Journal of

TANMIYAT AL-

RAFIDAIN

(TANRA)
A scientific, quarterly, international,
open access, and peer-reviewed journal

Vol. 42, No. 138
June 2023

© University of Mosul |
College of Administration and
Economics, Mosul, Irag.

o

TANRA retain the copyright of
published articles, which is released
under a “Creative Commons Attribution
License for CC-BY-4.0” enabling the
unrestricted use, distribution, and
reproduction of an article in any
medium, provided that the original
work is properly cited.

Citation: Blbas, Faisal Ghazi
Mustafa, Aljwejatee, Aws Fakhr
AlDeen Ayub (2023).“Interaction
between Monetary and Fiscal
Policy and its impact on the gross
domestic product in Iraq for the
period(1990- 2020)”.
TANMIYAT AL-RAFIDAIN,
42 (138), 9-23,
https://doi.org/10.33899/tanra.19
99.178627

P-ISSN: 1609-591X
e-1SSN: 2664-276X
tanmiyat.mosuljournals.com

Research Paper
Interaction Between Monetary and Fiscal Policy and its

Impact on the Gross Domestic Product in Iraq for the Period
(1990 - 2020)

Faisal G. M. Blbas! ; Aws F. A. Al jwejatee?
College of Administration and Economics - University of Mosul- Iraq

Corresponding author: Faisal G. M. Blbas, College of Administration and
Economics - University of Mosul- Iraq
faisalghazimustafa90@gmail.com

DOI: https://doi.org/10.33899/tanra.1999.178627

Article History: Received:21/8/2022; Revised:6/9/2022; Accepted:13/9/2022;
Published: 1/6/2023.

Abstract

The study aims to measure the impact of the integration of the monetary and
fiscal policies on the gross domestic product in Irag, as coordination in the
use of fiscal and monetary policy tools is one of the most important factors
of success and effectiveness to achieve economic goals, especially for the
study, and then enhance research through quantitative measurement to
measure the economic role. and finding the values of the variables and
verifying the validity of the functional relationships between the monetary
and financial policy variables and their impact on the gross domestic product
in Irag during the period (1990 - 2020) through the Autoregressive
Distributed Time Gaps Model (ARDL), and the study concluded that the
integration between the monetary and financial policies positively affects
the gross domestic product in Iraqg, and this reflects the important role that
The integration between the two policies can play in supporting economic
activity, creating added values, and achieving economic and monetary
stability. On the other hand, to reduce the negative effects resulting from the
conflict between the tools.
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ECT,_, = GDP, — [2213.516M2, — 2156.365RDP; — 814.863RRR,
+9734.4270MO, — 1.04605BDF, + 1.928752IPD;] ... (3.3)
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el gl g dallally skl Gl Cydiga o Ja) Aligh ABMlal) paaf il :(Y) Jgaad)
(Y+Y=1990) Baall N4 (lall laay)

ARDL Long Run Form

Dependent Variable: GDP;

Selected Model: ARDL(2,1,1,1,1,1,1)

Case 1: No Constant and No Trend

Sample: 1990-2020

Included observations: 29
Variable Coefficient Std. Error t-Statistic Prob.
M2, 2213.516 34.12738 64.8604** 0.000
RDP; -2156.365 105.2096 -20.4959** 0.000
RRR; -814.8626 346.5398 -2.35142* 0.033
OMO, 9734.427 845.8224 11.5088** 0.000
BDF, -1.046053 0.133338 -7.84511** 0.000
IPD, 1.928517 0.056698 34.0140** 0.000

R-squared 0.96847 Mean dependent var. 120245.8

Adjusted R-squar. 0.94114 S.D. dependent var. 55008.69

S.E. of regression 13345.52 Akaike info criterion 22.14202

Sum squared resid. 2670000000 Schwarz criterion 22.80209

F-Stat. 105.2009** Hannan-Quinn criter. 22.34875

Sig. (F-Stat) 0.000 Durbin-Watson stat 2.184005

** significant at 1% level

* significant at 5% level

Y Ggald) clily o Talie) Eviews-12 daaa ) cila s
t ) (7) dsal 0 g

G Sl adl mll e aalgl) Sl el Cinge (grine il dllia aulgl B Gae @
U e galsl) S8 (e A Bal) die 4 Gy iy (%01) Ligina (ggina vic g Jishall JaY)
5 doshll Ja¥) 3 ) sl bl 5ol ) gagee i (%1) o JeaY! sl
5L died L ppiall G Lk ABle sgas ) dail sda it ¢l lle (2213.516)
gy Bl e B Gl ) g2k @l channs oo Al g ) (sl cqalgll S e
sgun (b BA jaan (liady das chléna) 53k s Jlae¥) dlay o J3lEl Alls salaws
O 9y 63 Jaal) L dieLiae 535 alsy Lae 535 Janay HLeiial) (p Aaall A8
oaia Alls & sl et - MlaaY) aall w8l 8al b Bl (w631 S Gl
B lend 8 o)) ) @y (sa5am 5 Daile) dubid duoal) dhlu) g lal (o) Sl jage
o Lalisd) Mgy lea S bl (et pe Jaally L) b Laalisd) g oy0 (531

L laa) Aad) 3l
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2 3 ) ol il e acadd) sale] jead il (gpien 550 Gllia tamadll Bale) jau @
S G2 i3 (%) 3 pad) B2le) yaus 83L) die 4l @IS iy ((%1) digine (s5ine iey Jashal
of G dsall sda iy .l Jlle (2156.365) 4 daghll Ja¥) & JlaaY) Asall il gl
cleay) adll m3llly aendll fale) jee G LS a 4D
Slaa¥) aall ) & bl alaal) dacal Cillu (ggine il ellia alily) Ghlaay) i @
O (%) 5 B abaaVl Gaus 50L) vie @IS ey o(%5) Ligins (ggise ey Jishll Ja¥I b
(814.8626) + skl da¥) & sl sl bl walis M (535 I3 (s e aall sl
@t ¥l adl llly (B abial) das A o Aol ol Gy -l e
Aaall 5l e dagidall Byud) Cilles danil Cinge (gyine il dllia tdagital) @gud) Clles @
asl @l iy (%1) Liginn (g5t dicy Jishall JaY) 8 M) sl il e Jlea)
5L (o) A3 (ga5ud (%1) o laa! ladll il (e dngidall Goudl ibilas Lo 5L e
D) o Al 038 (aiig sl Jlle (9734.427) 5 dashall JaY) 3 JlaaY) laal) mslil
O ArasSal) L claially GhgY) ey s3b) DA (e dagiball Goudl Slilee Gn Liyha o
Glaiadly 3hsY) a 8305 Gn Daual) ALl ¢ Jlaa) Asal) @l Gy dlail) Cojleadl)
Oe Al s Sla@V1 o (@) il any Loaind . Il aall zalilly daegSall 2L
Uasin @llia oh (53Sal) clial any Lovie cdunal) Al s - Aaman s L0085 Fusbics auiiandd 355))
Ailes) A0k Al g L) ) Ly 4sld SLai®Y) 8 5 duad
diey Jaghall Ja¥) 3 JeaY) adl) i) e d5)lsall Saal (il (gsina il allia :d5igal) jac @
) aali A sage s Ol Ly Slles Alsall Jae 82l e asl elld iny (%1) Liina (S5iuna
A AL o ) Al o3 padng .l bl (1.046053) 2 daghll da¥) 4 M) sl
dlall 453 sally Saal) Als ol () g padl) (e M) o) lilly A5l Jae o Aane
Giaa gl Alad) Ve gl ¢ pasSall GLAY) 8L cgala) sall 3hls dam o L Wlle
Apal) ol jalslal) ods Casg Ly s bl lad) ol (hdge 19— 085S Aaila Jie ylasadl e )&
D) aaading il 83l calall BY) (ably ¢ ala®Y) saill juind e jaall ge Jalaill
Clagaally dpadanil) lsdl) Cadds e
JaY) 3 Jeay) ol i) o alad) ASha cpall Cinge (ggine i @llia zalad) Ad)al) cpal) @
G35 il Slle el AN el 50l wie 4l ey ((%01) Aine (gsie viey ishal)
O daill 038 aagis -l Jble (1.928517) 5 dashall Ja¥) 3 JaaY) adl mslill 52b5 )
dse LI al gl o) 3 e ) aall mlilly ASI aladl cpal) o Aanpla a ABDL])
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CVaee Baby (A iy @Al QL) gsiwe g i) Jblly olall asSall GlaY) g
) sl aaly Mally SH Gl el 050 agesy 13056 L)
LllaaY) lgieds (105.2009) dadllly z3saDU (F) Lladl ded ) goajll szisadd) dugina @
ey 3l bl 2 39al) o) dale Bypean 4l ias 1368 (1) (ssiall (e S & 5 (0.000)
Aol Ofinlndl st gaes O} mas (%) Ligine (sgine Nieg ddlasy) dalill G Lsina
zasa¥) G b e St L ighall JaY) 8 MaaY) sl ) e Lsine 5358 Aesins 2L
Orfalondl i lgasn JaaY) aall il b sl G (%94) of s dille djausds 538 wiay
+(3.2) 35Vl 525l Adlallg Epaal
gl Ja¥) Malaa s —
On JalSll o 3 ARDL(2,1,1,1,1,1,1) oasbidl) z 35ad) oo ol (mpas (£) Jsand)
a8 e O Gan . palll JaY) G ahall JlaaY) sl i) e dllally dasial) Gielad) cilyuiia
P peadll Ja¥1 8 5ol @l 2 35a) o Jsan)
A(GDP,) = 0.0464A(GDP,_;) — 489.7553A(M2,) + 1233.272A(RDP,)

—672.3631A(RRR,) — 1390.697A(0MO,) — 0.6301A(BDF,)
—0.5117A(IPD,) (34

el @l oy Lllally Aosll) G lgdl Ga JaY) Buad ABall pali @il 1(¢) Jgaad)
(Y4 =1440) Baall 34 (lall laay)

ARDL Short Run Form

Dependent Variable: A(GDP;)

Selected Model: ARDL(2,1,1,1,1,1,1)

Case 1: No Constant and No Trend

Sample: 1990- 2020

Included observations: 29

Variable Coefficient Std. Error t-Statistic Prob.

A(GDP,_,) 0.046417 0.137274 0.33813"* 0.739
A(M2)) -489.7553 678.0004 -0.72235"* 0.481
A(RDP,) 1233.272 859.0713 1.43558"¢ 0.171
A(RRRy) -672.3631 829.8364 -0.81023"¢ 0.430
A(OMOy) -1390.697 1181.190 -1.17736"* 0.257
A(BDF,) -0.630123 0.202689 -3.10881** 0.007
A(IPDy) -0.511724 0.379978 -1.34672"* 0.198

R-squared 0.578777 Mean dependent var. 5640.337

Adjusted R-squar. 0.438369 S.D. dependent var. 15050.33

S.E. of regression 11279.02 Akaike info criterion 21.72823

Sum squared resid. 2670000000 Schwarz criterion 22.10541

F-Stat. 4.3351** Hannan-Quinn criter. 21.84636
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ARDL Short Run Form

Dependent Variable: A(GDPy)
Selected Model: ARDL(2,1,1,1,1,1,1)
Case 1: No Constant and No Trend
Sample: 1990- 2020

Included observations: 29

Sig. (F-Stat) | 0.000 ' Durbin-Watson stat 2.184005
** significant at 1% level
n.s not significant

Y Ggaldl clily e Talais) Eviews-12 4l cila i

IV 8 Ghall JlaaY) sl @il e dlsal) Saal Ligina Tl i o (£) Jsanll e coi
(bl (hlaa¥) daus aadll Bale) jew caalsll S (e e IS disiee i Al Laiy ¢ padll
il Ja¥) & JleaY) sl @bl e aladl Aslal) gully cdagizall Goadl cillee
g O sira o(P1) Lisina (s5ine dicy yuadll JaVI A dkall bl 350 Lgins o LS
) @l e Ugiee 55 Gedine dalodl dially Adla ol b 20Ul Bl el e
o (%Ad) o) 3 Algie Aoy B3k pidy zisel) b Al e Slad L pnadll da¥) b Jlea))
(3.4) 35V 5l Alally Lol picbandd) i puiie L ManY) Asall il 8l
:ARDL gisail & dpidial) Jalsal) jLia)
Alasia Sy MaaY! ol il cpg Ally Aol bl cilte o sl Jalal) 3gag HlasY
((5) Jsall 8 L SLasy) 13 il culS Gua cagaal) laal
el @l G Atlally Lkl opiabaad] Cipitia cp idal) Jalsil) LI gl i(0) Jgsal

gaal) JLA) aladials (Y4 Yo —1 944 ) Baall (3l Alaay)

t - Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Sig. t 1(0) 1(1)
t-statistic -4.35352** 10% -1.62 -3.7
5% -1.95 -4.04
2.5% -2.24 -4.34
1% -2.58 -4.67
** significant at 1% level

() 5(¥) oslsaadl @il o Talaie) EViews-12 duwasll cila i
aall alhdl dadll e ST a5 (4.35352) sl (t) J dalaall daill of (2) Jgaad) (pe Jaadls
(Gl pre ALl Aaajill Uiy paal) A jh b i dule ¢(%62.5) Bisine (gia e 1(1) Jalsill oY)
Al (i) ilpdse O Aidall JalSall agag ira ¢ healls lilsluag JaY) dligh A cOlila
Jae dagitdl Goudl lhlee ¢ aBlY) aliaY) das caadl) sale] jaw cralsl) il (ase) g
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e W e WD )0l9 alodlg @asid] quw bl Jelags™ %,
bugsdls Gl RN

cdashll Ja¥1 (3 JlaaY) sl sl o (SN alad) cal) ¢slsall
Laal) ) clgal Ga JaY) Algh ASall (ECM) Wadl) sl 3gadl Jalaa 3(1) Jgaad
(YoYe—vaay) saall glall b sy Aaal) gilil) cug dallally
Variable Coefficient Std. Error t-Statistic Prob.
ECT;_, -0.362821 0.083340 -4.35352** 0.001
** significant at 1% level
(4) 5 (3) oslsaadl @il o Talaic) EViews-12 duasll cila i
s of 8l oz 3sa) e cpm dal) Abgh i JalSs ADle a9ag e (1) Jsaal) pils S5
3 ek Cun ¢ laa) o) bl g dllally il Gtabadl Cilfise o JaY) Alish 43)5s Ak
(-) — 4l 2y (%1) (ssiuse 2 Liginas Al dasty ljidiall Jul€ill Jabea o Lladd) i
apal) Gfebd) Shste CGihad) dam JlaY) el w0l 8l ke i 8y 0.3628
U o) G cagia JSI Banly Bang ldier Jughall JaY) 3 Alsil agad o peadl) JaY) S ALl
Clydige (A Slareall BT ans L)l ated M 3gnd g ED G (o Lo Bates JlaaY) sl

: N d .\ \es .-
‘03628 2.75 years oY ddlally i) il

Gluagilly claliviuy)
clatiinay) : Y
Ge e IS iy BDe et o cilee ALy Aol Giiadand) c JelSH ddee dadas -
cyiall 038 (s Lad Tl aga gl @l ¢ Jaa¥)  Asall milill o dlally dpaall (ptasbonad) < paie
bl e desane e Talaie) Jead) g Giiaaad) (p JalSall 2 3gail o it Ca
Oa 1385 ¢ Ghal) (& Jlaa¥) sl @l o L) Bdlally Dosiil) i) o Jelial) iz -
Aliaal adll 3lag (alaB) LLal ae o A Gdinbnd) G JelSall angs o (Sas (531 agall 5l)
ailly galaidy) HhEua) (3aeady
el ) g Al Bail) ibid) Sise o Ja¥) Alsh ASade JalS5 ABDle agag T
&b Al lgad e il Ja¥) 8 Adldly Zpaill bl Chdge Cipai Laviad o JleaaY)
@ Al b a1 a(%36)4iesi L sl iy 43ld clgie JSI 3anlg Bangy Jishall JaY)
Al el ) pad oed Aaniy s oyl La (B Fl el Jlaa¥) adl il of
Cluagl) @ Ll
A 0o Hlaal) ol il Balyg dea (e dallally dantil] Giisbad) (g Gawtill 33e5 o daal) )
e sl e Al dulad) BV Cpe il Jaf e (gyal

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91,J| duowi

YT pPP- (9-23) .yo June Y+YY ulu> (No. (\YA) g Vol (£Y) aw




Y A'-'qu
%
O,

.......... 20WI cde Wd,ils alolly @aiil duwluwd] Jelais

wNibwexdly ywldy

NN
0 N,
= \

gladll & LnY) psh maw Lo iaVly laad) L) Guleh ddlaiall Claydnl) Gyass Y
AeliSy Al Sleall Aigpe 330 B Gl aaleall e &Y ccDlgaill asiy (galea)

References

Bounab, Lotfi. (2020), “The importance of fiscal and monetary policies in the face of
fluctuations in economic cycles in Algeria during the period (1990-2016)”,
PhD thesis, Mohamed Boudiaf University, Msila, Algeria

Jaafar, Ali Fahim. (2021). ), “The problem of coordination between fiscal and
monetary policies and its impact on some of them”.Macroeconomic
variables in Iraq "PhD thesis, University of Al-Qadisiyah, Irag.

Al-Shaibani Sheikh Ahmed Wald( 2013), “the effectiveness of monetary and fiscal
policy in achieving macroeconomic balances, in light of the economic
reform programs, a case study of Mauritania”, a master’s thesis, Farhan
Abbas University Setif, Algeria

Tarek, Ragab. (2018), The effect of integration between monetary policy and fiscal
policy on unemployment in Algeria for the period (1990 - 2015), PhD thesis
at Yahya Fares University, Medea - Algeria.

Al-Shamry, Jawad Kamal Kazem and Al-Shamari, Ibtihal Ahmed Abd Aoun. (2018),
“Analysis of Coordination between Monetary Policy and Fiscal Policy in
the Light of Government Debt 2006-2016 Iraq as a Model”, The Iraqi
Journal of Administrative Sciences, Volume 14, Number 8, Karbala - Iraq,
pp. 73-112

Guartini, James and Astrup, Richard. (1999), "Macroeconomics of public and private
choice”, translated by: Abdul-Fattah Abdul-Rahman, Abdul-Azim
Muhammad, Al-Qassim, Dar Al-Marikh for Publishing and Distribution.

Kanaan, Ali. (2011), Money Banking and Monetary Policy, Dar Al-Manhal Lebanese
Publishing House, Beirut - Lebanon

Al-Sayed Ali, Abdul-Moneim Al-Eisi, Nizar Saad Al-Din (2004), "Money Banks and
Financial Markets", first edition, Hamed Publishing and Distribution
House, Amman - Jordan

Ali , Shahid and Irum , Somia and Ali ,Asghar.(2008 ) , “Whether Fiscal Stance or
Monetary Policy is Effective for Economic Growth in Case of South Asian
countries” , Pakistan Development , part Il , pp. 791-799 .

Khurshid , Usman and Rashid , Awais and Zaman , Khalid . (2010 ), “Monetary and
Fiscal Pplicies Integration : Evidence from Pakistan™, In .J . Buss . Mqt .
Eco.Res.,vol.1,No.1, pp.27-33

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (v 91,J| duowi

Y pPP- (9-23) .yo June Y+YY ulu> (No. (\YA) g Vol (£Y) aw




