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Abstract
Private banks face many challenges in Irag, most notably the intense competition by
government banks, which frustrated all attempts by these banks in the growth and
development and to provide the best for the role of the various sectors of the
economy. This study aimed at analyzing the shape and type of banking competition
faced by private banks in Iraq, especially from government banks from hypothesis
that bank mergers can generate big banking entities indicators raise the efficiency of
these banks and reduce the risks. Study concluded that most of these banks have the
ability to merge with other banks, according to the results obtained from the logistic
regression model, the study recommended that the government and the Central Bank
of Iraq to exercise a bigger role in supporting the process of bank mergers to gain
access to the banking sector is promising and developed and has the ability to face
financial liberalization and the challenges of globalization and the global banking

competition.
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A-Block 0: Beginning Block
Classification Table™®
Observed Predicted
VAR00001 Percentage
.00 1.00 Correct
Step 0 VAR00001 .00 11 0 100.0
1.00 10 0 .0
Overall Percentage 52.4
a. Constant is included in the model.
b. The cut value is .500
Variables in the Equation
B S.E. Wald df Sig. Exp(B)
Step 0 Constant -.095- 437 048 1 827 909
Variables not in the Equation
Score df Sig.
Step 0 Variables VAR00002 1.115 1 291
VAR00003 3.810 1 .051
VAR00004 029 1 .866
VAR00005 7.846 1 .005
VAR00006 8.521 1 .004
VAR00007 353 1 552
Overall Statistics 9.576 6 144
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B-Block 1: Method = Backward Stepwise (Wald)

(o)
Omnibus Tests of Model Coefficients
Chi-square df Sig.
Step 1 Step 12.015 6 .062
Block 12.015 6 .062
Model 12.015 6 062
Step 2°  Step -.098- 1 754
Block 11.916 5 .036
Model 11.916 5 .036
Step 3°  Step -.068- 1 .794
Block 11.848 4 .019
Model 11.848 4 .019
Step 4°  Step -.120- 1 729
Block 11.728 3 .008
Model 11.728 3 .008
Step 5°  Step -.132- 1 T17
Block 11.596 2 .003
Model 11.596 2 .003
Step 6°  Step -.369- 1 .544
Block 11.228 1 .001
Model 11.228 1 .001
(V)dade
Model Summary
Step -2 Log Cox & Snell R | Nagelkerke R
likelihood Square Square
1 17.050° 436 581
2 17.148° 433 578
3 17.216° 431 575
4 17.336" 428 571
5 17.468° 424 .566
6 17.837° 414 .553
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Variables in the Equation
B S.E. Wald df Sig. Exp(B)
Step 1° VAR00002 | -.587- 1.397 177 1 674 .556
VARO0003 | -11.535-| 37.453 095 1 758 000
VAR00004 | 48.164 | 134.336 129 1 720 8.271E20
VAR00005 531 1.340 157 1 .692 1.700
VAR00006 | -19.117-| 24.506 .609 1 435 .000
VARQ0007 | -1.563- 3.253 231 1 631 210
Constant 5.063 8.948 320 1 572 158.075
Step 2 VARO00002 | -.514- 1.356 .144 1 .705 .598
VAR00004 8.354 32.086 .068 1 .795 4246.612
VAR00005 .444 1.236 129 1 .720 1.558
VAR00006 | -13.766—| 14.846 .860 1 .354 .000
VAR00007 | -1.346- 3.114 187 1 .666 .260
Constant 3.445 6.639 .269 1 604 31.352
Step 3 VAR00002 | -.534- 1.339 159 1 .690 .586
VAR00005 417 1.226 116 1 734 1.517
VAR00006 | -13.848-| 14.719 .885 1 .347 .000
VAR00007 | -1.442- 3.105 216 1 .642 237
Constant 3.847 6.408 .360 1 .548 46.858
Step 4° VAR00002 | -.740- 1.204 378 1 539 477
VAR00006 | -18.400-| 8.236 4.991 1 025 000
VAR00007 | -1.017- 2.815 131 1 718 .362
Constant 5.935 2.647 5.028 1 .025 377.950
Step 5 VAR00002 | -.717- 1.195 .359 1 549 .488
VAR00006 | -18.414-| 8.067 5.210 1 .022 000
Constant 5.740 2.554 5.050 1 025 311.068
Step 6° VAR(00006 | -18.831-| 8.165 5.320 1 .021 000
Constant 5.079 2.245 5.119 1 .024 160.583

a. Variable(s) entered on step 1: VAR00002, VAR00003, VAR00004, VAR00005,
VAR00006, VAR0O0007.
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