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2 -Impact of oil prices on stock markets: Empirical evidence from selected major
oil producers and consuming countries, (Samuel Imarhiagbe, 2010)
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Index Security WA Price X Index Weight

Index Value= 2’ - dex Divieor ——(1-1)

. Index WA price X index security weight
Index Divisor = X , —(1-12)
Index last price
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(Al 3l Aladiad) ¢ gSan) Ban gl jda 392 g ol S (AN rALa) dacda Y

(Ad) AUl (OLS)AR oy zilail) paii Jo X bl )9S Al 2 A (ADF) LSS Laiay

(124 2013
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B
model(i): Axt = 1.X,_, — 12 bf Axt —j + 1+t

i=z

p
model(ii): Axt = L.X,_, — 12 bjAxt—j+1+ctet

j=z

P
model(iii):Axt = A.X,_; — 12 bjAxt—j+1+c+bt+ st
iz
138 (H1: @< 0) 4l Az il 1 (Ho: P =0) pindl dpda b Ll oy zdgaill i ay
oaSal) g AiSlu e A 3l Aladiad) (985 Ml cBas gl Jda dsa g ny 1gh Al giia aanl) duda B s
Ol <l pUadY) daida gy dde Cilidy 41 ) (ADF) LA Lo o il Adind (PP) _Lid) Ll
O pstrall ey ((ADF)cislany dialea i Glagaial gk (8 (hwally gailaiall
Jad Lle daulg dalgie Adell) Al ol Ll Je ald (ADF)LEA)
Ladad) ) A Apagas JiST G2l 81 o ald (PP)LEA) Oas 8 «((AR)AUtoregressive) =il
(Autoregressive Integration Moving Average (ARIM) 4des dau) g 3algia dyia )
(20 2007 «Sal)
Cointegrating — «l gl | Juo Sl : et kel | il |
S Adma O pida G JaY) Algh 45068 ABDal Alaal) el AL & idal) Jalsil) iy
Jaay o) JSAll s AY) il pladl ) Laalaa) CldiS g5 Guay ST o) e} Cnfeades cpaleal
Baa e S Gl ) ASlu ¢eSi Y 98 Jadlad) dli Gl A Laa a3l e A0 Lagiad o Al
A & i) Jalsil) grgiag A 3 Jadbad) Al Al Gubiad Jo 38 9 As gagaS cidd) gf GUAS () oS 1gaSt
e Alany) fmall gaiy Ay pdual) Aol (Bl JalSs oo Duad ( Jg¥) Al Adalsia 0585 )
sdalsil) Ja g

Yt~1(1)
Xt~ 1I(1)
ut ~ I1(0)
JaY) B Lgalail e saalll Jal) B 5 jakal) A8Dal) Gl sl (31 gl Siaa () gudind) aad) (uddy 3
JaY) A Laggal 5 Al il o) cild) jady) b oY) Al gh ABe (S LAy (p pitia O s ¢y ghall
(669 4aia 2004 Azkae) :Aabaal) 8 LaS 31 gl A uSaii juadl)
ut =Yt —a— bXt

(J.J test) Johnson JUselius Test- g gubeid o guini bl g ylutminid | - Zui| il wntellal |
it & idal) Jalsil) e adsl LaaY) 13 Johansen & Juselius (1990) ¢ JS sk
LA Gl Bal&s Jglad LeBSA (e Jgo 4Byl ela ) (AalaiBY) ol piiial) aSal 4l g i) Ay ae
clial) Ala dadlea 43lSa) (8 b caalg @) (B pita (a JS) aa Jalaid opfighdd) 93 ) S Jad
Maximum — ale¥) ey i< adiay JLAAY) 138 o) LS o) g 32 o anall § pdially 5 sl
Al g ANy @ piia L) o zisalll il piie ABS aa Jaladll 44Sa) @y @M Likelihood
(Olsen, 2014 , p. 19): cu8d) o dBls g8anl SLaay)
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Al Aslaal) oot Mg :Trace Test-1

n
trace™ =T Z In(1—yi)
i=r+1
Ak Jalsil) clgadta e A pdigr = (0, 1, 2) o) S
9 S8 dial) Jalsill cilgaia a3 o)) JoiS (Allg adnl) (i b (gaa) by o) Jgd gl daas
(0, 1, 2) & jidial) Jalsil) cilgaia a3 3) ghosey ALUAY Abiad) dpeda )i g ((r< ) 1 g gesd
A0 Aldaal) sawaig :Max Test -2
Max = (r,r + 1) = —TIn(1 — yi)
Ao all L) e usi alieW) ey Joral 4y gl daidll (o ¢ LAY e Ll dad cuils 13
paad) dyuda b (yiab ) Jila o) el (o idia JalSS 2 g2 5 580 (AN Abad) dpuda 8 58 A4S e i
(VECM) Vector Error Correction Model—Uaill g da 2o : o kil wsallal
Clay) B AalaiBy) cl paadal) G Bl JSd Ciuagi ) Ubdd) praual 4ada i gad Cingy
Zagail) b AR ) paiall dgia 3l CLAASY Ll Al Ja e Ll 0 48 g5 A (e sl g Jy ghal)
Aia e B osld) (o la il el aliall padal) ey AT B lay gl ci padal) e
Ma o cilinl) diadla g Julaill Aol g dabua Jary Laa cddlad) Baal) & oplaY | puda Slale ddilu
JHEAY e talaie ] caa¥) Bl il il cilAIASY ol Gl g ¢Say s AT B by Ay jaall Baal)
02 5 %5 e BB AdaY) (s giaa S 1M (Ho)atadl dpda jp by o Jsd & Wald Test
Jalsil) sy (i (B Bodhall daleal) dygina judl AN ALl Ll AN g 5 Jille aaad) dua
(Greene, 2012, p. 959) :xnilatnall (8 5 73 galll Jad iSan g Jashall Ja¥) (8 ABDal) JSi & jidial)

n

n
AY, = 0y + ) @AYy + ) BibKe +Piptes

j=1 j=1
mn mn

ﬂ.Xt = > +Z£1ﬂXt_}- ‘I‘Zﬁjﬂn_l + szt—l
j=1 j=1

Mol sl gan () Vg g oy q Ll piiall G0 (M A i G

Linally dplad)l Al A6 bidy dgass (e Ja¥) Agh ALl A agag Al
omalll JaY) B jedhy oA il sl o) CauSEll Ao g iy o3 Undd) raaual da Al Ailaa)
skl Ja¥) A 4y 3) il Aalll Y 33 gall
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(ol ) § gl 53 ik b e )
ey el ot S| 05 )y | < J 9 bl

s Sinnal) (b i) & S LA -4 -ad ) Jg2a

PP _Lia) ADF i) i)
Prob. tau-Stats Prob. tau-Stats
0.1189 -2.88358 0.2718 -2.88358 o ISX
0.2382 -3.44449 0.1065 -3.44503 £fa
0.2732 -2.88358 0.1667 -2.88375 o BSL
0.834 -3.44449 0.6236 -3.44476 £fa

Js¥) AN A i) ¢ ssu L)

PP kaal ADF _ia) sl
Prob. t-Stats Prob. t-Stats
0.0000 -2.88375 0.0000 -2.88375 o ISX
0.0000 -3.44476 0.0000 -3.44476 £fa
0.0000 -2.88375 0.0000 -2.88375 o BSL
0.0000 -3.44476 0.0000 -3.44476 £fa

2525 (PP&ADF (s LSAY W (g gienall aie dusd jal) &l piila JLER) il -4- Jgand) g
Al caml) A b Jod N il bl Gua (%1 - %5) dsina s gl die e Bladly el aa
@l yiall A gaad) dadll G J8 tau Sslaal Ay guaalldadlld (g giawall M (sl dba (FRA
libl) & g8l Jgua sl Cidgs dugdall Judlaall A oY) 5980 330 &3 13gd (G LEAY) NS A day V)
faald A gaad) Lgh plas ot Belaay 4 gunal) Al (5 od guiliil) cpgdil o) a2 ) (38a5 B
1 (1) Jalsi A o die bl ¢ 98 Lo (3Ray Al Adiad) dda jil) J g g adad) Apuda b (b ) lSaY
J.J md iy ol gl o S| g | i - (g el | il |

O jidal) JalSill aga g (8 RESIL £ g pdd) J8 L JlaY) a3l AN aaat dnaal (i i
L(Eviews9 users guide) 45 julaall o Jalaie) Saaad aly g dass
sequential modified Likelihood - - Adlaia¥) 4wl jLody Usadl daliiadl Jlaw :LR.1
ratio test statistic
(g 5l Wadl) Jlaw — Final prediction error :FPE .2
.Akaike information criterion < 1_laial ¢ Akaike 4 <la glral) jlza :AIC.3
Schwarz information criterion )i} «Schwarz <bagira s :SC 4
.Hannan — Quinn information criterion 4 1_Jkail <Hannan — Quinn <laglza jlxe :HQ .5
Gl & Balaic) a1 (JiaY) Al CALASY Ja pd sdie (38a laal g Lie ) WIAS () -5 Jgaad) (usay
& sidial) Jalsil) Laa)

sl ) e adl) ST Jaldat!
http://www.eviews.com/help/helpintro.html#page/content/Regress1-Equation_Output.html
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JiaY) Al Ll gilis -5 Jgan
Lag LogL LR FPE AIC SC HQ

T AR T
Eviews 9 gl cla Aa o el Gald) dlae) ; juaal)

gﬂ‘ ;Ug-\,d\g 04929 adny oadl g:l.“J ?N‘ caﬂ.u.ub)é u-‘ﬁ &Jﬁdt dAlSﬂ\ “ads Jl..ﬁi\ é‘gh.'lg

Cuglad G gmdlh g2 JLEA) il -6 Jgaad) padli el pitall Cp Ja¥) Al sk ABYe asag Ao (all

Aaie; %5 Lsina o e 2o Ay Al allll (e uS) Y Beluanl ab G jediy LaSy ol fidial) Jalsill

O ¢ i JalS 3 g g3 980 (A ALaad) dpeda J8) 5l g atnd) A B o) Aila) Ll Uy i (g 2l g
sradind) Aaddll g A (o LAY DS ) A aS) B g () il

& fdal) Jalsil) JLad) -6- J i
Al 4y 8 A oad) dadl)

01268

0.0339 3.841466 4.497805
03598

0.0339 4.497805 4.497805

0.1384 15.49471 12.40821
|

| |
0.3881 7.908008

Lol L) Ll | paad) pia b i al) dadl JLERY) dad
I ]
0.0175 3.841466 5.641442

3.841466 5.641442
Eviews 9 gl cila jda o sl dald) dlae) ; juaall

el e | il g g it 3 e | : el el | el |

Aaii canlg oladly A cilBlle M agag (8 -7- et P Adagmall LEAY) mildl cidds

— A 35 (31 ad) (Bom e A ((WTI, BRENT, BSL) 4baiill (5 guad) il it (1 L)

3N ol il g 6u..léi Gl olad) gl YT ‘éi gY3:] ol 3 Aia ) GlAlSY dwad ML (ISX

2804y Al gl e W U1 GuSaiie aldd) Jadll) e clds b (A g jaal) Judlad) A addiual)

ulﬁgﬁﬁggiﬂ‘bm\uiﬁgﬁm a\#w@wlwsﬂhj&m@ﬁ@J &5 el dad

e Al oY Gall Ged 18U jeda al Lad pdilie e (S A jaall ClS Al (aldl) JaLadl)
.315.“ Jadsdl) Jla.ui latas
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Lpacad) LA milliS -7 Jgaa

NO Causality Direction F - Ststs. | Probability V.
1 BRENT — ISX 3.52835 0.0093
2 ISX — BRENT 0.27978 0.8906
3 BSL — ISX 3.52831 0.0093
4 ISX — BSL 0.25951 0.9033
5 WTI —  ISX 4.51831 0.002
6 ISX—» WTI 0.1696 0.9535

Eviews 9 gl cla s o el dald) dlae) ; jaal)

VECM -Uadll gonui daind 209w i | el : oi o] el

il e (pa AT Jal) Alysh 43) 55 ABlS 3539 (VECM) Wil grosaal daia £ gl il it
8- Jsaadl B LS (ISX

Jashl) Ja¥) 2 VECM gz gal guitii -8- Jgaa

No. Oil Indices Direction Equity Indices Equity to Oil
1 BSL — ISX -0.0029
2 BRENT — ISX -0.0048
3 WTI — ISX -0.0027

Eviews 9 gl cla jha o aldeYly daldl dlae) ; juaall

S sl B ad) Slaiiy) dlaie) W cdadlal) dmdl gl Ledaa g AilSa) 4y gunal) guilil) g
i A g5 B Mo ld | ige Ll gl ol Cpay g abaiBY) LA Jana Jigad (B aldd) Jadll) e
A By clalad) e 3 e Adlall 5 gudd)
Glall Baw pisa (s JaY) Al gh ABe s ga g axe (o Undd) s Aaile 7 gad yalll il CulliS LaS
-) died AL Uadl) et Jalaa Al (e a8 1) o (N Adadil) (5 guad) ) pdi5a g Addlal) 31800
Lithia elld a2 3 ¢(0.15) Al ddlaial) dagdl) diada gl LaS diluanyl) 4 ginal) S5 435) Y) (0.0555
) Gl AQSY) Aol Jaled (g o daall (5 guad) @Bl g pa (881 g g Aead Ay
Ged) J<a e 8 paall g Ul diass g Lagas (31l & ALY pUall) Cind ]
Goad) £13) U oo Slab il jlafiind) ALl Low S o3 aadiaall gl g LY ool AX.2
i) Gl Y g sl gl S Aalad) e Jal g2y
i) 8GRI Cun Arallal) (3) gu¥) ga Aaal) Ggud) zladi) pie (o Db (G guill BpUS aie 3
L ol il

Guad (8 1 Jale Alaa Laa ¢ Aaal) SLaBY) B ALl Goadl 93 asaad ) AL Ja) gad) il
el dusle 31 ja graald cdoa A land) Clada AL 36 )90 uaadl Jy dallll jlad b cilant)
Ao g8y B al)

léﬂd\_&b¢)ﬁidgmuﬂ2
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VEC gagsi & 5yl ! duind sl i bt | ol Jusudili : o (| el |
g e il a3l RIS &) i) 1| SX — Al (31,0 (3) all Gom pdipal a3l Caladl ]
Laa (gud) o031 Juiacay 5uiill 28y 138 9 <% 46 Jldiay L) Baal) B Jdigall plal o use JS8y
Lol ) Al g ALl Baal) A callal) S 5f o)) o ol o) B aSall o LabaiBY) dbpd) sl ) Loy
Bdlal) N a5 ol ol o palianal) 4 5 (Al o qullal) (REAY BaY 3 Qlaud) B
L il dasal)
AR G ABMal) oladl B YWE) (0 VECM gigal ol cuddS ;Ciddl) 3 ) alit Jla 3l Cilisl) 2
A8Mal) Jgad -1- (galal) il ,edin 3 cAllal) (31,000 (3al) (G s s1a RS g CREAY) 5 juad)
dadlita guiliil) cupla By ¢y piiiall duia 31 Aedid) Algd hia 433 jhe A8V ) Baal) Ay B e (e
(O pdisall A Jaai 8 Uil Jalsi ) Jalad geilid caaida o) 3 ¢ AU Juall) B 31 adl (gl Jalal
o laia bai; 2009 ale sy gy LS Y A o a8
P U ) O ISX g Lk i Lagl) gk sl i g i (ol dula 3 cildlidl) 3
Baall (B 1,12 Jhaiey Adlal) (310U (3) o) (G pdiga BUE ) M) a8 Adlad) Baall B i plA el
Al ) Qe Ao W) cladall 38 Ax a1 ad) SLaBY) Al ) Al Al puddg (daalal)
Mh@ﬁwm‘aﬁw‘g\}‘g\wMg}JﬁﬁeﬁQ\ﬁ&\Mhﬁé\& d&\ﬁ\@é)hf\lu‘ﬂ
By Gua Ay ) Buad cldlai®y) b dlalia 3 Al a9 Llaall 4 ladiny) Al o jdla g
A S Ll Lad gad (31 )
T Gutmiald ottt | 590 | Jutudti : ot il | el |

AND pdpal) Gy 0028 Ay Lia) (hlial) (3 al) Ggu sdsa plal il R® Aad gkl
A jdal) il pdd) 220 (g paall Al () gL (Bl B0 Jal gry (G gmd) AL ) T A gl A i
Ahalill) g gaad) ol pudipa Syl LaS cdgd A jLdial) il Clusmsal) JSA (8 Sukad (A glaial) g
JSdy adil) el AU o) ol (Nl o %15 %18 %16 i (WTI, BRENT, BSL)
1 ) S @ geal) 2Bl gl AL Al e Aped (A 5 %49 Aipai La Jalay ISX sdige CLlES o Alaa)
Lokt al o AT Jalge lamally lndag L 13) Laguad ¢ B) o) Slay) o Jhdil) pUadl) e L
el g prlpnad) pda gl S ¢ pilsa g g siaa JS (G geil) 8130 o A5 g gadl
i L |
G Gl Gow pdige SLIES G dan ga ABNS 3 g gy Albailal) Cal) Al B J0d ) Qe gl 3.1
Glpdsag ISX sd3e O @age B 3525 08 Jaladl) CRdS 3 caldd) Jadll) e clling Alall
A c.a‘\.huj (s A (Al 5 _anl) e\é.)‘\.hl..ﬂj LS 289 (A Al Baa DA il (3§ gudd)
A o %114 «%22.8 %28 Bl Y cidlalas iy 3 (bl G e g < g
JsY Gl Ao lasan g oS ol BB g ¢ La¥) W) glasa B ¢ oSl ane Adla Ll jal) <l piia < il 2
O SaY) Al sha ABMe 390 9 (8 AAS (A g ¢ ClBDlad) Ll & idiad) Jalsil) dagia dlaic) ) ada Lea
&l _yiall
Ldaill) (5 guad) ) pila (pa Lgaan) A caa g oladly A clBMe EDG 3 5a 5 (8 ) il S 3
3 ey AT dsad WL (ISX — Adal) 310 @l Bam sdise N (WTI, BRENT, BSL))
L) AT slad) gL ABe (i ki al
O A Ja¥) Ash 463165 Ade 52 ( VECM) Wil puaal daia gigad @il ciadagl 4
éb‘gm Al Bom pdiga A (Qaless [y ald g i ald 3 padll ald) ?BJ\M\ Dl @l e
O ) s e (-0.0027) <(-0.0048) <(-0.0029) Uni) zunual Jalaa 2 iy 31 <] SX - Al
& 3asll (%0.27) «(%0.48) «(%0.29) dsuds Wasaual sl pualll Ja¥) B diaad Al el
Ailany) 4 ginally AL il cubuath a8 g ¢y shall Ja¥l ¢ 53
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i) 3 el ald cp ABVall sladl A YWE (e ymall) JaY) B VECM gigel @il cidds 5
e ) saal) iy A dsse cpe A8t Jgad jgdas 3 cAdlall (31 00U (3) ad) (39 pidisa s af il g
ol Al B A da g LS L) WY 0 piiall dia ) Acded) AlgS s 43 sk

:Q%ﬂﬂ'

Goud) Ay adll) UL o SLaBy) slais) S8R B) al) S Aality) Bacldll ay el draal ]
Aoallad) () gua) Ll Adasi o AY) LB ) Eua caldd) Jadil) e cilda L)

Gomadly Aial) cils il 23e (e ad g Galdd) pULR Cuta 73 galS dadlual) ClS Hal) g0 aamgi 2
Bl adl B Ladl) LA Jiag Y (sl g adBN) Sl aday g

Gl (use Jo 3,08 JiSi dlaa g Alall (3 geal) 35S ad )1 dasiial) duig SSN) Jglaill alai slaic) 3
By

Aol B Aajaall cils & slal o da U cila glaall g clibud) b g3 DA e zlalY) (s gia 28 4
AT Chagy Ll Lga jag Lgdalad ) 891 g (i palianall (asiad (RIS (59239 A gy Jgnasll Ll (S
.JLA:\:\MY‘ Q\J‘Jé

yokall

Gom o8 Bolal) Aggiud) il (Addide &l giu) Aallall (315580 (3al) Gged dgsiadl N 1

Al (31590 Bl (3 a1 Aallall (3) 5 g0 (31l

Gl (g B A glaiall agud) sl 83 Jigall Jal sadl (2006) aSsll 2e 2aa) dda () -2

G B adl (3 g Ak (Sliall g A paal) CpeUhll) agud oo dabilad A o ALl )50

Al

i) g JANY G & idial) Jalsil) g ) ABMal) USRS (2013) (dena (A g daa) (S -3

. (13)2d) caalyl) Alaa 2 2011-1970) 3580 JYA (g i jal) SbuaBY) A

Aalad) pa sgles il g &) judalaa g ouldl) sLai®Y) Gk (2012) 2ena Aud -4

Jalsil) ) 8 459 graad) A ad) ASlaal) cild ) g o callal) Cilasaa (2007) 4l o e el -5

32 aaad) A Y Aaaly ¢S SLaii JalS i) s gella 3 e Al Undld) aiai g & jidial)

DA A S | gadatll g 4 AT G o) SLaBY) B Enaal) (2004) texa pilillae dke -6

Amalal)

1@ gl BoiS 5 aguadl A8 guad) Al cp 4Bl Bt (2013) Lne¥) 28 (s s38 (JaySl -T

il pdia iy 1358 ,2012-2008 52all Allall (31503 il da gall g (31 ad) (3 gesl (o 43 e Al o

538 daala (Jles¥) B agle (A jiualal) da

By ASpd ;L) Guda (8 Adlall (3100 Flad) Bow 150 L(2016) snams s unall) -8

104 2017 o 25 (2 4sla il ad ¢yl jal)

http://iragieconomists.net/ar/2016/05/08/%d8%b3%d9%85%d9%8a%d8%b1-

%d8%a7%d9%84%d9%86%d8%hb5%d9%8a%d8%b1%d9%8a-

%d8%af%d9%88%d8%b1-%d8%hb3%d9%88%d9%682-

%d8%a7%d9%84%d8%hb9%d8%b1%d8%a7%d9%82-

%0d9%84%d9%84%d8%a3%d9%88%d8%b1%d8%a7%d9%682-

%d8%a7%d9%84/

9- Gujarati, D. N. (2004). Basic Econometrics. 4th ed. New York: McGraw-Hill
Companiesmm, Inc.
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http://iraqieconomists.net/ar/2016/05/08/%d8%b3%d9%85%d9%8a%d8%b1-%d8%a7%d9%84%d9%86%d8%b5%d9%8a%d8%b1%d9%8a-%d8%af%d9%88%d8%b1-%d8%b3%d9%88%d9%82-%d8%a7%d9%84%d8%b9%d8%b1%d8%a7%d9%82-%d9%84%d9%84%d8%a3%d9%88%d8%b1%d8%a7%d9%82-%d8%a7%d9%84/
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Lualal) 5 ga ) daild

A 5Ky Aadad) dpandl) A ) dgalsl) dacal) Jhaidy)
Bollinger Bands Al jails BB
Lower Band BB sl AeY) aad) LB
Upper Band BB disal A2Y) asl) UB
Simple Moving Average Lpl) & jalial) Jaw gial) SMA
Standard Deviation gl ) Y SD
West Texas Intermediate do glal) (bl £ QA WTI
BRENT g ald BRENT
Basra Crude Light addl) 3 pad) ald BSL
Iraq stock exchange Alladl (3P @l ad) (G g s ISX
Augmented dicky fuller gl Jlgd Soa Ll ADF
Philips Perron test Ol ol sl PP
Johnson Juselius Test e g O gudla g LA J .J test
Vector Error Correction Model Wil prasuali daia g gal VECM
Uadl) riaual dadia 773 gad il -1- (3alal)
-0.055592 -0.002968 -0.004885 -0.002797
(0.03840) (0.00121) (0.00126) (0.00129)
[-1.44767] [-2.44718] [-3.88878] [-2.17414]
0.1502 0.0158 0.0002 0.0316
-0.468846 -0.000125 0.000941 0.000177
(0.07854) (0.00248) (0.00257) (0.00263)
[-5.96955] [-0.05057] [ 0.36617] [ 0.06731]
-6.213259 -1.939770 -1.982786 -1.203038
(16.3023) (0.51486) (0.53330) (0.54612)
[-0.38113] [-3.76759] [-3.71797] [-2.20287]
1.122175 1.642179 1.773388 1.266696
(16.8154) (0.53106) (0.55008) (0.56331)
[ 0.06673] [ 3.09226] [ 3.22386] [ 2.24866]
4.578621 0.024338 -0.048503 -0.396679
(5.94465) (0.18774) (0.19447) (0.19914)
[0.77021] [ 0.12964] [-0.24942] [-1.99192]
-0.876285 -0.086000 -0.084859 -0.069421
(17.4974) (0.55260) (0.57239) (0.58616)
[-0.05008] [-0.15563] [-0.14825] [-0.11843]
0.284704 0.160697 0.189732 0.153445
7.870969 4.748338 5.807151 4.495207
0.0000000 0.000528 0.000075 0.000846
0.9644 0.8835 0.8936 0.9122
0.9644 0.8835 0.8938 0.9123
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Date BSL ISX Date BSL ISX Date BSL ISX
Jan-05 38.579 639.2 Jan-08 85.21 340.2 Jan-11 92.33 1164.4
Feb-05 40.014 726.1 Feb-08 88.8 361 Feb-11 99.52 1236.7
Mar-05 46.213 672 Mar-08 97.19 375.1 Mar-11 109.16 1269.8
Apr-05 45.738 563.7 Apr-08 103.28 373 Apr-11 117.05 1282.9
May-05 44.569 603.3 May-08 116.35 383.5 May-11 107.93 1316.7
Jun-05 50.591 566.3 Jun-08 124.46 381.5 Jun-11 106.65 1427.6
Jul-05 52.237 520.1 Jul-08 127 380.5 Jul-11 109.87 14245
Aug-05 57.097 451.3 Aug-08 109.16 389.8 Aug-11 105.07 1424.6
Sep-05 55.677 400.3 Sep-08 94.84 543.8 Sep-11 106.68 1451.8
Oct-05 51.392 532.5 Oct-08 67.99 471.2 Oct-11 105 1330.1
Nov-05 48.068 434 Nov-08 49.11 556.5 Nov-11 108.47 1273.2
Dec-05 49.147 456.4 Dec-08 37.27 583.6 Dec-11 106.06 1360.3
Jan-06 55.586 382.1 Jan-09 39.47 666.7 Jan-12 110.21 1216.6
Feb-06 52.324 293.9 Feb-09 39.66 1355.9 Feb-12 116.21 1223.6
Mar-06 54.008 254.5 Mar-09 44.94 1839.4 Mar-12 121.96 1223.3
Apr-06 61.175 284.2 Apr-09 51.18 2811.1 Apr-12 116.26 1180.6
May-06 62.321 258.1 May-09 56.47 2537.3 May-12 105.94 1155.3
Jun-06 62.38 255.8 Jun-09 68.18 2516.3 Jun-12 92.02 1160.5
Jul-06 66.489 254.2 Jul-09 64.32 2526.3 Jul-12 98.16 1142.2
Aug-06 65.419 260 Aug-09 70.73 2536.3 Aug-12 108.68 1178.1
Sep-06 56.4 269.2 Sep-09 67.3 1138.4 Sep-12 109.39 1174.9
Oct-06 51.532 271.1 Oct-09 72.63 1090.8 Oct-12 106.66 1191.2
Nov-06 52.314 259.5 Nov-09 5155 1062.5 Nov-12 105.45 1250.6
Dec-06 55.229 252.9 Dec-09 73.03 1008.6 Dec-12 105.04 1250.2
Jan-07 47.63 259 Jan-10 75.74 939.6 Jan-13 107.51 1226.5
Feb-07 51.19 262.9 Feb-10 72.25 929.9 Feb-13 110.48 1232.7
Mar-07 55.99 287.5 Mar-10 77.17 907.1 Mar-13 104.17 1195.7
Apr-07 59.74 266 Apr-10 81.35 940.7 Apr-13 98.22 1204.8
May-07 61.79 249.7 May-10 73.15 927.4 May-13 98.23 1217.8
Jun-07 64.09 258.8 Jun-10 72.09 935.6 Jun-13 98.94 1170.5
Jul-07 70.53 409.5 Jul-10 72.14 927.5 Jul-13 103.24 1164.4
Aug-07 66.83 419 Aug-10 73.39 914.7 Aug-13 106.07 1185.7
Sep-07 72.14 385.5 Sep-10 73.7 905.5 Sep-13 106.61 1138.9
Oct-07 77.47 369.9 Oct-10 79.36 928.8 Oct-13 103.69 1153.6
Nov-07 86.26 346.3 Nov-10 82.14 957.2 Nov-13 101.63 1142.8
Dec-07 82.79 345.9 Dec-10 88.09 1009.8 Dec-13 105.12 1131.5
Jan-14 102.7 1125.6 Sep-14 94.49 1002 May-15 60.4 967.37
Feb-14 103.38 1093.7 Oct-14 83.57 999.1 Jun-15 58.6 1000.5
Mar-14 102.1 1073.6 Nov-14 73.94 1079.3 Jul-15 53.1 903.4
Apr-14 102.11 1105.8 Dec-14 57.94 920 Aug-15 44.3 872.03
May-14 103.16 1108.8 Jan-15 42.6 998.3 Sep-15 43.4 844.9
Jun-14 105.8 954.8 Feb-15 51.8 874.32 Oct-15 43.5 781.56
Jul-14 103.83 936.6 Mar-15 50.5 900.9 Nov-15 38.7 718.64
Aug-14 99.2 1001.4 Apr-15 55.6 870.03 Dec-15 32.1 730.56

-2- @alall iy g Eviews9 gl cla ha o alde Yl Gald) sl : juaal)
s sdaal)
1. Iraq Stock Exchange website: http://www.isx-
ig.net/isxportal/portal/sectorsDetails.html
2. The website of the Organization of Arab Petroleum Exporting Countries
(OAPEC): http://oapecdbsys.oapecorg.org:8080/apex/f?p=101:8:0
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The Causal Relationship between Stock Market Indices Volatility and Oil Prices
Volatility: Empirical Evidence from Iraqi Stock Exchange
Abstract

The study investigates the relationship between the volatility of the Iraqi
Stock Exchange Index (ISX), and the volatility of global oil prices benchmarks,
Brent and West Intermediate Texas (WT]I), in additional to the Iraqgi Oil, Basra
Crude Light (BSL) which represents the most exported Iraqi oil and the major
influential factor on the lragi governmental revenues. Using monthly data
covering the period: 1/2005-12/1205, econometrical and technical tools
represented by Co-incretion, Vector Error Correction Model — VECM, Granger
Causality, and Bollinger band were employed in order to explore the relationship
between the variables.

The econometric analysis revealed the impact of the oil prices volatility on
ISX, while there was no impact of the Iraqgi Stock Exchange volatility on crude
oil pricing.

The analysis also showed that the reliance of ISX performance on Basra
crude oil has increased significantly after 2009, proving that oil prices fluctuation
is the superior factor that governs the economic activity, which represents the
business cycle in Irag.

Keywords: Volatility, stock market indices, Iraqi Stock Exchange, BSL, VECM,
Causality
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BB sl gikii -3- Galdl
BSL ISX
Date SMA UB LB SD SMA UB LB SD
Jun-05 44.28 52.30 36.26 4.01 628.43 744.58 512.29 58.07
Jul-05 46.56 54.56 38.56 4.00 608.58 748.80 468.37 70.11
Aug-05 49.41 58.19 40.63 4.39 562.78 699.00 426.56 68.11
Sep-05 50.98 60.29 41.68 4.65 517.50 658.93 376.07 70.71
Oct-05 51.93 59.97 43.88 4.02 512.30 648.76 375.84 68.23
Nov-05 52.51 58.61 46.41 3.05 484.08 602.42 365.75 59.17
Dec-05 52.27 58.76 45.78 3.24 465.77 558.85 372.68 46.54
Jan-06 52.83 59.77 45.89 3.47 442.77 538.93 346.60 48.08
Feb-06 52.03 57.83 46.23 2.90 416.53 562.21 270.86 72.84
Mar-06 51.75 56.96 46.55 2.60 392.23 582.46 202.01 95.11
Apr-06 53.38 62.07 44.69 4.34 350.85 505.77 195.93 77.46
May-06 55.76 65.11 46.41 4.67 321.53 468.80 174.26 73.63
Jun-06 57.97 66.21 49.72 4.12 288.10 377.38 198.82 44.64
Jul-06 59.78 69.75 49.81 4.98 266.78 298.87 234.70 16.04
Aug-06 61.97 69.99 53.94 4.01 261.13 282.16 240.11 10.51
Sep-06 62.36 68.86 55.87 3.25 263.58 284.37 242.80 10.39
Oct-06 60.76 71.21 50.31 5.22 261.40 274.34 248.46 6.47
Nov-06 59.09 71.09 47.09 6.00 261.63 274.37 248.90 6.37
Dec-06 57.90 69.77 46.02 594 261.15 274.92 247.38 6.88
Jan-07 54.75 65.82 43.69 5.53 261.95 274.51 249.39 6.28
Feb-07 52.38 58.10 46.67 2.86 262.43 274.88 249.99 6.22
Mar-07 52.31 57.84 46.79 2.76 265.48 287.98 242.99 11.25
Apr-07 53.68 61.39 45.97 3.85 264.63 286.60 242.67 10.98
May-07 55.26 64.85 45.67 4.80 263.00 287.55 238.45 12.28
Jun-07 56.74 68.37 45.11 5.81 263.98 287.28 240.69 11.65
Jul-07 60.56 72.74 48.37 6.09 289.07 399.19 178.95 55.06
Aug-07 63.16 72.60 53.72 4.72 315.08 457.27 172.90 71.09
Sep-07 65.85 74.77 56.93 4.46 331.42 479.57 183.27 74.08
Oct-07 68.81 79.28 58.34 5.24 348.73 486.15 211.32 68.71
Nov-07 72.89 87.49 58.28 7.30 364.83 471.19 258.47 53.18
Dec-07 76.00 89.73 62.28 6.86 379.35 436.03 322.67 28.34
Jan-08 78.45 92.62 64.28 7.09 367.80 423.43 312.17 27.82
Feb-08 82.11 93.45 70.77 5.67 358.13 389.83 326.44 15.85
Mar-08 86.29 98.30 74.28 6.00 356.40 382.58 330.22 13.09
Apr-08 90.59 105.11 76.07 7.26 356.92 384.24 329.60 13.66
May-08 95.60 118.85 7236 | 11.62 363.12 394.56 331.68 15.72
Jun-08 102.55 130.71 7439 | 14.08 369.05 398.64 339.46 14.79
Jul-08 109.51 137.75 81.28 14.12 375.77 390.85 360.68 7.54
Aug-08 112.91 134.47 91.34 10.78 380.57 391.58 369.56 5.51
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Sep-08 112.52 135.26 89.77 11.37 408.68 529.94 287.43 60.63
Oct-08 106.63 147.18 66.09 20.27 425.05 549.10 301.00 62.02
Nov-08 95.43 152.74 38.12 28.66 453.88 603.65 304.11 74.88
Dec-08 80.90 145.18 16.61 32.14 487.57 647.62 327.51 80.03
Jan-09 66.31 121.15 11.46 27.42 535.27 709.24 361.29 86.99
Feb-09 54.72 96.20 13.24 20.74 696.28 | 1297.46 95.11 | 300.59
Mar-09 46.41 67.26 25.55 10.43 912.22 | 1927.38 -102.94 | 507.58
Apr-09 43.61 54.01 33.20 520 | 1302.20 | 2944.26 -339.86 | 821.03
May-09 44.83 58.70 30.96 6.93 | 1632.33 | 3337.24 -712.57 | 852.45
Jun-09 49.98 70.27 29.70 10.14 | 1954.45 | 3464.20 444.70 | 754.88
Jul-09 54.13 74.28 33.97 10.08 | 2264.38 | 3268.18 | 1260.59 | 501.90
Aug-09 59.30 77.83 40.78 9.26 | 2461.12 | 3054.28 | 1867.95 | 296.58
Sep-09 63.03 76.91 49.15 6.94 | 234428 | 344244 | 1246.13 | 549.08
Oct-09 66.61 77.07 56.14 523 | 205757 | 3391.48 723.65 | 666.96
Nov-09 69.79 77.13 62.44 3.67 | 1811.77 | 3241.57 381.97 | 714.90
Dec-09 70.59 78.12 63.07 3.76 | 1560.48 | 2935.58 185.39 | 687.55
Jan-10 72.50 78.29 66.71 2.89 | 1296.03 | 241241 179.66 | 558.19
Feb-10 72.75 78.34 67.16 279 | 1028.30 | 1181.35 875.25 76.52
Mar-10 74.40 78.08 70.71 1.84 989.75 | 1128.28 851.22 69.27
Apr-10 75.85 81.79 69.90 2.97 964.73 | 1071.90 857.57 53.58
May-10 75.45 81.73 69.16 3.14 942.22 | 1005.57 878.86 31.68
Jun-10 75.29 81.85 68.73 3.28 930.05 952.69 907.41 11.32
Jul-10 74.69 81.62 67.76 3.47 928.03 949.01 907.06 10.49
Aug-10 74.88 81.60 68.17 3.36 925.50 948.53 902.47 11.52
Sep-10 74.30 80.72 67.89 3.21 925.23 949.13 901.33 11.95
Oct-10 73.97 78.94 69.00 2.48 923.25 943.36 903.14 10.06
Nov-10 75.47 83.20 67.74 3.86 928.22 960.82 895.62 16.30
Dec-10 78.14 89.53 66.74 5.70 940.58 | 1010.24 870.93 34.83
Jan-11 81.50 95.46 67.54 6.98 980.07 | 1158.67 801.47 89.30
Feb-11 85.86 102.93 68.78 8.54 | 1033.73 | 1281.60 785.87 | 123.93
Mar-11 91.77 112.15 71.39 10.19 | 1094.45 | 1364.41 824.49 | 134.98
Apr-11 98.05 122.15 73.94 12.05 | 1153.47 | 1407.10 899.83 | 126.82
May-11 102.35 122.44 82.26 10.04 | 1213.38 | 141845 | 1008.32 | 102.53
Jun-11 105.44 121.00 89.88 7.78 | 1283.02 | 1443.08 | 1122.96 80.03
Jul-11 108.36 118.68 98.05 516 | 1326.37 | 147492 | 1177.82 74.28
Aug-11 109.29 116.91 101.66 3.81 | 1357.68 | 1496.31 | 1219.06 69.31
Sep-11 108.88 116.75 101.00 3.94 | 1388.02 | 1515.66 | 1260.37 63.82
Oct-11 106.87 110.23 103.51 1.68 | 1395.88 | 1500.36 | 1291.40 52.24
Nov-11 106.96 110.45 103.46 1.75 | 1388.63 | 1517.32 | 1259.95 64.34
Dec-11 106.86 110.42 103.30 1.78 | 137742 | 1502.23 | 1252.60 62.41
Jan-12 106.92 110.67 103.16 1.88 | 1342.77 | 1505.68 | 1179.85 81.46
Feb-12 108.77 116.23 101.31 3.73 | 1309.27 | 1473.75 | 1144.79 82.24
Mar-12 111.32 123.27 99.37 597 | 127118 | 1383.59 | 1158.78 56.20
Apr-12 113.20 124.07 102.32 544 | 1246.27 | 1361.63 | 1130.90 57.68
May-12 112.77 12451 101.03 587 | 1226.62 | 1356.22 | 1097.01 64.80
Jun-12 110.43 129.75 91.12 9.66 | 1193.32 | 1251.29 | 1135.34 28.99
Jul-12 108.43 129.81 87.04 10.69 | 1180.92 | 124516 | 1116.68 32.12
Aug-12 107.17 127.43 86.91 10.13 | 1173.33 | 122518 | 1121.49 25.92
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Sep-12 105.08 120.90 89.25 791 | 1165.27 | 1192.92 | 1137.62 13.82
Oct-12 103.48 116.07 90.88 6.30 | 1167.03 | 1199.34 | 1134.73 16.15
Nov-12 103.39 115.92 90.86 6.27 | 1182.92 | 1250.73 | 1115.11 33.91
Dec-12 105.56 112.90 98.23 3.67 | 119787 | 127779 | 1117.95 39.96
Jan-13 107.12 110.29 103.95 158 | 1211.92 | 1275.78 | 1148.05 31.93
Feb-13 107.42 111.37 103.47 197 | 1221.02 | 1278.22 | 1163.81 28.60
Mar-13 106.55 110.68 102.43 206 | 122448 | 127175 | 1177.22 23.63
Apr-13 105.15 112.59 97.70 3.72 | 1226.75 | 1268.38 | 1185.12 20.82
May-13 103.94 112.96 94.92 451 | 1221.28 | 1257.17 | 1185.39 17.94
Jun-13 102.93 112.58 93.27 483 | 1208.00 | 1249.76 | 1166.24 20.88
Jul-13 102.21 111.00 93.43 439 | 1197.65 | 1246.18 | 1149.12 24.26
Aug-13 101.48 107.75 95.20 3.14 | 1189.82 | 1227.04 | 1152.59 18.61
Sep-13 101.89 109.06 94.71 359 | 1180.35 | 1232.62 | 1128.08 26.14
Oct-13 102.80 109.22 96.37 321 | 117182 | 1222.01 | 1121.62 25.10
Nov-13 103.36 108.56 98.16 2.60 | 1159.32 | 1191.66 | 1126.97 16.17
Dec-13 104.39 107.83 100.96 1.72 | 115282 | 1189.01 | 1116.63 18.09
Jan-14 104.30 107.88 100.73 1.79 | 114635 | 1185.68 | 1107.02 19.66
Feb-14 103.86 107.09 100.62 162 | 1131.02 | 1168.73 | 1093.31 18.86
Mar-14 103.10 105.39 100.82 1.14 | 112013 | 1175.85| 106441 27.86
Apr-14 102.84 105.16 100.52 1.16 | 111217 | 1159.51 | 1064.83 23.67
May-14 103.10 105.14 101.05 1.02 | 1106.50 | 1145.16 | 1067.84 19.33
Jun-14 103.21 105.72 100.70 1.25| 1077.05| 1190.85 963.25 56.90
Jul-14 103.40 105.89 100.90 1.25 | 104555 | 1188.94 902.16 71.70
Aug-14 102.70 106.70 98.70 2.00 | 1030.17 | 1169.34 891.00 69.58
Sep-14 101.43 108.80 94.06 3.68 | 1018.23 | 1152.66 883.81 67.21
Oct-14 98.34 113.46 83.23 7.56 | 100045 | 1109.71 891.19 54.63
Nov-14 93.47 116.17 70.78 11.35 995.53 | 1085.86 905.21 45.16
Dec-14 85.50 117.13 53.86 15.82 989.73 | 1093.28 886.19 51.77
Jan-15 75.29 115.13 35.45 19.92 | 1000.02 | 1092.02 908.01 46.00
Feb-15 67.39 103.78 31.00 18.19 978.84 | 1110.00 847.68 65.58
Mar-15 60.06 88.51 31.61 14.23 961.99 | 1102.55 821.42 70.28
Apr-15 55.40 74.56 36.23 9.58 940.48 | 1090.90 790.05 75.21
May-15 53.14 64.73 41.55 5.80 921.82 | 1016.00 827.64 47.09
Jun-15 53.25 65.04 41.46 5.89 935.24 | 1046.02 824.45 55.39
Jul-15 55.00 62.15 47.85 3.57 919.42 | 1015.84 823.00 48.21
Aug-15 53.75 64.44 43.06 5.35 919.04 | 1016.19 821.89 48.57
Sep-15 52.57 65.72 39.41 6.58 909.71 | 1021.66 797.75 55.98
Oct-15 50.55 64.88 36.22 7.17 894.96 | 1041.80 748.12 73.42
Nov-15 46.93 60.43 33.44 6.75 853.51 | 1032.16 674.85 89.33
Dec-15 42.52 55.17 29.87 6.32 808.52 948.14 668.89 69.81
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Date | BSL ISX Date BSL ISX Date | BSL ISX
Feb-05 | 0.72 4345 | May-08 6.54 5.25 Aug-11 | 240 0.05
Mar-05 | 3.10 27.05 Jun-08 4.06 1.00 Sep-11 0.81 13.60
Apr-05| 024 54.15 Jul-08 1.27 0.50 Oct-11 | 0.84 60.85
May-05 | 0.58 19.80 Aug-08 8.92 4.65 Nov-11 1.74 28.45

Jun-05 3.01 18.50 Sep-08 7.16 77.00 Dec-11 1.21 43.55
Jul-05 0.82 23.10 Oct-08 13.43 36.30 Jan-12 2.08 71.85
Aug-05 243 34.40 Nov-08 9.44 42.65 Feb-12 3.00 3.50
Sep-05 0.71 25.50 Dec-08 5.92 13.55 Mar-12 2.88 0.15
Oct-05 2.14 66.10 Jan-09 1.10 41.55 Apr-12 2.85 21.35
Nov-05 1.66 49.25 Feb-09 0.09 344.60 | May-12 5.16 12.65
Dec-05 0.54 11.20 Mar-09 2.64 241.75 Jun-12 6.96 2.60
Jan-06 3.22 37.15 Apr-09 3.12 485.85 Jul-12 3.07 9.15
Feb-06 1.63 4410 | May-09 2.65 136.90 Aug-12 5.26 17.95
Mar-06 0.84 19.70 Jun-09 5.86 10.50 Sep-12 0.35 1.60
Apr-06 3.58 14.85 Jul-09 1.93 5.00 Oct-12 1.37 8.15
May-06 0.57 13.05 Aug-09 3.21 5.00 Nov-12 0.60 29.70
Jun-06 0.03 1.15 Sep-09 1.72 698.95 Dec-12 0.20 0.20
Jul-06 2.05 0.80 Oct-09 2.67 23.80 Jan-13 1.24 11.85
Aug-06 0.54 2.90 Nov-09 1.46 14.15 Feb-13 1.49 3.10
Sep-06 | 451 4.60 Dec-09 1.26 26.95 Mar-13 3.16 18.50
Oct-06 243 0.95 Jan-10 1.36 34.50 Apr-13 2.98 4.55
Nov-06 0.39 5.80 Feb-10 1.75 485 | May-13 0.01 6.50
Dec-06 1.46 3.30 Mar-10 2.46 11.40 Jun-13 0.35 23.65
Jan-07 3.80 3.05 Apr-10 2.09 16.80 Jul-13 2.15 3.05

Feb-07 1.78 1.95 May-10 4.10 6.65 Aug-13 1.42 10.65
Mar-07 2.40 12.30 Jun-10 0.53 4.10 Sep-13 0.27 23.40
Apr-07 1.88 10.75 Jul-10 0.02 4.05 Oct-13 1.46 7.35
May-07 1.03 8.15 Aug-10 0.63 6.40 Nov-13 1.03 5.40
Jun-07 1.15 4.55 Sep-10 0.16 4.60 Dec-13 1.75 5.65

Jul-07 3.22 75.35 Oct-10 2.83 11.65 Jan-14 1.21 2.95
Aug-07 1.85 4.75 Nov-10 1.39 14.20 Feb-14 0.34 15.95
Sep-07 2.66 16.75 Dec-10 2.98 26.30 Mar-14 0.64 10.05
Oct-07 2.67 7.80 Jan-11 2.12 77.30 Apr-14 0.01 16.10
Nov-07 4.40 11.80 Feb-11 3.60 36.15 May-14 0.52 1.50
Dec-07 1.74 0.20 Mar-11 4.82 16.55 Jun-14 1.32 77.00
Jan-08 1.21 2.85 Apr-11 3.95 6.55 Jul-14 0.98 9.10
Feb-08 1.80 10.40 May-11 4.56 16.90 Aug-14 2.32 32.40
Mar-08 4.20 7.05 Jun-11 0.64 55.45 Sep-14 2.36 0.30
Apr-08 3.05 1.05 Jul-11 1.61 1.55 Oct-14 5.46 1.45
Nov-14 4.82 40.10 Feb-15 4.60 61.99 May-15 2.40 48.67
Dec-14 8.00 79.65 Mar-15 0.65 13.29 Jun-15 0.90 16.57
Jan-15 7.67 39.15 Apr-15 2.55 15.44 Jul-15 2.75 48.55
Aug-15 4.40 15.69 Oct-15 0.05 31.67 Dec-15 3.30 5.96
Sep-15 0.45 13.57 Nov-15 2.40 31.46
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