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Accounting for financial derivatives and their role in reducing financial risks

(An applied study in a sample of Iragi banks listed on the Iraq Stock Exchange)
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Abstract The research aims to know the role played by the process of the employment of financial
derivatives in reducing the financial risks of Iragi banks through the testing of types that fit the situation
in which the bank passes. The research was applied to a sample of Iragi banks listed in the Iragi market
for securities, , Al-Mansour Bank, Bank of Baghdad, Gulf Bank, Ashur Bank) for financial years (2013-2017),
using the content analysis method to measure derivatives and the Altman 1993 model to measure financial
risks.

The main findings of the research are that the financial derivatives are the most recent changes that
have been generated by the recent financial crises, which have been adopted by most international
companies in order to face financial risks. The employment of the management of ethnic banks for
financial derivatives reduces the financial risks that they may face in the future.

The most important recommendation of the research is the need for the management of Iragi banks to
employ the most appropriate financial derivatives of the conditions experienced by the bank to meet the
appropriate challenges, in addition to the use of modern financial instruments for the purpose of

strengthening the management system to prevent the fall in financial crises.
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