl Adaa ¢ el 4y 3lal) B Laill) dubd) (Yr)
Ltgac Yol
Buaall §lide Aali (aly cuylal Al ¢ Apaiil) dabyed) Adold & ial) &3 s S ¢y uie slay (Y4)
CYe N Al ¢ ALY B AS ¢ (Bygdia ) oS Aag k) ¢ (3hally yaa ¢ (YerT-1440)
VY La
AL salaBY) gailly LAY cilibiag Alall @6l didl Luadl dubid) ¢ mlla daaa jglia L3 (YO)
cVga e Yoo A ¢ Geaic (Al g3Sal)
FIULR)
SFOLa Y d o gsiad) gabaBy) il ¢ Ball o385l dlil) -
pud ¢ Elaly slasdl dalal)l 4gpaall ¢ Al @5al il aail) Aubuad) i ¢ Bl @3Sl il -
SO Yy g ¢ ) Adbdly S sl
D gl dxaldlll e 334 (YY)

- 8. Teja Ranjit, Exchange Rate Pass— Through in Brazil ....... Opcit , P.11.
(28) D. Roberts and S. Nord . Causality Tests and Functional Form Sensitivity

,Applied Economics , 17,1985, P.135 .

(29) Greene , William . H, Econometric Analysis ,Forth Editions Prentice Hell , New
Jersey , 2000 . PP. 642-644.

(30) Dickey , D. A, and Fuller , W.A, Distribution of the Estimators For Autoregessive
Time Series With A Unit Root , Journal of American Statistical Association , Vol

74.PP.427-431.
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(VAR) (I3 5laad) dgaia gl gilli (1) (3ale

VAR system, lag order 1
OLS estimates, observations 2004:2-2010:4 (T = 27)
Log-likelihood = -703.16017

Determinant of covariance matrix = 2.8725264e+016

AIC = 54.3082

BIC = 55.7480

HQC = 54.7363
[Portmanteau test: LB(6) = 188.303, df = 125 [0.0002

Equation 1:exr
Coefficient std. error t-ratio p-value

const 176.758 132.275 1.336 0.1958

exr_1 0.878445  0.0875320 10.04 1.8
cpi_1 -0.00166441 0.000706762 -2.355 0.0283"

pw_1 20.4004 8.51333 2.396 0.0260°
Rgdp_1 0.00228745 0.0126734 0.1805 0.8585
ow_1 0.981184 0.543583 -1.805 0.0854

Mean dependent var 1303.000 S.D. dependent var 144.0991
Sum squared resid 16532.32 S.E. of regression 28.05803

R-squared 0.969378 Adjusted R-squared (0.962087
F(5, 21) 132.9549 P-value(F) 3.68e-15

rho -0.033597 Durbin—-Watson 1.899484
F-tests of zero restrictions:

[All lags of exr F(1, 21) = 100.72 [0.0000

[All lags of cpi F(1,21) = 5.5459 [0.0283

[All lags of pw F(1, 21) = 5.7422[0.0260

[All lags of Rgdp F(1, 21) = 0.032577 [0-8585

All lags of ow F(1, 21) = 3.2581 [0.0854
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Equation 2: cpi

coefficient  std. error t-ratio p-value

const -18500.6 16891.9 -1.095 0.2858

cpi_1 10.8551 11.1781 8.9711 0.3426"
exr_1 -0.758659  0.0902557 8.406 3.69e-08"
pw_1 0.67436 1087.18 0.7979 0.4339°
Rgdp_1  -1.29459 1.61844  -2.036 0.0546
ow_1 0.57688 69.4173 2.272 0.0337°

Mean dependent var 12960.21 S.D. dependent var 10043.46

Sum squared reside 2.70e+08 S.E. of regression 3583.097
R-squared 0.897199 Adjusted R-squared 0.872723
F(5, 21) 36.65572 P-value(F) 1.10e-09
rho 0.001743 Durbin-Watson 1.990217
F-tests of zero restrictions:

[All lags of exr F(1, 21) = 0.94304 [0-3426

[All lags of cpi F(1,21) = 70.655 [0.0000

[All lags of pw F(1, 21) = 0.63661 [0.4339

[All lags of Rgdp F(1,21) = 4.1439 [0.0546

All lags of ow F(1,21)= 5.1601 [0.033

Equation 3: pw
valueCoefficient std. error t-ratio p-

const -3.64065 4.58056 -0.7948 0.4356

exr_1 0.00401151 0.00303115 1.323 0.1999
cpi_1 7.05241e-06 2.44745e-05 0.2882 0.7761

pw_1 -0.265136 0.294809 -0.8993 0.3787
Rgdp_1 -0.000936593 0.000438869 -2.134 0.0448"
ow_1 0.0534657 0.0188238 2.840 0.0098°"

Mean dependent var 2.885556 S.D. dependent var 1.229338
Sum squared resid 19.82509 S.E. of regression 0.971623

T
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R-squared 0.495456 Adjusted R-squared 0(.375326

F(5, 21) 4.124344 P-value(F) 0.009126

rho 0.223302 Durbin—-Watson 1.494554

F-tests of zero restriction:

[All lags of exr F(1, 21) = 1.7515[0.1999
[All lags of cpi F(1, 21) = 0.083032 [0.7761
[All lags of pw F(1, 21) = 0.80883 [0.3787
[All lags of Rgdp F(1,21) = 4.5544 [0.0448

[All lags of ow F(1, 21) = 8.0674 [0.0098

Equation 4: Rgdp

coefficient std. error t-ratio p-value

const  4050.89 1696.71 2.387 0.0264"°
exr_ -2.71194 1.12279  -2.415 0.0249"
cpi_1 -0.000474783  0.00906574 -0.05237 0.9587
pw_1 107.838 109.202 0.9875 0.3346
Rgdp_1  0.135928 0.162564 0.8362 0.4125

ow_1 12.5630 6.97262 1.802  0.0860°

Mean dependent var 1892.667 S.D. dependent var 750.8418
Sum squared resid 2720154 S.E. of regression 359.9044

R-squared 0.814423 Adjusted R-squared (0.770238

F(5, 21) 18.43216 P-value(F) 4.78e-07

rho -0.021242 Durbin-Watson 2.023378
F-tests of zero restrictions :

[All lags of exr F(1, 21) = 5.8340 [0.0249

[All lags of cpi F(1, 21) = 0.0027427 [0.9587

[All lags of pw F(1,21) = 0.97518 [0-3346

[All lags of Rgdp F(1, 21) = 0.69915 [0.4125

All lags of ow F(1,21) = 3.2464 [0.0860
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Equation 5: ow
Coefficient std. error t-ratio p—value

const 107.785 73.6949 1.463 0.1584
exr_1 -0.0515831 0.0487671 -1.058 0.3022
cpi_1 0.000293130 0.000393761 0.7444 0.4649

pw_1 -2.40278 4.74307 -0.5066 0.6177

Rgdp_1 -0.0119671 0.00706080 -1.695 0.1049
ow_1 0.802646 0.302849 2.650 0.0150"

Mean dependent var 69.81704 S.D. dependent var 21.55784
Sum squared resid 5131.608 S.E. of regression 15.63209

R-squared 0.575312 Adjusted R-squared (0.474196
F(5, 21) 5.689623 P-value(F) 0.001806

rho 0.227933 Durbin-Watson 1.450652
F-tests of zero restrictions:

[All lags of exr F(1,21) = 1.1188 [0.3022

[All lags of cpi F(1, 21) = 0.55419 [0.4649

[All lags of pw F(1, 21) = 0.25663 [0.6177

[All lags of Rgdp F(1,21) = 2.8726 [0.1049

[All lags of ow F(1, 21)

7.0242 [0.0150




