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Assessment of credit risk using value at risk (VAR).
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Abstract

The purpose of this study is to assess the credit risk of a group of Iraqi
banks between (2005 and 2018). The quantitative analysis was carried
out by looking at a scale, one of which is the closest to modern
indicators (VAR). Then an effective comparison of the study sample
banks was made. The main ratios that were employed focus specifically
on the interest received to the total loans, and each bank risk was
classified through the use of statistical analysis based on the value-at-
risk model, as this type of analysis was used to summarize the
performance of each bank based on two criteria: variance and general
stability to perform each bank. The results showed that the Bank of
Baghdad performed reasonably well during the period covered by the
study, while the Bank of Mosul was the worst performer among the
banks of the study sample, as the performance levels were low for the
Bank of Mosul, while the Bank of Baghdad benefited from obtaining a
higher degree of performance in general. The political conditions of the
country affected the Mosul Bank after the year (2014), which led to work
on improving its performance better compared to the banks of the study
sample. It was among the most important characteristics of the Bank of
Baghdad, and the reason is that the Central Bank chose this bank from
among several banks (Ahli, Baghdad, Tejari Al-lraqi, Assyria, the Middle
East and Development) after the year (2016) to contribute to the
electronic payment system for employee salaries with all their
allocations and benefits for all state departments and institutions This
led to a high rate of variance and, accordingly, a high rate of risk for this
bank.
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