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Banking Secrecy: Its Impacts and Legislative Aspect
Comparative Study of Several Foreign and Arab States
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Abstract
Banking Secrecy is considered to be one of banking operation. It is the fundamental
aspect of the bank, as it keeps customers secrets and not disclose them to any one else, and
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that because bank - customers relationship is however based on trust, which its basic pillar
is the bank keeping the secrets of its customers. In fact, banking secrecy conflicts
sometimes the efforts that aim to struggle money laundry, and that in not aiding to detect
illegitimate money. As opinions about banking secrecy are different, the study exposed
legislations of banking secrecy in several foreign and Arab states (united states of America,
Swiss, France, Panama, Lishtintine, Egypt, United Arabic Emirates, Syria, Lebanon, Jordan
and Iraq), to show that there is no conflict in applying the banking secrecy principle, and
the efforts of struggling money laundry. There was an opinion advocates the existence of
the conflict between them, As banking secrecy do not preclude the efforts of struggling
money laundry. Depending on Arab and foreign states experiences, the states are divided
into tight states in applying banking secrecy, and other ones are non-tight. The higher
degree of banking secrecy is, the higher customers trust in the bank. There is an increase in
the size of foreign deposits in banks. So, the rise in the size of foreign deposits considered
as an indicator to the importance of applying banking secrecy in banks.
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3293140 5574.0 13929.8 64.22 305300 1995
4639770 5551.0 13954.3 237.41 327460 1996
6397100 2782.4 14825.0 101.82 381250 1997
8909560 3653.0 11744.7 35.92 449420 1998
9636700 4914.8 11844.5 58.04 528170 1999
10839200 4583.0 11775.8 104.72 612290 2000
11075900 3891.0 12081.2 22.45 657340 2001
11064900 11116.0 9568.0 72.75 685000 2002
14020900 3851.1 8428.0 51.13 789560 2003
13630789 3343.1 12965.9 83.98 731512 2004
14580886 2834.7 13236.3 85.93 770515 2005
15530984 2326.2 13506.8 87.88 809518 2006

Source : IMF, International Financial Statement, Data on CD Rom,2004.
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922.79 25851 11400.4 2711500 1991
1596.53 26276 7803.6 2897600 1992
1525.29 26511 6008.5 3083800 1993
1765.47 33031 4969.0 3168200 1994
2074.87 28096 5085.6 3246100 1995
2198.41 36906 6248.2 3518000 1996
2187.07 45361 12046.6 4159200 1997
2183.48 53055 16924.1 4082530 1998
2329.19 53537 14703.9 4286787 1999
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2707.70 51905 15618.3 4491045 2000
2987.40 29883 19167.3 4695302 2001
3345.09 29882 19188.1 4899559 2002
3225.38 47451 21863.5 5103816 2003
3544.03 49147 19200.5 5308074 2004
3736.23 50842 20068.7 5512331 2005
43.3928 52537 20936.9 5716588 2006

Source : IMF, International Financial Statement, Data on CD Rom,2004.
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