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Abstract

The exchange rate Is one of the economic foreign currencies used in economic
policies. Since exchange rate fluctuations affect most monetary, financial, and real
variables, The purpose of this study is to examine the distributional impacts of the Iraqi
dinar exchange rate over time (1990-2020). To achieve this goal, the research relied on the
descriptive and analytical approach that depends on time series data, and the use of a
system of simultaneous equations using the two-stage least squares model (2SLS). To show
the mutual effects of the Iragi dinar exchange rate, GDP, investment spending, and
consumer spending, Finally, the study came to several conclusions, including that there is
a positive relationship between the exchange rate of the Iraqi dinar and GDP, that is,
economic growth, Furthermore, there is a negative relationship between the Iraqi dinar
exchange rate and consumer spending (poverty ratio) and investment spending. These
findings are consistent with the reality of the Iragi economy, which is reliant on oil exports
(in dollars) to fund various imports (in dollars). According to the stuady, one of the most
important means of achieving stability in the exchange rate exchange and strengthening
the relationship between the exchange rate and economic variables is economic
diversification policy.

Key words:
exchange rate of the Iraqi dinar, gross domestic produc,Consumer
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copalanly Lnad) ALl agag (System equations Simultaneous) ds¥! ciValeall daghic Jiag
« (variable Dependent) sl Luad) Y (variable Independent) (i) sidl o JsY)
asial) Pl Gl @3 Gapdl) Jaag Jaball Ll 138y ¢ Jd) uaial) ) sl sl e Sl
Braie 0585 dplie¥) (gruall Glajall chaie 8 JElbs raia e JBwall juiall e Jlgdall
Byg pda 4313y ey AN 8 pualat) (53 LB asm o8 QA (Inconsistence)diuia e s (Biased)
B AN Alsled) (B i) uiadld cgppia o 3D Caeagl ¥ aladll (0 desane ol Gailalea 35a
& N A 05K 3 Bgahe Bed (g Gl (sl Alsladll b dlal) il degana e 335
Al dlslaal) & igally (35Y) Aol

i Y)Y alad) daghaie cladaa i 8 LalieY) (Grall Glapad) Al ks of W
il v gil) puiall saalial) widll Jalii) aaas SN iapdl) Aallaal laig cAiuiia g Buaiie <l pais
Oe Al J9 Gl Alls s il (AT @bk aladial) Gl 1aag ¢ Sgdall Uadll dajtal
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Glabead dall gl ailiads i clpads slhe) @kl sda (s e G5 uny FLoshial el
(Faraj,2017,174)3sY) ¥ alaall daslaie

Db asdlly deabng ¢ oanlidl) 7 3sail dadgi Al danlul) JSLaR Y sleal) dasliie andids a3
(Estimator sasg cilyie Ao Jgand) G&YL IS 13 L ddjaal Laghiiall c¥olea oo dalas IS
Lo dd e oSa pandiill L) DA Gag ¢ uatl) paey LAV caa ) <l cilalealUnique)
e Al 5S35 paniidill LB S dadde e A0V cVsled) dagliia b Alsles JS cilS 1Y)
(Order Condition)cussll (Jayd UA (e Al g clgilalan poaiil Ja clllia 5 Y Ladie i
(Exact or Just Identified) Lla aasie dalaal) (s il bayi g « (Rank Condition)as ;i
(variables Exogenous) 4 il cysadl sae lgie Bl LS cilyusiall axe 6 Lavie el
i lgyhe (Endogenous variables) adalal  chsadl s ) (glee
(Dhrymes,2012:175)" asls

K-k=M-1 g/

Aslaal) 3 sagahall aoall ALlaall cilabeall iy 23 (Rank Condition) 4oyl by s W
O rall (goludia e Agtad) odg) saraall dad CulS 138 (Adstias b lgringy ¢lguandds 2l
o (S Alleall (8 Alall o2 a il ) Lslas gisS Ala B Ly Ldadide (66 dlaled)
(William H,2003:390) .lgilalea jusis oSa Y Ny cdadiie

Go S gl Baaly cl€ 1Y) cdiadide e 055 il el dashia of ) s BLEY) e
ool bl e Gaglad (sh dallen yaa (Ko Y LSl Z3lall (e sl g cduadiie e LV oles
OSarg (Ll Leadfia JSS daglaiall ()5S Lol Luadiiie daglaiall eV alae AIS cuil< 13 Wl ¢ galaid)
5 (Two Stage Least Square)oila sl iy (syaaall claspall iyl Cinger gl Lgallaa s
chaid) daph S (Indirect Least Square) siball e (grall Glajdl dayk
(Limited saasall claglaall @b adaeY) GKaY) 42k 5 (Instrumental Variable) sae Ll

) 35 (55 e z3sall 8 5asasal) Taylall Cpiid) dcsana e a1y e JSI el ela) wiy s ) Alayall T
20Sgl) Aslea) ey e B3sasall a1 lriall 500l adl) lasid Cpanas Al Ayl L) SN iall 5,000 40
Instrumental ol e cacdy 5aall wdll pladial Gl Jess (ol gale i) 8 L) Lad oo Lanse allyy
Lopé 5 il Jaydule Teliy Zawlll (3yla aladiad sy . lasdy) el die i) ol Laeal) 2@l Ge Y variable
.3,

La)lal) iyl 2ae gt B yae £ dua Al ciasiall ae (56S Lexie (identify Over) asaial) (358 dalaall (5<55 7
Aalad) ol (K-K> M- 1 ghasls gie By ke dalall clpaiall 22 e ST g o)) dlalel) & Bagasally
GonyAl il e gie g yhe SN danlAl) cihpsid) 2ae 5$ Lexie (identify Under) gassdall caas (6
K-K<M-1 (gl - aas Lia g ylae 2dalal) el paiall sae (pe J8) gt ahall Alaleall 8 5353 0alls
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lgallan lic Gandiinll (398 daghaiall O alea cuilS 13) 1uals (Information Maximum Likehood)
.(There Stage Least Square) Jaly &5 Gld (grall claall G e s (Ko
Osilasall @3 (Guall cilagpal) zisalll aladiabs L0Y) c¥sleal) daghie clalaall il :(0) Jgaal
(Y+Y+—194.) Baadl A (2SLS)
Al lall Gijall s (V) gisadl) clalea sl

Prob. t-Statistic | Std. Error | Coefficient Aial) Cfyiiall
0.0000 8.364556 0.083615 0.699 (LGDP) s ladl) aldl
0.0005 | -3.992126 0.087016 -0.347 (LHCE) .S\ Gl
0.0000 | -12.81960 0.010793 -0.130 (LGIE) wlsnsy) 3lay)
Aaa¥) aal) il Laldl) (Y) gisadd) clalea jais
Prob. t-Statistic | Std. Error Coefficient Aateea) cfyiiall
0.0000 7.380293 0.000247 0.001 (LEXC) iyl o
0.0000 20.61284 0.037360 0.770 (LHCE) .S\ Gl
0.0000 6.952875 0.038118 0.265 (LGIE) )l 3y
(Alal) g Uadll gl lgay) SEY) (¥) g isall) clales ol
Prob. t-Statistic | Std. Error Coefficient Aiaal) < puiiall
0.0001 | -4.667388 0.000563 -0.002 (LEXC) iyl o
0.0000 15.40575 0.087273 1.344 (LGDP) Maa¥! sl gilil
0.0004 | -4.166181 0.095298 -0.397 (LGIE) ()l 3y
asSall JLalind) GUY (¢) g isalll Clabra juads
Prob. t-Statistic | Std. Error Coefficient Aiesal) il yaxiial)
0.0000 | -17.05850 0.000401 -0.006837 (LEXC) iyl o
0.0000 6.841008 0.534409 3.655893 (LGDP) s ladl) gl
0.0000 | -5.076402 0.548690 -2.785373 (LHCE) .Sk sl

Slo bl chsid) pes e Alegl Jlal o
iYL aatin) 8 GumddaV) clalad) deshie (Lgll) 82V sl EDEN datial & LS
EViews 9 gl aladialiy (YA = 1344) saall dgiad) cilibal) e alaeWh sl ala) o

1) saadl e c (Bl Sluall Capall jeaw dald Galad) J5Y) 7 3l s
(Al Slaall Cayeall jeud (ssinas (k) (o) A1 A et JealW) sl @bl Jalas ¢
(+0)) Foais Jlaa) Asall 3l 83l o) 2esh o(+,0) A Saay) Asall bl Ly e dad Caly 38
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Aplail) ae 3 Aagill s (+,19) Lady (Spe¥) Yl Bl (Ehall Hluall Copeall jaw b aalis
i) Sl ailgg Aol

Jaee g L)) o gl ¢ Al Sluall CGayeall jow B bee 13 IS8 Slgaal) Gl duaills L
Ball digyall o) Cam o el L) dadll & Labe S35 A (e ilan cpdl) GalAN) L )l
G ds & a1l o il e (4VF) 5 (4,1 €) il lena) Gy (i) 3l
) ooV el Hlall Cipeal) e 3 all ) 535 (%)) ke (pleia) Gl )y (SgiY)
all ALY pe (35 Al o305 ¢ (L) BB (+,) ) Aty (SR BED (+,78) Ly
il age 5Ly g5 (gl ) Bhadl (U= i) posSall BN 5y Y
chad) L) Ciyen oo o Lo 550 g3 il ¢ ) o5y ¢ lacsd) g sy ¢ ol allall 53y
1(0) dsasdl DA e Gy JaaW) sl il aladl Sl 3l oo

B D Ghal) 8 M) o) bl 3 el 5015 GlS 8had) Sluall Capall peud ¢
Gl Jlall Gl jaas s & i o) gl o+, 0 )) J<E (EXC) J 8psiad) d3g yall o)) Canm el
cdaalai®¥) dplaill (Bohaie aa 3 An odag. (v, 0 ) )Aahy sl bl 82l ) (s35 (%)) ke
oabl)l eVl I amy B 3had) 8 eaV) o) il 5 i e o 3D G oY)
(Y50l ) ol g (LYl ddaaill il palall e ol

Aol Aalil (pe Al e clSE (gl B 5 (S G e IS Jabead dansilly L
5 Sl G & o e Jy 13ay canse (@bl 31y Slgial) Y1 Jiaee (e JSS
LM e (Yo YY) s aa¥) Aaadl il 8 Ala] dbea o5 (o)Ll B
1(0) Jsaad) e gy ¢ Slall o Uadll el SDlgial) 3] Galdd) il 2 30l aui

D 8 Ll 1350 ¢ Audadil) oY) e adian (gl culal) goala¥) sLa@¥) el Sl o)
sl 13a juial) #3saill S5y o @bl - Olgunl) aidy G DA e el luall iyl
Dl Gyl aus pity) Wl (5F ¢ Shgad) Gy e T oIS ) Sluall Copuall o 31 3
QY (e, Y) e We a0 13 55 (%0))Aesy (OY)AY) clead) dilae )l
i DAY (ol Ayl 8)al) aalansly (ol 1) Slend lad) (gginall B35 i 138 Y ¢ SDgaY)
sl G dowilly XSy« jaall (e Ggila Cpdl) ALEY) daus 3aL5

sl bl 5313 o) 1 sl egleial) B 8 o) 13 1S JleaY) laall lill Ll L)
Y Gm Bala 1 58 G Ol (1, F)dets SOUEY) G gl b aals (%)) Loty el
V) Abadnll ) A (S8 Gun el SLaBY) a8y M 3gm JleaY) aall mlilly Sgna)
Al ) sl e (V) e SS) (RSN WY Jse
1(0) Jsaad) e oty sasSall (L) GEYL Galdd) mll 7 3sall auis

TANMIYAT AL-RAFIDAIN (P-ISSN: 1609-591X; E-ISSN: 2664-276X) (,u291,J| duoii

YAo pp. (260-287) .uo Sep. Y+YYJghi (No. (1Y0) ¢ Vol (£1) 2w



cereennnes SLAEBYI (NS G puall jow uastid Qusjgill UV y;j‘“‘“‘"j:o,,‘
N 4 ~

Aoxo9 )9

(Bl (LY G A (gyinas (k) s A G e Jlea¥) sl @il dalea )
(+5) Gy Jlaa¥) Asall il 52l o) 2l o7,V ) s Mlaa) Asal) alill A po Ao iy sad
AU ALaiBY ] Al e (35 Al 038 ¢(T,1) Ly o sSall (L) BV Fausi ¢ L)) b atles
clill Y dplenay) ol sy 8 belad @) Aaba) sadl Bla ) sl bl sl
Oe S (G Bl Bgean 130 S5s cdphadil) i) Gk oo s dplanu) claall 5 4Sena)
claa¥) Aad) m3l 5 esSall Y

ADa) oda culSs el Sluall Copall peasy cosSall (gleial] BV o A Zailly L

osSall L) GV 3 Ll Gl 1 (%) )y el Sluall Cipeall e o33l LS sl b
Slised) 5aal) PIA 3l 2LaiBY) 3 5loll sl a8 M aay @l (8 Gas dad (4,02 V) Ay
Ayl dlaal) daidll Hoaxs 5 cualall Ol (1

(Y BTy (oleial) B o Aual) ADW I i Slgal) B dabea o
U ¢ SOlgal) Y1 (8 s 50 sty 55 (%)) hudy agSal) (glain) @) 50l of Cus
(Dbl Alall (ggindl) & i) e Aal A0S 5ol aalell i) 5al) Balls (ya (lay Al SLal)
Oe S Al Sl das o)) Lasge((letialy Sgaa ) gy Aalal) lall 3 Lubes 138 S35,
A i) e 5 1S S Anlénal) sl sl i ol dlénaY) el
:(Diagnostic tests ) gl ddlaasl duaddal) c)Laay) 13

0 05 S el Z3sall an Alaye A ekl z 35l el Jadpe AL L 55aY) 55kl
Shlial sae Gl 13a aadiad Bhadl 38 s QL) delia e aaity A8y ST 2 3gaill Gl
TR EREIE
R?) : g Lgaalil W) ccuilad) 13n B 858 Clpdifag Cilia) dlia: ¢ gail) dasdhag Adlaaal) clliial®

t V1 sl e sl &3 o(Std.Error <Adjusted R?

gl 7 dgall) Adlaan HLad) gl 1(1) Jgand)

Al Ll reg"rigifon Adj.R2 | R-Squared z il

Jssag (Soiza Y VY Ve (Exc) wapall jau
sas sina |+ L AA e (GDP) sy i) ol
Jsias Gsina ., Y4 LYY Lva (HCE) .S 3!
sfas gima | +VT L ar At (GIE) sy 3y

E-views galin aladiaby (Yo)A = 144+) saall dgicd) il e slaieYl odald) dhael (a t juaall
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4kt je (Adjusted R% 5 R-Squared) sl ansill Jaleag aaill Jalea o (1) Jsaadl 0o cpis
o 88 Lot g g3l 8 Al Al il of ey 13y ebakall Z3lall 3 Apikas
Baall z kel o 2S5 138 (+,A) s slaty ol 502l z3lall (gl Uasdl oy caolil) juriall sl
Jawlie LIS
Diagnostic test and Statistical Indicators : z3saill duadua (sie andil c)lid) *

paiialy Oliiens Ll Llel) slall 3 ghulis 4lKaly okl 39l dadla and Jal (e
Aadle olan ol Lauldll JSLER e J& 005 O cang kel z3gail (ld 5l (mbeY Hsiall 2 3sail
M inl) cLaaY) ol w3 SV Jeaall (adly (bl JSLadl

JAEal) 7 3gaill Luaddal) e LIAY) 1(V)J saad

B . . . ALl JsLdall
FREII Alaa¥! laall @3l Chpal) s ) £t
Uil aagy¥ | DW=1,¥. D.W=1,2¥ SU Llayl At Durbin-
iy aag3Y | Prob.F=:+,60 > 4,40 Prob.F=:,3¢> « 0 Watson

Breusch-Godfrey Test:

Akl 13y | Prob .F=+,6¢ =, 0 Prob.F=:,Y¥ = ., 0 kil ailat ase AlEA,
(ARCH)
Uil aa g3y | Prob. J.B=:,8AV> 4 02 Prob.J B=»:V2 > .0 rall Ayl ELC-9
(Jarque-bera) sl
Uil aa5Y | Prob F=.,£¢ >y 02 Prob.F=%.,Y¥>.,v 2 Caaduiall Al
Ramsey Reset Test
JREAYY AT | laiia) gla) SN By DLEAY) £aig Apaldll JSLE
AChal aagsy | D.W=v¥,¥¥ D.W=1¥,%. S Bley) dKie Durbin-
Watson

AChal aa3Y | Prob F=+,6A > 1,00 Prob.F=:,¥1> +,: 2 Breusch-Godfrey Test:

Uil a3y | Prob.F=+,28 >4 v 0 Prob.F=:,*> .+, 0 ool ailas aas AlSE
(ARCH)

ACiall aagiy | Prob JB=1,8AA> v 0 Prob.J.B=+,8A> +,.0 Alsll skl el A
(Jarque-bera)
Uil 433y | Prob.F=.,Y4 =\ 42 Prob.F=.,¥4 =.,. 02 RPN -1
Ramsey Reset Test

(EViews9) gl aladialiy (YA = Yo o) saall dgiad) clibadl e alaeYh odialll slac) ¢t juaal)
o ) sy o Jids dlia G 4l ciy ¢ (2SLS) zasall aladind A ey (V) dsaadl DDA e
bl 23eily ¢ I Jals,VIS) Aibeany) clasy) A 2 Ml Shinls . SAL Byaad) Luldl) (L

(g2l leshasiad G o dals g o gradal) wisilly ¢ padially ccplall Gulad e
:( CUSUM Test) gilaill & )iiay JLIsY) :a

cBlelaal Al i) kil & Al seladl) ()l ((2SLS) z3seil Uadll peomati diia o ay
pld) Foll S poanall lid) e alae¥) gy elld @aany (Sl railly daghll daY)
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daad) apaal) cp S w285 13 ISl GhEaY) e jLas) 13gd lgs o CUSUM Test)
s oz dsaill ilabeall (s angi (Y) JSally (ASle duhall i o 55 Vag ((%0) (g
Al 5ae A AEY dgan 3 Aadly Lganan Y g paal Balall riall o (ys<al)
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g ilaill dypanay) Las) () Jsad)

(Eviews9)zlin cilaydias Ao alaieWh cfialll alac) o jaal)

@l gaill ddee & Lo ol lly (V494) dia JBhal) slai®¥) dnlss ) cilanil) ol e )
O (galomdl g5Lly llabual) by Yy iaY) 52y (laBY) Jlaally conll b Ll b
ey Lola®Y) el dnaill ) jaes 8 Craali Cagylll oda o L Ghall b At (s58l
e 8

Glahydll 5 Zala®¥) Akl e slaeYU cCipeal) ol Zungll HEY) Qilss ) duall céss LY
Oaca Aanlally Adlall chriall degens aladial & (Auad-AhEaY)) @ ladl iy Azl
Al Clysriag Cayeall e o AlalieBY) paail 4a¥) ¥ aled) daglaic
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Chpriall dalely Ghall & el gaill cp dulag Al @la o bl Fkl) coeli LY
Aiid) Aol il B st 8 Lla) i (ol sall Jaea g L)) (Y cApabay)
osSall (L) 3l ls ¢ Alall g Ul il GVl ahall Jlll Capall jeu 8

O Cumdiilie culSh Auhall lpiie el il Cipall e Al I dadlly Ll L
Dlall Cayeall s 8 Ll oy eGhall (b MasY) aall il G Tulad) ) Capeallyons s
Apbill Gghaie pa (30 Ani odag.(+, 1)ty sl i) 8aby M gap(%)) lae Al
O AR Do) Gl (8 Al graaly Ly 8 ) ALg Losil) ladlal) adlys cApsleal)
Ll LYy sl hnaY)

Dbl Capall e wity) LS s gl ) GV e lube Bhall Jluall Capeall jaw 20
(SSlaa) G e (+,78) Jhake W A (%)) daey (JYsd) @AY cOlaall Jilia 1)
@ &Ll )l (alidily (i) Slandl alell (g BaL) Fas Cipeall e gl oY
LY ) claiil) 82l (e 99 Y ) el (e Ogilay oAl A8V Locs ¢ L) iay SIS ol 8Y)
r el Dl Capall jaad dlod) B A

Lahpall dais cajglald ¢ asSall (glein) GV 8 el Sluall Copall jaas SV daaills W1
s I ) BV 13 pag 8 L) YD e W i Cipeall e g )l o)) Aualidl
abiga ay bl 8 ()l GV o Gus ccalad) (sala¥) ()l Sla@Y) el Slay)
Ciypeall o (8 il G 13 (ia¥) cDlaad) Sl Vsl lagh wy Al)calinn) 3k oo
csasSall L) BaY) b Lhe g bl Ll

(ol 3Ny ) BN C Aue Al dllia o) Lualidl) L) mllldas cupgll LY
(AT BBV s 508 Lty 55 (%) )y casSall (LY BV 525 o)
Alall (ggiaall gyl e Aail ASE Bal)Aalal) i) 8al) Balls (e ey (Gl slam®Y) oY
Clatl) A o) Lase(leialy (Slgaal)lgardy delell @il e Lbo 138 S5 (Dlewdd
claal) b Lals 1S 058 Aplenall sl 5ol 5 o dgldna) el (e SS) dglal)
ALY

ciluagil). Wil
b L R L) (e B L ggea

ddee ity ¢ Cipeall Sl (8 ad Jliia) Gaiad il sl ganl (gala®Y) mgill Al of )
il e sl ealaieY Aag ey uals Sall sl a€ Gaad galay) gl
ARl Gy 13 g6 Apia ) D Leally Al gan calaly il LG g 4y laiiesY ) culaanl) dle] Lol g
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