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Abstract :

The Index Number of consumer Prices is considered to be as one of an important
economic indicators which effects public life of the society. That determine the
pattern of consumption, saving and investment for economic unit (individuals &
companies). So most of central banks are trying through There proceduers
(monetary policy) to control money supply. Therefore, this research is trying to
prove the contribution of narrow and broad money supply in planning and predicting

The Index Number of Consumer Prices, for the period from 2010 to 2013. The
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research was based on assumption which have been proved using standard

quantitative approach, which is:

There is statistically significant relationship between Money Supply and
Index Number of Consumer Prices (according to the Classical Quantity

Theory).

By this research the model of predicting Index Number of consumer Prices
based on cash offers had been constructed. While the explanatory power of the

model is 93% and can be written as following:
Y =91.54 -0.1 X1 +0.72 X2

Where:

Y = The Index Number of Consumer Prices.
X1 = Narrow Money Supply.

X2 = Broad Money Supply.
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