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Abstract

The study aims to try to reach a diagnosis of the mechanism of the
impact of financial openness on the indicators of the banking sector
development (Depth BD, Stability BS, Access BA), as well as building a
quantitative model capable of estimating the nature of the effects and their
interpretation that can be practiced by financial openness in the indicators
of the banking sector development in the Arab countries (Algeria, Bahrain,
Egypt, Jordan ,Kuwait, Lebanon, Morocco, Oman) for the period 1996-
2019, adopted the methodology of what is known as the pooled regression
model (PRM), the fixed-effect model (FEM) and the random effect model
(REM) based on the Balanced Panel Data, and the study found that
financial openness exerts a positive impact on the three indicators of the
banking sector development, represented by the liquid liabilities index
relative to GDP (LL), which expresses banking depth (BD), the Z-score
index, which expresses banking stability (BS), and the concentration index.
Banking (the proportion of banking assets held by the first five banks)
(CO), which expresses access to banking services (BA), so liberal policies
that support its positive impact on the banking sector development
indicators should be adopted.
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Levin-Lin-Chu _laal mSti dagesally (V) JSall 8 dsbadl agull Wiae Al cduhall clpiiag
sl «Js¥) B e V) Auball @lpiie bl aae @Sl g o)) dsaall b caml
cgiall vie aa i 15il Cum (INFasailly (FDI ) i)
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(v) Jea
Eviews 10 galin it Ao alae¥Wh ofialll dlae) e JKEI) 2 jaadl)

4ol cpaial Panel Data ) wlby 4,8 Levin-Lin-Chu,2002 jLas) ails :(1) Jgaad)

Level First Difference
Variables Intercep | Trend and Trend and
None None Intercept

t Intercept Intercept
FDI -4.3029 |-4.25718 | -2.03805
Prob. 0.0000 | 0.0000 0.0208
EX 1.29006 | 1.15602 1.02214 -7.77251 -6.71685 | -4.91947
Prob. 0.9015 | 0.8762 0.8466 0.0000 0.0000 0.0000
INF -3.5562 | -7.74860 | -7.30426
Prob. 0.0002 | 0.0000 0.0000
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Level First Difference
Variables N Intercep | Trend and Trend and
one None Intercept
t Intercept Intercept
EC -2.6765 | -1.05075 -0.28514 -16.3844 -11.7333 | -8.42541
Prob. 0.0037 | 0.1467 0.3878 0.0000 0.0000 0.0000
BD 3.32852 | -2.33489 -0.86735 -10.4180 -90.15625 | -6.78620
Prob. 0.9996 | 0.0098 0.1929 0.0000 0.0000 0.0000
BS 2.10524 | -1.23697 -1.05620 -11.8408 -0.78159 | -8.45657
Prob. 0.9824 | 0.1080 0.1454 0.0000 0.0000 0.0000
Log BA |0.45224 | -1.09543 -2.52452 -14.0900 -10.9811 | -7.86289
Prob. 0.6745 | 0.1367 0.0058 0.0000 0.0000 0.0000

Eviews 10 galin mil Ao alae¥Wh odialll dlae) 1 jaadll
sl & cumpe Al (V47+) Chow-Test Lol =i aldieliy cblare (10 228 Lo e 26

zisail Ljlhe dliadly daedle ST (FEM) el Y1 z3sal acy axall Zompd Jsd i oY)
AU £ 3lad) i (Panel Data) dasajll il dias 3 (PRM) (orpentl) sty

AU 7 3lill Chow-Test ksl :(Y) Jga

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

(BD) siyadl 3anll z35ay Chow-Test L

Effects Test Statistic d.f. Prob.
Cross-section F 38.982747 (7,180) 0.0000
Cross-section Chi-square 177.152378 7 0.0000
(BS) iyad) Nl 350y Chow-Test Lzl
Effects Test Statistic d.f. Prob.
Cross-section F 114.209663 (7,182) 0.0000
Cross-section Chi-square 323.528133 7 0.0000
(BA) irad) Jsuasl) z35a¥ Chow-Test ,Las)
Effects Test Statistic d.f. Prob.
Cross-section F 124.824817 (7,182) 0.0000
Cross-section Chi-square 337.540315 7 0.0000

Eviews 10 galin mi Ao bVl odialll dae) 1 jaadll
z3sail @il pa (FEM) zisal ) samicedd) joiill il o dlalaall Hausman o) slaels

Bld) S5 Ay dbad) dpapdl) Jed (o V) Jsaad) (J axiln dndly eV zilall (REM)
paall Ao A 5 Y ObEAY el sl bl 23l b (REM) dangial Uy 558l ol

4 (FEM) Zosgial Uy 8ysall il slaicly
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AN £ 3l Hausman Lad) :(Y) Jssad

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
(BD) sirad) (asll z35a¥ Hausman o)
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 5.439572 4 0.2451
(BS) (sirad) ) #3508 Hausman las)
Test Summary Summary Chi-Sg. Statisti Chi-Sq. d.f Prob.
Cross-section random 8.794516 2 0.0123
(BA) iyadll Jyasl) z35aY Hausman s
Test Summary Summary Chi-Sq. Statisti Chi-Sq. d.f Prob.
Cross-section random 4.656078 4 0.3244

Eviews 10 galin mil Ao bVl odialll slac) 1 jaadll

(FDI) W 7ty 51 s 8 3l e dpsell chlas) e e Lay ildana (g o3 Lo Slo ol
gl e lylise 4 (EC (solai®¥l gailly (INF adozilly (EX Cipall jau) dajlaall culyianall
s ¢ (LL) laay) Aad) il o dpe€ AL Slisllaalls Jo¥) 2 35a) 8 lgie el dyuadl
S L pad) Clasagall Gasd) Gyl SN h5e Gl 23501 iy ¢ Z-SCOrecs S 735y
(£) Jsaadl 8 Lgailis dasaally ((CO) ((A5Y) desadll Cijliadl) Ly Laiins

raal) g Uadl) Loali e b Aailial) cfpiially ) g G2 2(£) Jgaad)

Method: Panel least squares (Cross-section random effects)
Sample: 1996 2019
Periods included: 24
Cross-sections included:8
Total panel (balanced) observations: 192
J¥) g agait)
(BD) (hrad) arll b dailiall cipially all g Gay) i
Variable Coefficient Std. Error t-Statistic Prob.
FDI 2.107983 0.505292 4171812 0.0000
EX 0.086350 0.004443 19.43382 0.0000
EC -1.469054 0.687149 -2.137896 0.0338
C 69.44873 3.458333 20.08156 0.0000
Weighted Statistics
R-squared 0.744611 F-statistic 182.7111
Adjusted R- 0.740536 Prob. (F-statistic) 0.000000
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squared
Durbin-
Watson stat 0.177499
ga'lfd\ GS)AJ:J\
(BS) chradll i) b dnlall cipiially Sl g Lay) i
Variable Coefficient Std. Error t-Statistic Prob.
FDI 0.209289 0.109573 1.910036 0.0577
EX 0.135016 0.048629 2.776471 0.0061
C -3.429188 9.829068 -0.348882 0.7276
Weighted Statistics
R-squared 0.837541 F-statistic 104.2540
Adjusted R- .
squared 0.829508 Prob. (F-statistic) 0.000000
Durbin-
Watson stat 0.20349
Gl 3 9ai)
(BA) iraall Jpagh b Uailial) cpiially el g lay) i
Variable Coefficient Std. Error t-Statistic Prob.
Log FDI 0.023158 0.010213 2.267529 0.0245
Log EX -0.050703 0.018294 -2.771554 0.0062
C 1.936742 0.014514 133.4437 0.0000
Weighted Statistics
R-squared 0.932863 F-statistic 280.9859
Adjusted R- .
squared 0.929543 Prob. (F-statistic) 0.000000
Durbin- 0.481600

Watson stat

‘”_,,_‘@ Lo daadle (S
sl gsiee i 35a9 (BD, BS, BA) iyad glhadll duas e SN g3kl el
e hrad) by Geadl e JS(0.209289) ¢(2.107983) cdlalass ¢ Ml 2] i
Aola@y) Al pe Wlsie cls Lo sty ¢ dpadl Jseagll (0.023158) digpe dolass ¢ st

L pad) g Uil daais Lo Il #5ay) 58 e sl il
S ol G Y L yeaal) ¢ Udll duanl EDEN 3Ll B (gyiaall 0ybl Cayeal) ew el

apylall Lalie ola (s)llg yemall Jpeagll jise 8 ol o5 lae ¢ sl Lo (0.135016)

L8] 2l5; Les (Keshtgar, 2020, 39-56) ¢ Y1 Cayeall (35 b dyjlumal) 2l2Y il (o
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el Gl 5l Caan Lo dpbudall Al a5y gl (el oo aalilly dahuall Je dula
(Babazadeh& lg ddasyall caillSilly Jaally cliglhaally cilagagall Ladall daally ¢ Jlaay)
s hpad) g Ul yighatg At (e 2l JUllg (Farrokhnejad, 2012, 70-77)

Jolaass Bpabea®V] ylaill Lindlia dpendd) Gandl ydge b @bV saill Ll 51 ols ¥
et b ala e diany Lag (ol paill Janse gl of ) @l 35as Lasyg ¢(3.155013)
et ALY L) Jea g ALl BN lgiesn Afinil) 3 A5 ) 35 ¢ el g Unidl)
asiyall Hlein¥) C¥ane ady ae @l O oty (3B paill (gaiat cal oVl il decls
(Benyah, 2010,19) (Touny, 2014, 139-156) - i yadl ¢ Usill duatis shais Lla)

(BD, iyl glhadll duas clydgal BN zilaill b gpinal) opils Cill] 8 adcaill juxie Jdd . ¢
(o) Jyaglly HEa) (adsal & duginn Gl b galady) saill Jié WS (BS, BA)
Lyl bl Gl dae Laa¥ly dawbidly dpalai@) Ll dalal) dagdall ) clly JS 2500 Lag
G M ) el ALE e ddlsdie dalse 13 Jie (035 Cus «9AY) allall olaly dlha
et A awla o (olaBY) il sy sl e @3 (gpinal) Lyl daba®y) oyl
c g radll & Uadl)

992.9543 ,%82.9508 ¢s)laie Lo uudy ddaliall chidly JW ZaY) 4 el gl Lo
s hyad) ¢ Ul doait lydige b Aalal) & bl e gl e, %674.0536

A ES I
Joll alaae Lty Al apeall A 581 Clgiad) (& DS hoka el yeadl) g Uil g

Jasll 8 deyudl chshall (e ATl Gbaatl e Taae aale dhle 4 V) asdialy spatl Al

Ghrad) gl dani gl Sl Z V) 5 ey duhs e sin) G Y1 ¢ Jsall S yeadl

irad) g Ul duatl cige A Lertioes cabiad ) Aahill Ciess 53 Gatll Caagl) clSs Al

—1447) ally (Ol ccurall (@l Sl Y1 aan couad) ilall) dwall Gl &

&5 AN = Maill ez dpal U A351gal) A gaiall bl Aimgia aladialsg colld LAY 23l (Y414

P YL Ay Sluaglly Glabnw) ge 2l ) deagl)

claliinay) .

Coell G (Apadl g Ul Lt 8 55i5al) dagal)l Loba®Y) Clpaiall aaf W Y ey
yadl) g Uadll doanl AN iyl 8 oyil Lgine il

paey ol Al e aalialy dyad) g Ll dales (ggise e U Bl Cipeall e i
o ol cpli b el sl are o V) callall clabat) Ly Asall slaiBY) G Jasll 814
s ) g Uadl) daati il pdiga
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Sl sgaie e ClaY) ppdiadl gty Qia e Sl al L) Al s Dl
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L gl dpan 3 il

& S ¥l olad phyial Gaday Lay Capall jrad oyl Gpeatll sadase daacdl ] piday o
BT a5 g g (Apeaall g lladll jhiiuly dadlad dacly din 35 Sie Le cdaliall die Al
+0yskaiy Alaall it

Llall e dishll gadl ey eatg aedi Jllg die didie Gibgiss e dadladly adail) Clagial .
Aals yad) g Uaill ale (sabaiY)

PDla e cgolaY) saill oyl el Guped Waliglel e S (ol Z3LaY) gl gy
zabll A8 oo Sl ¢ oalaleiall Sty (ol Ty Qg sl e daally Laal 3l sk
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