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المشتدلـص 

FASBHicks3;5;

Measurment of earnini Quality in Commercial Banking 
Abstract     

The importance of earnings quality begin increase in recent year . 

Particulary after collapse the big companies in U.S.A When the Stock Prices of 

this Companies negative impact after reporting of transitory & unrealized 

earnings in the iterim reports , in the same time took to this earnings as absis of 

Future Predictions . 

Many of acadmic researchers discusses empirical measures that used to 

assessments of earnings quality from the perspective of decision usefulness that 

represent core of FASB's conceptual Framework , and to the economic – based 

definition of earnings , developed by (Hicks) in 1939. 

Tise research attempt to test som of earnings quality measures in 

commercial banks of Iraq through three approaches : Financial ratios , Accrual 

approach , and Statistices approach . The rescarch Find important diversity in 

the results of three approaches . However the overall results assert to exist an 

high quality in earning of commercial banks of Iraq . 
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 -لدتنع وعينة البحث :
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 المـبحـث الأول
33

Quality OF Earning

Earning Quality

Low Quality

High Quality

Schipper and Vincent

Hicks

Schipper & Vincent, 2003 :97

Schroeder Fother

Capital Maintenance

Schroeder et.al ; 2001 : 81 

Financial Quality

Comiskey  Malford,2000;27

Spiceland & Others

Spiceland, el; al

Transitory Earnings  

Permanent Earnings 
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Tyco International ,Pinty Bowes, American Express

 Shroeder, et . al : 81

Decision Usefulness

FASB

Schipper and Vincent

Indirect Indicator

Feed back

Earning Quality Constructs and Measures 

Schipper and Vincent

FASB

Hicks3;5;

353

Earning Quality Contracts Derived From Time Series 

Persistence

Lipe

SustainablePersistence7;<4232

Predictability 

Shipper & Vincent , 2003 : 100

Variability

(Katsou) 

Katsuo , 2008 : 2
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Earning Constructs Derived From the Relation among Income, Accruals, and   Cash           

355

Earning Constructs Derived From Qualitative Characteristics 

356

Earning Quality Constructs Derived From Implementation                                      
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 الدخل والتدفكات النكدية وجودة الأرباح العلاقة بين عناصر/ المبحث الثاني
43

Restructuring Cost   

Good will impairment 

Long – live assets impairment    

In process research & Development 

(600)2003(219)59

( Ciena)

2004($57107)2003($13575)

(San Jose)2004(Spicel and et-

al,2007:162-164)

3

Source ( Comiskey & Mulford,2000:13) 

44

36 ( Comiskey & Mulford,2000:13) 
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 (Creative Accounting) 

( Inflow )(Outflow)

(Mulford & Comiskey ,2002:370)  

 جودة الأرباح والنشاطات المصرفية/ المبحث الثالث
53

Component of the Income Statement                                               

( Report of Income) 

 (Rose & Hudgins,2008:145)

Hempel  

&Simonson,1999:41)
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(Sources: Hempel &Simonson,1999:42) 

Rose& Hudgins 

Rose & Hudgins , 2008 : 146
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(High Quality)

(Low Quality)

4225636

3 (Timing & Recognition)
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(GAAP)

( Expiration )
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(Realization Risks)
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 المبحث الرابع : الجانب التطبيكي 
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