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Abstract
This study aims to analyze the role of banking supervision in

reducing distressed debt by identifying the mechanisms and
procedures necessary for the success of banking supervision,
enhancing the role of banks and increasing their competitiveness
while submitting proposals to reduce the problem of destressed and
known debts. As a sample of Iraqi governmental and private banks
was selected, amounting to (8) banks and a selected time series for a
period of (11) years, starting from 2008 until 2018, and the study
started from two hypotheses through the relationship between debtors
and their impact on destressed, increased and decrease debts. The
researcher supported the statistical and standard methods used by
interviews with specialists in the Central Bank and other banks. The
study reached a set of conclusions, The problem of bad and bad debts
is a dangerous phenomenon faced by Iragi commercial banks and may
cause financial losses and bankruptcy and liquidation of some of them
, Banking supervision predicts weaknesses in banking performance
and then predicts the occurrence of delinquency in debts that lead to
problems and crises in the banking sector , Debtors have an impact on
bad and bad debts. When the debtors increase without taking strong
supervisory measures and guarantees, it leads to an increase in bad
and bad debts, and when the volume of debtors decreases, we notice a
decrease in bad and bad debts.

Keywords: Distressed Debt <Banking Supervision, Bad Debt,
Bank Governance, Risk Management
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