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Abstract

This study aims to measure the impact of private and foreign direct
investment in the unemployment rate in Iraq during the period (2017-1985), and
using the (EViews10) program Conducting the unit root test as an initial step to
determine the degree of integration of the variables for the purpose of selecting
the estimation model by applying the Augmented Dickey-Fuller Test (ADF) and
revealing the existence of a common integration using the test methodology
between the unemployment rate and independent variables mentioned, and then
estimate the relationship in a long and short-run using the Auto-regressive
Distributed Lag Model (ARDL). The study found that 78% of the changes in the
unemployment rate are explained by the independent variables in the model and
the rest (13%) are explained by the random variable or external variables.

Key Words: Unemployment, Private Investment, Foreign Direct Investment, Auto-
regressive Distributed Lag Model (ARDL).
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Method: ARDL Dependent Variable: U
Selected Model: ARDL(1, 1,0, 2,0, 2) Sample (adjusted): 1987 2017
Model selection method: Akaike info criterion (AIC) Included observations: 31
Long-run
Variable Coefficient | Std. Error t-Statistic Prob.
Pl 0.153818 0.509851 0.301692 0.7662
FDI 1.909523 0.753199 2.535216 0.0202
POP 24.22938 8.437529 2.87162 0.0098
INF 0.014133 0.015072 0.937719 0.3602
GDP -0.465603 0.258646 -1.800156 0.0877
C -49.40673 23.90332 -2.06694 0.0526
ECT =U - (0.1538*PI + 1.9095*FDI + 24.2294*POP + 0.0141*INF -0.4656*GDP -
49.4067)
Short-run

Variable Coefficient| Std. Error | t-Statistic Prob.
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Method: ARDL Dependent Variable: U
Selected Model: ARDL(1, 1,0, 2,0, 2) Sample (adjusted): 1987 2017
Model selection method: Akaike info criterion (AIC) Included observations: 31
AP, -0.359756 0.169573 -2.121543 0.0473
APOP; 16.54267 7.711904 2.145083 0.0451
APOP. -28.22721 8.483239 -3.32741 0.0035
AGDP; -0.058164 0.014556 -3.995843 0.0008
AGDP. 0.048121 0.019108 2.518446 0.0209
ECT(-1)* -0.405178 0.063799 -6.350834 0.0000
R-squared 0.86541 Mean dependent var 15.22903
Adjusted R-squared | 0.787489 S.D. dependent var 5.215083
S.E. of regression 2.404095 Akaike info criterion 4.876869
Sum squared resid 109.8137 Schwarz criterion 5.431961
Log likelihood -63.59147 Hannan-Quinn criter. 5.057815
F-statistic 11.10631 Durbin-Watson stat 1.983682
Prob(F-statistic) 0.000004
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