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Abstract

This statement is a statement of the impact of diversification on the growth of the Iraqi economy,
using the methodology of self and long regression between the variables of economic growth
expressed in GDP at constant prices and the diversification expressed by the contribution of the
industrial and employment sectors using the methodology of self-regression. (1990-2019).

The results resulted in a long-term relationship between diversification and economic growth
with a negative correction coefficient of (-0.53) in order to return to the equilibrium situation
from the short term to the long term, in addition to the effect of the industrial sector was positive
on economic growth. They have a negative effect in the long term.
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The research reached a set of conclusions, the most important of which is that the industrial
sector represents the most prominent sector in achieving economic diversification, and the
weakness of the service and agricultural sectors in achieving economic diversification in the long
term, while the recommendations focused on giving the industrial sectors, especially the
manufacturing industry, an important position and better care for its advancement and
development again. In a way that achieves economic diversification.
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I Gale sl il Glhdige ol Joa aually *
ol ¢ 3pall 2 Lsls
200l LaladY) Gl paatial) sldiel (g 288 Lwbal) @llaa b alall (il

A el sl sl il GDP -

llaa¥ sl i) (e delicall G DS -

¥l sl il (o dely 3l Ao AG -

aa¥l sl il o cilesall dus SR -

asall Jlgd (Sl sasll jis las) i (1) Jeaall Gk e ek @ Unit Root Test sasgll jds el —1
JY) B sie Bpiiese Jlea¥) ad) mall) il Audad) ) ey dakdll GHLEAY) 3 Aot @yl
lsice 2ie Cojficd (DS) Aelicall e duads (i b coladly wld (53 5l olaTly bl 25505 lalE 3550 lse
Gl die ALl Gyt 2 (AG) dehy3l) e Ll colaily adald (50 5l olatly adald 3smgy adald dgmg pn L
o sl Wlsies sie (SR) cleadll e Aludes Cijiiady cadals (0 ) olatly adali o alals dgags slgas JsY)

coladly akali o) alald Sgas
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(sSul) Bang) s CLas) gl (1) Jssa

ahld on | ahld asae | JoY) @A | ahB e | abld S5 & Siual) il
sladl g sladly | adlBagass sladl g sladl g ahld 3
- | -5.970*** | -6.1723*** -0.792 -3.233 -2.309 GDP
6.235*** 0.000 0.000 0.363 0.097 0.175
0.0000
-1.792** -8.575*** -7.730*%** DS
0.069 0.000 0.000
- | -4.337%** | -4.441%*** -1.012 -2.101 -0.842 AG
4.447*** 0.001 0.001 0.272 0.523 0.791
0.000
-1.418 -3.340* -2.998** SR
0.142 0.079 0.046

E-views 10 zalin Ao slaeYh Ealdl dael e Jgaall
ARDL 7z3gai aladinl (gobaii¥) aogiil) Alslas pais =2
by el aagiill Aol (alall ARDL ¢ 5all UMl SN lasV) = 3gai lidl il (2) sl s
o) 6l R=93% & il juasall b dlalad) bl dlia) cysiall 4psadil) 363l o Y dsaall 3yl o
QW\ ‘_A\ & c(GDP) o die J..uud\ (L_SJLA'.'\EY\ }4.\5\) @m\ )....\’:\AS\ L_s“' Adalall Q\)_.'.\:C\S\ %) %)93 aJ\JlALA
(85%) mawadl (R) dad culS ca o «((DS, AG, SR alaal)

ARDL 7 3gai aladiuly (galai®y) aupial) dlalea i (2) Joa
Dependent Variable: GDP
\ Method: ARDL
Date: 04/03/21 Time: 22:42
Sample (adjusted): 1994 2019
Included observations: 26 after adjustments
Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): DS SR AG

Fixed regressors: C

Number of models evalulated: 500

Selected Model: ARDL(1, 4, 2, 4)

Prob.* t-Statistic | Std. Error | Coefficie Variable
nt

0.1118 1.728592 0.269231 | 0.465390 GDP(-1)

0.0030 3.794362 1123.519 | 4263.037 DS

0.0566 2.129465 1535.684 | 3270.186 DS(-1)

0.4326 0.814554 1323.900 | 1078.387 DS(-2)

0.1814 | -1.426827 1128.205 - DS(-3)
1609.753

0.2280 | -1.276745 522.4727 - DS(-4)
667.0644
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0.3087 | -1.067343 138.9314 - SR
148.2875

0.8536 0.188907 128.4938 | 24.27337 SR(-1)

0.1449 | -1.569293 128.4636 - SR(-2)
201.5971

0.1065 1.758147 349.3543 | 614.2162 AG

0.0159 | -2.845463 382.4962 - AG(-1)
1088.379

0.5629 | -0.596511 374.2338 - AG(-2)
223.2344

0.4140 | -0.849014 | 405.5594 - AG(-3)
344.3254

0.1420 1.581634 247.5273 | 391.4977 AG(-4)

0.0610 2.086794 | 5510.042 | 11498.32 C

26465.0 Mean dependent var | 0.937234 R-squared

3

9728.60 S.D. dependent var | 0.857350 | Adjusted R-

8 squared

19.5498 Akaike info criterion | 3674.395 | S.E. of

1 regression

20.2756 Schwarz criterion | 1.49E+08 | Sum squared

3 resid

19.7588 Hannan-Quinn criter. - | Log likelihood
2 239.1475

2.29288 Durbin-Watson stat | 11.73248 F-statistic

0
0.000116 Prob(F-
statistic)

E-views 10 gzl Jlo aslaeWh Galll dae) e Jeaal)
zasaill dgine o Jule cidganll (F) dad (e LSl g (11.732) (& Locdnall (F) dad o) Jsaall (e ek WS
del)3l) g s daalns Aot 5aaly ellad 55 ¢ Jaa¥) ladll @3l el 358 @lia o) Load Joaad) Cas ¢ 2l
(Akaike) sbae cons (1,4,2,4) & Bl ) 558 &) o ) sl @il
(Bond Test) agaall jlas) -3
Jsaall (e s3m Ly 3 cgalai®¥) wogiill 73l Sl jidiall JalSally Capale ol aganll ladl il agy (4) Jsaal
10% dsina ssime vie (3.2) Aalllly adaall ddgaall (F) dad o ST 25 (3.25) o Lancnd) (F) dait o)
Chaaial) (e Ja¥) dbsh 45 ddle Glla o) (o) AkelSie Al o) e Ju L
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Jj.\;“ J‘.,Cx';\ c.fu‘.b (4) d}d;
Null  Hypothesis:  No  levels

relationship F-Bounds Test
1(1) 1(0) Signif. Value Test Statistic
Asymptotic:
n=1000
3.2 2.37 10%  3.257305 F-statistic
3.67 2.79 5% 3 k
4.08 3.15 2.5%
4.66 3.65 1%

E-views 10 galin Ao alaie¥l &ald) dlae) e Jgaal)
Heteroscedasticity Test cplall (uilad axe jladl —4
5 (F) o IS ddlaa¥) daidll ) ety Cim ¢kl zasaill il alad axe Hlas) &35 (5) Jsaad) s
Ol Guilad AlEe dsag pae e Ju a5 (5% Ligine (ggiws die dudadll F ded o ST (Chi-Square)
3l z dgaill

ORbl) Guilal axe LA (5) Jsan
Heteroslfedasticity Test: Breusch-Pagan-Godfrey

|

0.9940 Prob. F(14,11) 0.230864 F-statistic
Prob. Chi-

0.9688 Square(14) 5.904584] Obs*R-squared
Prob. Chi- Scaled explained

0.9992 Square(14) 2.918798 SS

E-views 10 galin Ao eVl Call) sl ga Jgaad)
sl O el LLa D Y g pma sl =5
(Ssss tie Tasine gt Asinl F dag of Jsanl (o maming o Hsdl o ludeal) Lla Y1 sl (6) Jsaall pemse
LSl G edeail) Lol Y1 AISGe dgag pe (B adell Ay Jis dllhg 5%

leeal) LYY LA @il (6) x>
Breusch-Godfrey Serial Correlation LM Test:
|

|
0.3903 Prob. F(2,9) 1.046400 F-statistic
Prob. Chi-
0.0861 Square(2) 4.905237] Obs*R-squared
|

E-views 10 malip Ao alae¥h Eald) slael (o Jyaall

138



(40 suadl 10 Wexall) c)b; daol> oLpﬁ}’l_g BJL;}’I alzn)

( (2021) VI 9

(ECM) dsshall o) 3 Uail) om i dumgiag peadll Ja¥) alles 05 =6

Aadluse G 503 (o ey ¢yl ¥ allaal Gacaillyg Unild) rameai dumging el Ja¥) alles (7) Jsaadl co
Dbl Al Al gt D ) Gttt gl Aiad ol Adlall Al 3anlg Bang ik Jlaa¥) aall il 6 de i) ¢ Ua
Giasa 2iey M5l e sang (4263.03-1198.43-2276.818-667.06) Jlaiass by saill 3 o)
yne ol Al (galeaiBY) astl) (3aiat b delicall ¢ U 5)885 Laadl Ao aga sdise 125 .10% 5 5% digine
Glardll g Ul daalene Dot il of ey WS ¢ B8IS (A1 dpabai®¥) cleladl) lgan anass Sl 8lalally daasil
Aalud) Gl sl ity (10% disine (gsie vie Adlall ol & b el diall JleaV) Al a5l
el gedl sl M) adll bl 8 del) 3l g Uad dasline does il OIS Gn 5% Agine (g5inn e
ERN gl s 3B IS Gn B2 5%5 1% digine (s5ine dies (614.21-176.06) riass dadedl dull
el I e bl Laaylts del) s claaall elld b dealall QA 5] 5% Ligies (ggies ey Aald)
e Uil 138 aalios gali (8 i Claw] (ho Ao ganal 35n Ll Aalai@¥) Akl haial Cillae J<is eV
ey el lia ¢ e ani cileasll g Ul dmn ed 2] e Logihadl o S0 slaiely galea®) sall b
Llall e g Uadl) Baliid are o )lA) (e 25850 Ahiid e alee g Uadl) 1aa dlaiely Sagailly slijgSl) ¢ Uad 8
e e Lgie gl AlSaly Lgie ool Jagaill Chran XSy olipgSll Hsal o U8l daan adall aae s Sl
daall gl aali ol @A) dea g den O 13 ) Jaghady IS e (gaxilly Zunall Llall (Bl 35as
G ESI e Siad bl a0 Ve b geal akdIS5 Lyl e Slmd laal) Lo il g Uad Cilang oSl
Layashay i) Aagalall <l Zaall 3l olaily Gads L) e g olaily caad i) gkl e Jualal)
S o g Ul 138 slaie) b aa LVl ey 3l g U o gends Lol nliiadly Augual) cliially alad) S
ey A Ludliall Bad g L)) SISy 48 2 V) CallS o Lily oyl (pe i) e Dladll Aalall ooy aikadil (1
gl Leh ) oY) e SISl Cuidiy L) (e o 4ud ophalaall dajs ¢ 1)) GlliSy 83 ginall 431351 alud)
sdad) e (0.53) o e da b (=0.53) 5o Uadll moaas Jalew of sand) Gyb e eda WS oS0l g L
(R) slos) sela L cdishay (o dejuny Jushall Ja¥) (& Ojlaill gsl s L PlA Lgamad (a0 aeail) oY)
il Ja¥) A (sl galll) ) piiall b Alalall Syl (e (88%) yesis Aliiesall lyiiall

dashal) Ja¥) A Uadl) manat Lagia (7) dsss

ECM Regression

Case 2: Restricted Constant and No Trend

Prob. t-Statistic| Std. ErroriCoefficient Variable
0.0001] 6.248299 682.2715 4263.037 D(DS)
0.1578 1.515841] 790.6044 1198.430 D(DS(-1))
0.0032 3.760104 605.5199 2276.818 D(DS(-2))
0.1427 1578783 422.5180 667.0644 D(DS(-3))
0.1241] -1.664803 89.07211| -148.2875 D(SR)
0.0493 2.209199 91.25345 201.5971 D(SR(-1))
0.0069 3.318162 185.1073 614.2162 D(AG)
0.3754 0.923863 190.5716, 176.0621 D(AG(-1))
0.8308 -0.218768 215.6272 -47.17228 D(AG(-2))
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0.0374] -2.366106| 165.4608| -391.4977 D(AG(-3))
0.0006| -4.712631 0.113442 -0.534610 CointEqg(-1)*
902.0462 Mean dependent var] 0.885169 R-squared
7192.532 S.D. dependent var] 0.808614| Adjusted R-squared
19.24212)  Akaike info criterion| 3146.564 S.E. of regression
19.77439 Schwarz criterion| 1.49E+08 Sum squared resid
19.39539  Hannan-Quinn criter. -239.1475 Log likelihood
2.292880  Durbin-Watson stat

E-views 10 maliy Je slae¥h Salll dlael ¢ Joaal)

ushall Ja¥) allee il (8) Jsas
Levels Equation
Case 2: Restricted Constant and No Trend

Prob. t-Statistici  Std. ErroriCoefficient Variable
0.0010 4.423612] 2678.663 11849.37 DS
0.2394| -1.243805 489.6772 -609.0628 SR
0.0021] -3.983144| 305.3515 -1216.259 AG
0.0734 1.979252] 10866.66] 21507.86 C

-609.0628*SR  -1216.2592*AG +

21507.8645 )

EC = GDP - (11849.3672*DS

E-views 10 zeliy e slaeYh Gl slael (e Jpaal
Ssian ie (goina (3aBY) gaill & deliall g Ul a0 o san 3 skl JaV) alles i (8) Joaall (ha ek
b S Ul oley (aleaBY) sall (3a3 & elal) s deliall gl o w130 skl JaY) 3 1%
e 1305 5% (gsins ie ushall a1 8 Tokes 1,80 jelal s ciloasd) g Uil Lcally Ll edpol @) Zpaitl) (35
Gina e Lagaih Cilubis 35ag pacy (Gydiesal) Aldll (o L Ja A saeaill S & S Al L) e )
Ay A5\S Y g Atatl 3 e S e led) Ao Al lsidl b g Wil 138 e LAY aalis i g Uil 13
Aglae 8 Anld) aDUy ahule g5 ol 13g) Aintl) iy el (e el leds (V) iels alati aca oyal
Al (sl pasll QLo ¥ Bale) (oSS ¢ i)l qae dashll UV (8 Bpenall aall 02 lee] Bl
& Jal) Ay Lalle Tl Hlead Gy Ug )8 Aailas A0 Lol ¢ Ling) (e allall 40 pesled Aoty wal il
80330 Al alel Jlaall b laindd asd (1% (s5inne dicy ol AY) 92 2 Jughall Ja¥) b A3l g Ui il
by el ¢ Uadll adlsy agedll e 508 dacly ) Clsbans 3939 pde xe dalaall A8 aladl Lgiudliag 53 gsall
BaY) Sl b Lae (9 Lacadal shall culie A5y ol V1 3l bl i dueh3l) oY) cun
cloa) g Und ANy o Ul 130 580 (e Jumans Aelel) i)y Lalall A5l gt & Laidl) o slaie¥) )yt
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Gle Uadl) Blg (e Uadll 138 3)l5a (0 82UY g aogiill ddis Lpalial) duslics J93g p2e Jha 3 oshal) JaV) 8 ol
6AY) Al
cluagilly claliingy)
clalingy) Yyl
t V) Gl gl Jeags Al clalinad) dles e
ainall el gt 5 Apal hslaBV ] 3 Joal) Lapes Bl Joall Aol 5y pum iy (ol il o) —1
Agala) Zpsleai ] yolilly les¥) Jl 8 Laddl) e
Do aiend 3 aostll o M cdie alticed) Loss s2la®Y) sailly (oY) aosiill (pule dRdy ADle lla —2
e lailly 3ylaiadl aliy gail)
oy LS aa¥) ol i) 8 sl 5 4l ddla diad sasly Bang lake JeaV) sl m5lll 53l &) -3
clan) el Al leaV) Asall il b dely 3l g Uad daalise e il G
@@y sailly ola®Y) wasiill Gule Ja¥) dlsh ADle @la o) coshl) Jal dalal) i) cjelil LS —4
slhd) (e (0.53) J mosaai ddee llia ) inas cdashall da¥1 I jocmdll Ja¥) (50 (=0.53) 5y sl Jalaas
cdashll Ja¥) (8 O3l Baias (el JaY)
Dl helal g del)ly cleaal) ¢ U La) cdaghall Ja¥) 3 (goine (olaiBY) sall b deliall U Lib &) -5
cshall JaY) 8 T
Ciluagit) <Ll
tss Walidl (Sa Al Gluagll (e degans llia
s b o e bl Culall b Law olaa¥) 0o dias alaiBY) il gacage (Jaas o 85 —1
sid) Sl wilsy (asgill (soLaBY) il (b Aty Aol i)
AU Glo dBsi bl Y il el WSy cdanll S g Usdll oy delicall Ul Ao S5 -2
e (bl gt (3aia3 & (g g (gabeaBY) mostll (3eat 3 leUa)
o ol gl o0 5l by ¢ laall il b AeliallS Zpoba®Y) cole Undl) Aalisas 50 Japis () =3
Al Ly gall dilec
Sl Agilie Apolial Clacalse Gl ) G Lses ¢ goleaiBY) pogiil Jlave 3 Jsll plad (g Blia) —1
gl dypaty (s Ajas Jia (S))al)
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(1990 ~2019) s2all Gl g sk (1) oo

year GDP Ds Sr Ag
ol | Lalee | dalee|  dealas
Sl g s gUad g i
A YL | delial) cileasll iel )3l

(Dl O sale)

= ol da

1988
1990 34693.9 | 20.85694 | 30.49002 | 23.39849
1991 9190.6 | 5.977103 | 25.03402 | 28.37235
1992 13561.3 | 5.453057 | 15.68487 | 36.72563
1993 12318.4 | 5.702045 | 16.64584 | 32.35358
1994 10725.4 3.2818 | 8.946508 | 43.19313
1995 9593.5 | 3.885668 | 6.982006 | 55.75546
1996 11014.6 | 7.255826 | 8.804991 | 50.22857
1997 20786.5 | 7.428998 | 8.840007 | 42.00418
1998 20550.6 | 2.983171 | 5.272314 | 36.60336
1999 36735.7 | 7.905178 | 5.40269 | 39.17619
2000 50985.4 | 8.690757 | 7.317061 | 33.56301
2001 36047.2 | 2.955123 | 4.460239 | 8.989401
2002 29998 | 2.844653 | 12.12546 | 10.21316
2003 16318.5 | 1.026588 | 7.06117 | 8.405608
2004 23127.3 | 1.970476 | 18.69168 | 7.762211
2005 23324.8 | 1.574471 | 18.59162 | 8.21124
2006 19787.4 | 1.54121 | 18.81163 | 5.826004
2007 17634.6 | 1.631062 | 21.19661 | 4.929498
2008 24199.1 | 1.683907 | 21.93122 | 3.84778
2009 20713.4 | 2.617422 | 27.69235 | 5.242493
2010 25079.3 | 2.139323 | 23.46045 | 4.865306
2011 31848.9 | 2.902258 | 21.61722 | 4.693729
2012 35128.9 | 2.822118 | 21.59064 | 4.276317
2013 36777 | 2.35084 | 22.51306 | 4.87886
2014 35350.5 | 1.891739 | 22.19063 4.8663
2015 26589 | 2.042104 | 33.98627 | 4.748309
2016 27116 | 2.252869 | 2.239662 | 3.874272
2017 30001.2 | 2.609176 | 1.845183 | 2.812169
2018 32886.4 | 1.796217 | 17.21674 | 1.95073
2019 35771.6 | 1.999527 | 25.77367 | 3.334401

i g Alan) S ) Jaall Aglan) spdal) «oall 2 Baria — 1 jradl
Aala e Adlas) Clegana celasd (55 lgall —

Aapall Al aliad)

slals sloal) Cusestl Jane 1 galaidV) st ) Aypall el i cdadadill _uall agaddl —1
2018 ccusSl) (I laaY) (el clalasy]

i g Alan) G i) Joall Adlas) Bpdall « oall 2 By2in —2

b Aalaiay)
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e Lilas) Gle gena cslasd (K Sleall =3

Hlaal oo cAaallad) L Aa3V1 B (pa 2all 6 (galaiBY) gl o0 canla Jladlue yuly el plus ol -4
A A O @Al edl ol dadls

Aae cAeptices Apalal Aoati Gabadl abds 4y Jihall (B salai®¥) wogiil) @By caea) Ggieg deal Chua —4
2018 ¢19¢ 14 (Ll Jlad cbiolad)

dlae ¢(2014-1980) sill sy duyy Ahall b olaBV) gl 50 puifiy bl g S denn =5
2016 il e 9 alaall cclublly Eigall cilalgl

Y Alase ¢ Ahall 2laii¥) 3 salaBY) mogiill Clydige Gubi  guiad Gueall de dalag dens Al e =6
2016 «ghall <Mk 17 (5 calai¥lg

cladga danpall hla¥l dlgs alial — (ool mogill Juadsi B alall GV dubis 53 (a2 denag 5dl2) aaye =7
2017 2 dnhicd « hall (48 & of aladll ZulasY) aglal) Al

astall Ll Aladll (gagaadl i) ye g ladll b saill Lo (gala®¥) il i ccudadl) Giase zstae -8
2011 ¢ 2 2aalle 18 alaall ¢ g€l cdulay)

3snas Ll daals Jlae V1 8)1) B8 — SLaBY) 2l gagnedl (S3LaBY) 3 sall 5 sl (bl e 30a =9
2014 (Gl ¢ el sl Joal glatl) Gulae Jso Slaalas Jlae¥) 51 liSI oY) yasall «

Al ¢(Aasradl = ) Ala Ly Lol 5aaall Joall (saleaid¥) aosnll cilaads adly g5als 433350 Gasls =10
2018 ¢ ihadl ¢ ) asle s dylaally Ll aslall 40 e i) e 5ysdie ieals
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