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Abslraetl The local currency exchange rate is the most important macroeconomic
indicators which al! the countries of the wortd seek to control and as a common
principle in the scientific and academic communities that the currency,s strength
is not its exchange rate increases but in the steadiness of the exchange rate over
the long period of time.

Therefore current research has on approaches to prove the contribution of
money supply in the narrow and broad control over the exchange rate of lraqi dinar
against the US dottar, for the period from 2010 to 2013.

The research was based on two major assumptions and it had been proven by
standard quantitative approach, they are:
(1) There is statisticaily significant rerationship between the money suppry Ml &

M2 and the exchange rate of the lraqi dinar.
(2) Money supply (Mr & M2) has effeet on exchange rate of the rraqi dinar.
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