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Abstract

This world is moving towards knowledge economy which basically depends on
knowledge and information. So, the economic units need to develop its financial
reporting system which helps to provide useful information in timeliness for investors in
accordance with the requirements of the knowledge economy and meets the needs of
those investors. This research aims to revealing the reflects of knowledge economy on
the approaches of financial reporting and suggesting a financial reporting model in the
environment of knowledge economy, depending on combining the value approach with
the events approach using database and communication technology and providing
useful accounting information for all users regardless of the level of their awareness.
The information includes aggregated information prepared according to international
accounting standard (1) which prepares a comparable financial statements among the
local and international economic units. In addition to other disaggregated data about
Jifferent financial and nonfinancial events which are able to be updated instantaneously

;"’ R vithin the published database on internet . The user of the information has the option to
‘j >hoose the information,data and prepare a financial statements which agree with the

models of the user decisions.
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