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Testing the Assumption of Linearity for Sales of State
Company for Electrical Industries

Abstract

In this study, the four tests employed for non-linear dependence which is
Engle (1982), McLeod &L.i (1983), Tsay (1986), and Hinich & Patterson (1995).
To test the null hypothesis that the time series is a serially independent and
identical distribution process .The linear structure is removed from the data
which is represent the sales of State Company for Electrical Industries, through
a pre-whitening model, AR (p) model .From The results for tests to the data is
not so clear.
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Ot Al Al 3 At clsliaa) Ao Jsuanll Minitabjalad) Gkl L Jeadal g

9 Aad JB) [ 5S) g Ja gl g (mnnd) Jon gl Al Alelid) Gaibiad o Gl Ciagy cAay ) Judlad)
Al JS claaliiall dae g cilay yall £ 5axa iy £ ganall g phaldill g ) 5N g (5 lural) ) at)
(1) i (A 083 a5 Laa quilidl) Cunadd dB g ¢(N=48) 4a
(Y1, V2, Va, Va) %) Ada 3l Sudhad) ¢pa Adadas JS8 Ll cllpliaa) G (1) Jssa

agl) a8

Series
Basic Statistic Y1 Ya Ys Ya
Mean 235.771 3711.5 702.583 4618.6
Median 196.5 2452.5 587 2927
Maximum 997 19766 2154 24210
Minimum 9 0 0 14
2:Std Dev 180.314 4429.67 535.745 5475.8
Skewness 1.78885 1.63626 0.870095 1.79491
Kurtosis 5.45844 3.18417 0.435539 3.38539
Sum 11317 178152 33724 221693
Sum of Squares 4196329 1583446100 37183980 2432661381
No. of Observations | 48 48 48 48

Ay el (b ¢ hual) (8 Aled ity LalS o) i) A (ind Al ) 63D A gall dal) (e Baad
Aol J et Aagh La) Ay ) Al 31 Jrudleal) S0 g ol A ) gl 630 Basd ydiga
dalas da (bl (3hg Ao () g D 3 (yy, Yy, Yg) Aia il Jedhad) Gl Badl i) 4 4l
3 Oa JB) gelalitl) Jalaa dad (b (309 o Mo cidd <l (y;) Aedad) (pa A ¢ 3 e ) plalil

Al S5 adlall 3 sad) aaad o)) ¥ g e AdhaddU) LAY Gila Sl B J a0 S g
s Al Slag pall A8yl Aoy g, Aalll Jo8 G Gual) gal e LS Matlab ) Jaxiod 388 43k
daall Lsh g AR(P)zis=il glcPre-whitening g3 gail patil o i cadlad) -3 La S3 aafial)
dAadlall p Al agaail SIC(p) Sera Juarivaicp=[1-10] = pd 3221 AR(p) 29l ki ge(1)
(2 553 2R Laa il ciuadld a8 5(1) Al 3l D) (SIC(p) kel dad (81 (389 o 735l
(2) Joa

Aoy 1 ka3 Gl 30 Aalis JI P=[1-10] il 2i Lpaainall SIC(p) St psf o (2) Jsn
Sl 88 (v, Yo, V3, V)

Lag SIC(p)

Serie 1 2 3 4 5 6 7 8 9 10
Y1 520.8 | 498.6 | 489.9 |490.8 |494.5 |495.3 |499.2 |502.1 |502.2 |506.6
Y2 824.2 | 825.7 |829.8 |831.8 |836.6 |841.2 |844.7 |847.2 |851.7 |847.3
Y3 632.3 | 626.8 | 627.3 | 630.3 | 628 631.4 | 633.2 | 637.3 |641.1 | 644.3
W 842.8 | 840.6 | 842.5 | 847.2 |847.1 | 849 853.7 | 858.1 | 862.7 | 867.1
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L) 48 (y1, Vo, Y3, V) A ) Adash Judled) G
Series Y1 Y2 Y3 Y4
P 3 1 2 2
Min(SIC(p)) 489.9 824.2 626.8 840.61

il all A8y jha Jlarinaly doia ) Alde JSI Ju2dY) (AR) A1 1Y) g gadl clalna jakiy g
Aa ) A Ji(4) Joda o Ania) Al JSI g JuadlY) AR 3 geail cilalra agd cuiga 188 ¢ 5 sl
(2)
Jeadhad) (Al S8 s yal) Gsymmau:m ad Cp (4) dona
) 48 (g, Yo, Y3, Vg) A% Adal)

Series ag
The order 0 1 2 3
V1 AR(3) 0.36341 0.060177 | 0.39813
Yo AR(1) 0.50275
Y3 AR(2) 0.33425 0.4285
V4 AR(2) 0.31298 0.36543

B Ay ) e 3l Jeadladl e Adaabs JSI ) AIAN lasy) zdgadl (B g o Jgmaad) g
ALdid) oy ALEY (H) atadl dada b ciad 4daddl) dgalaic M Apilaa) <l LAY o) o) G d, )
Sealadia (8 (jid) @il Abiatia g Aliice dsles ()9S5 Caagl) 28 a3

Englesal 4.1

Bpluaa) dad jadly Cual) o dany V) Jadlaad) (1a Apia ) s JS JLEAY ENgle Jbid) Jasicd
Janionall Agaadl) Jalaa A Jiad 1) R? L) Adial) aaa Jiad g n=48 ) 3 « R A5AY)
alal Yl de (5)4“4:3} 29 . sl Cilay pal) 48y oy 31 gal) @Juu.u‘ DAY 3 gadl iy
Lolial Adal) day Y1 a3 C.\La.m aass e*-",)*‘ ads ¢ (Lagk,k=1,2,3,4)

e? =, +0,e2, +V, , t=1,2,...n. (15)

e =y +Y2, 0.6, +V, , t=1,2,...n. (16)
ef =y +32, 0,87, +V, , t=1,2,...n. (17)
e =a,+3t, 0.6 +v, , t=1,2,...n. (18)
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A ghuaall g N x 148, 53y 4aiall o) Cuacy = @oL+ V aladl Bl jlaaiy) 3 gail) i jad 12
Coe LaSy N x 1408, 53 V (Bl gl datiag K x 14, o clabeal) 4aiallg nx (K +1) 4, wie
Lol

2
1 ef e5..er, €1

. . SR
Vi oLy 1€ €. &1k

O350 il 73 ga) cilaleal (5 jhuall Clay pall ki ol g
_ 1 1A
oy, =(Ee)'ey ...09)
: Ay diall g R? yaadl) Jalas Lad cluayg

R?=(a'e'y )/(y'y) ...(0)

((5) Jia (B oS3 andi Laa guiliill) cuadd g¢(3) el sad) il LEAY) Bplaa) dad Cupia 283

Ade Bad

Osiladeall JLAY) Bpluan) il Alarical) day V1 cilal ) JS 2o (H ) 2l b (b o
e ) Ay ) il W) A Ll Belan) dad ¢ p—Si Lalla <(y,Y,)
(5)dsss 2 Ay ¥ 2(Kk,0.95), k =1,2,3,444,

Ay A e ) ) ALl BN cila) JY) aie LAY Belanl Aad Gl @
Bplaas) Lah 0385 (a8 H ) 0ad 5 11 (5)dsaa b Adnall (K, 0.95), k=1,2,3
oad) ki i ¥ 131y (5)J 9 b Al % (4, 0.95) 4 ey A lha S8 i)
Jradadia 80 11D 0985 a3 Abeadiad) ¢y (ns (3 9 H ) dpuda i)

A oxial W ey 2 (K, 0.95) , K =1, 24 45 i 8) 055 JL8Y) beluas) dad oy @
by poiont Y 1A H A i) (b 5 10 g Aledad] LAY Bplian) Aad Glua (3 Alenioual)
A e JB) JLgaY) Belan) dad (555 Lallls (K=3,4) 8- Cpinl Y1 e H 4 Al
(5) s> b Ly 2 (k,0.95), k = 3,44,
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McLeod &Li i) 4.2

Saainall M=12,24,47 4 f‘-"}' baad g ( 7 ) a.i,.ud\ ‘_353 uic Q(m) JLSAY) 3eluaal Z\.A..'é il Al
Laa uiliil) cuadl B g (4) da gl (ef) day gal) B gall A cildals ) cdlalae Gl e
Beluan) dad ilwa (B Bainall m apd JSIgH (a8l (b ) Badlip(5) Jsaa (b 083 pad
A Ay ) AN el ¢me Alids JS1g M ad JSU5 (5) Jsin (b Aiusall 2 (M, 0.95) dasd
L)
Tsay Ja) 4.3

(Y1, Y2, Y3, Ya)Aaa ¥ dia 3l Judlead) (1 dpia ) Auades JS3 Frpgyy JLEAY) Bslian) dad cilusa a3

ki iy g (Auia ) Audus J< aBLIAR(P) gagals pre-whitening 3 g gadl waas a3 43) Layg
Bplianl dad Glual dagiall &l ghdll muda gl g .h=p(P+1)/2 Al sl <l pidiall 3ae daad o) NI

& iy p=3 ) AR(3)$2 y; Aleabeall adall gl o) diga (LS yy Aladeall Frgy, AEAY)
.h=6

SV, = ef_lg.u A8 AR(3) zisai¥) (B oo Alabis (o ddianall AlsS gil) ) joiial) dpaaty

. . w A2 _ —n2 — —
Tl B Vg =€ 39V5; = €583V, =€, 9Vs =8485V, =€,
il pall JB) A8y oy (j=1,...,h=6) axd dﬁjvj’t =a) +zi3= ) aje, = aasiall il jlaady)

N

adcragcal o = (€'8) e v sS OLS e ¢lge V = U il 0168 3 v = e +U (OLS)
alt ((N=6) Aotlis 52} ol piiall afs aay (j=1,... h=6) asd SV = V,—,t—egéLs Aaial] Ak

s! vjyta_,.s:.s,m il gmtiiall g () (Bl gl Al Gy daiial) hadd) Slaady) 7 d gad) pati sale)

8 (YgrenYp) Salaall ya WIOLS d—Siie, =y, +3°_, v, Ve +,

Glwa g c MSR = (y'o.s V'€) /h aad) clag e bwgin da lwng .y =(V'V)*V'E

OLS

A ady . MSE = ('€ - (Y015 V'E) )/(N- N -1) Slaad¥) sldadld) cln o s e Aa

paE La araniyg ,(5) Aa i) sad) S50 (Frop SMSR/MSEdisall B g (Frgyy JAkic¥) F sslaal
k) Alada <1 (5) Jsta (o 05D adl Laa zilill] Cuadd 8,40 ) Aleddes JSI aidlall 3 ¥l 4

Fray Ay 458 38 095 A5 2al) FiOS (h,n-h-1)4ed ol Ada Badlig day ¥ Judlad) (1
(Y1, V3, Ya) a3l Guadluall H ( dda Y (s ) qodiiend ¥ 185 ¢y, Adeadead) 2o Lia 301 Juudlaad) S8
Yo Medeall H (A i) 28 559
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Ao ) Ak 30 Gl ¢pe Abeabis JS3 adSU) Juadaial) Slalic S ol JLEAY) il (s (5) s
ey JB) Alaiely 4l 5 jakal) o U Lih g pedi pa g3 gall JS (B0 gl ) A (yy) vy Y3, Ya)
. SIC(p) Szl daid JB8I

Series

The test statistic ( nR*)

Engle t XZT (k,0.95)
Y1 Y2 Ys Y4 k=1234
Using up to Lag 1 17.4225 7.1108 10.0922 6.4623 3.8415
Using up to Lag 2 17.9778 7.4145 11.2989 6.8418 5.9915
Using up to Lag 3 18.2007 7.8168 11.3221 6.8418 7.8147
Using up to Lag 4 18.8461 7.9566 11.9558 7.0675 9.4877
2
%~ (m,0.95)
McLeod & Li test The test statistic ( Q(m) ) T
m=12,24,47
Usingupto Lag12 | 1.1470e*" | 1.4481e*° | 2.6823e™ | 1.6460e"° 21.0261
UsinguptoLag24 | 2.2059e"" | 2.8425e*'° | 4.3994e™® | 4.2628¢*"° 36.415
Usingup to Lag 47 | 4.2084e*" | 4.6790e"° | 6.4723¢™ | 5.2823¢"° 64.0011
Tsay test
0.05 0.05 0.05 0.05 0.05
F2®(h,n-h-1) F2®(6,41) | F2®(L46) | F2™(344) | F2™(344)
F2®(h,n-h-1) 2.3298 4.0517 2.8165 2.8165
F oy 1.3437 14.9166 1.1621 2.1616
Hinich & Patterson ‘ot 2 (15 0.95
(Bicovariance) test The test statistic ( x3) 25 ( )
UsinguptoLag6 | 1.4571e™ | 1.2461e™ | 4.7877e"" | 4.7127¢"% 24.9958

Aia 3l ALudldl &) (Ao (HO) pdadl A @ (el ) 38 day ) Jadhaad) (g Alds J<g ;4823
Sraladia S8y a5 sl A8yata g Alkiia

Hinich & Patterson _kidl 4.4
Gy Ao L) clild bicovariances cbwa o Sadiaadl X5 L0aY) seluaal dad Clua a5 481

SR X taY) Bpluaa) dad Gla (b | =6 4l dlais) ) Lagh 4al Y sis (13) damall
O Agia 3 Aluadas S0 oMe ] Cya LaS g (5) Jigin (b 0,83 i Law gilill) sl g (6) e 53
Lallacday 31 4l 31 JauSaad) (A Abialas JS3 H j dda i) lah ) A Badli g Aay ) el

(5) Jssn B Al 2 (15, 0.95) dad (S X kY seluan) dad o8
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clalkiuy 8
Adadl A Jedediall ad) slaic¥) ciliasy ddbida <l La) day ) Jlaniad i) 138 B L6l
Hinich & Jwgdls Tsay —sdls McLeod &Li J=idls Engle il Jhai -l g a3l
L e Laal) s gl 4S8 Apia§ Joeadlus) Ganll b A3k 3 Adeadedd) Julas (21 <Patterson
8 8) Abaia g as) Budal Ao gandl (Al s cleliall dalal) 48 pill Adaall) cilaiial) (ay
Laalie A58a ) Lilia g cLa jS3 aniial) day ) @il Ll Lgde Alandioil) guilidll JA (e Waibad
ad) G Badinal) Aay Y1 il LAAY) Al e Jaladie) adald Sy i) & olull 3 puall 7 g g ale
Lagas il 138 gl el () Claliiu) o) e alseg
Cilaa o) Apas Jiai Al y Abedad) B day ) ol JLEAY) Jlaxtialy AU dalud) Joa Slas ali a0 @
O el Bac Al | jgd Ao leal) cilan ol Aas Jiad Ay, Abeabiad) g A8ud) anea 7 9) sad Ly e Ao Lall
S 0all Al Hp A i) cudab ) g ¢ Tsay ks Jlaialy (Ho) pandl dpda b (b ) aobiiead ¥ 3), usle
aall b Baaiaall il LAY A8y Jlariuly Jedudia JSdy a5 g3l AiiUata g Aliie d3ia 31 Adealead) ()
Uad kil ¥ ) cplal) dduaal U jgd A Laal) cilaa gl) AaS Jiai Al y, Aladiall o S5 2085 La pnan (Say @
Ho 4 il J 98 Alisy (Lagd) 4l dai 3y aie McLeod &Li A8 Jleaivdy Hy A il
4as JAd ANy, Aladeall (Lagk, k=3,4) oA (pial ¥ sie McLeod &Li i) Juasialy
A Badinal) il JLEAY) Ay Jlariady Hydad Al Cudad ) dua (Ao 5 518 rrulaal b g deLial) cilas gl)
A ) @l LAY Jlaialy adl dglad) Jga Slan auli g0 ¥ ) cdaad)
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