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Abstract

Saudi economy from economies that possess a large and especially oil wealth and that's

what make the economy depends on oil revenues which make the economy more vulnerable to
oil price shocks, as the public spending depends on the size of the oil revenues in hard
currency and in the case of low oil prices lead to lower the size of the revenue thus influence
the size of government spendingThis research starts from the premise that is based on: the oil
shocks in the economy under the oil revenues affect the effectiveness of monetary policy in
achieving economic development and achieve the goals of stability because of the fluctuation of
In order to verify this the most important sources of financing spending in the economy
hypothesis, the department study the structure into three sections, the first section dealt with
the theoretical framework of fiscal policy. The second topic dealt with fiscal policy variables and
variables stability of the Saudi economy third. As the analysis dealt with measuring the
effectiveness of fiscal policy in the shade oil shocks in the Saudi economy, as well as review
the results of the standard models used in this study and of Bonmozj autoregressive VAR,
which depends on test stability of time—series and then after that the joint integration testing to
determine if there was a long run equilibrium relationship between the variables. Add to that

has been the use of pulse functions IRF response and analysis of variance component
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.271- 2700=

3l Alad) < 2010 -1974 52al Gl jall & Lpbaii¥) <l yriall 5 Il g sil) G el Jilad ¢ o)y e ag 5 s dle LIS Jals P
.226-2250= 2013 €29 232l <9 alaall ¢ sl aiBY) 4 lall
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e aobad) aaad) o Gualdd) alaal) o sLaiiy)g 51aY) Lo

r N
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i=1 j=1
PN Arpall 385 05 F LaaY) Aglian) Glua Ol8 5 (e

_ (SCR2 — SCR1)\P
~ SCR1(M — N)

m=T — MAX(P ,q) 5 N= P+q+2 3
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Glyaaiall 22 A o) G
laaliall 2ae 7
Al Clsadll 2ae p
L Hlsll Apdall cplall (g) bl A8 sene T

ald & ey oz asal) lggals Al clevall Caliie Wil clysnd) gu cDlalall e dles G 4l z3sal 138 e L aal oy
i) AL e Anea splh b calid) AV Gl A pbal) leacall Qs W rany 3) il g S e il Lulaas

Ol e a5 Al dulaiad Jlso =6

Aliiadls Aall a@ll e VECM 4 VAR zisall Jals Ll i L) Gapaty ) deaall 1 (ol pasis 30 Jlgo

Leguiliis ¢ aals luma il Jlakes Aasall A (ul8 Laglsl daneall il il (iinpla olling . z3saill 13l (5aY) A2l cfpiall
Jadl 5350 SLaINT Jlso gsane edays cclonall Gl cbsnall oda Al 2SS Al Psanls sany ok Aerall i il
saaly by JWa) die Ll sa mag e AUl Saelial) @slidl el g a7V chid) aaey Slanall Ghe a2 DA e
Aoy ol 3 (Al cilads 3 ¥ alall ae (t40) a3l 8 il Heding (1) el 8 alaill Jals Gne pans (eda ) dar)

o) Aadia ¢ piuale Al ¢ (3 pad) Al Sl Alla) AalaBV) Ol priall Gany o dlaiy) clesall i1 ¢ gl Gaua (ilie jpaa@
14502 ¢.2012 ¢ 2 S daala & SLaBY) 5 la¥) IS ulaa

100= ¢ Gl Haan ¢ a5l (53 P8

Ay askell il 53 2004-1976 5l JMA oY) Al palall eBgauY) e JaY saldll e 8l ¢ o5 Al 5 cadall 3 g
34204 ¢ 2011 2=l ¢ 38 A3l

178



e aobad) aaad) o Gualdd) alaal) o sLaiiy)g 51aY) Lo

Llaaay) Al o ) sl Jeal due Je o cdiadl clan ehal die cilajaddl Dl wbie 4 Al bl
404 . .
Al

vyt =v0+vlzt —1+v2zt —2+v3zt —3+vdzt — 1+ vt
o) amaas Cilgatio 7 35 (o Al L) Ao Jls

Fumail) Ailatiad Ay ey (1) JSA

Erye Fagy er = mr g, are S

S ———
- . — > — = > = = == - = - - =3 - A ==
- -

|~ — = )
Llrl;!._l__L_._L
I

408522010 ¢ T ylal) churialy z35a Acaull A DA (e delaad) A8l S0l Jidat ¢ alL e lal 1 jaadll
cnball @l €a Jalas Wl
e o e g dsadll Chaiie e e IS ) gran s ehal ) etie JSU el Uad il A5a5 e dall o3 Jasd

Cilaglans Larg s Jalail) 138 aghs c@AY) chsnall 4 sl Uad My i el (& gl Uad ) agn saiie (g (8 gaall ol
sl AN cyndls g3l ciie e ke US 8 Asdall Slerall Fll L) Joa

sale) ey 4)liie pill) il LalSE miltull dpslun slaiv dal o z il Gliie iy sale] (Je 8yS Anpn dalaall s adiag
O e ¢ dalaiall Jalaill ) esalll 2 g dsaill b eUadOU cpalial) il Al€8e Cuinily ol Adlaan o @lly Jy chiall cusig
Ak cUaa¥) il (plal) ) sl cplall 28gas peaa 3 cibprid) IS e 55 Y sUas)
VECM I VAR disai DA e abiil) clis€as dumnil) Dlaiad Jlsa e Jsuanl) (S
AYt = TO + Z?o:OA] Ut—j

== ao +A0Ut + A1Ut_1 +A2Ut_2

408022010 ¢ dun A il il 73 sail Auzanil) Al A e e lual) A8 A0l Jilat ¢ alal £ dle olay) *©
Al ¢ (2011-1990 ) 55l i 3adl Alls Gl 3 - oobiaBY) salll o aall Hlaiin) 5 pileall a1 Hlaiiu¥) i ¢ sase PG *
.3400= <2013 ¢ gl e gaald daala ¢l asle 5 4 jlall 5 AplaBY) o lell S (ulae M dadie yiivale

179



e aobad) aaad) o Gualdd) alaal) o sLaiiy)g 51aY) Lo

pol Gaa
pdal) Uadll sgan antie of dercall asie Jici U

sl 3 Aeaall ST Ap dalee e ¢ JBall s Sled . Tadl) span o 1) e i aaiay AA, 4sid) of Aaled) 038 ma i
Jiar i B Ay e Upoyg 33y Gie) 558 ot Aa)ll 3l 3 desall A Ay Jaladd) i Laiw Ay, e (Ug) T 2l
13, AYpyp Slo Upog o) O s £ 3l 55l b sl 51 Ay daladl)

A Alaleal) a3l () Cna ey @ 2 Yy e Up S e Jsanll (Ka o (e

o dret
ST v

Hr el Ciliia e uiie IS 3 Esad) b aaly g)lee Cibadl loie Rata agaal #35al) Blaia) Ji AS ddsiad) o)

bl 7 3gai¥) @il Julaty age A

e ey g cduball oda 8 Aaadiall ciyuatall 8 AL Aubll Aullad Qidsil EViews7.1 Jlasy) malindl aladiul S
— il ) Jadal)

(7 YAl oY) e Jans]
. (GDP) il sai Jaas—2

P )psesdll Jonc3

(-eX) asSall BUY) sai Jare =4

(el Jainaal) yuiall ¢ gos Gnaall 138 (A Al ggia pladind iy 20121990 (e 32all il puaiall 03¢] Y ana padind o
@l Daxie Shuatiall 038 (e jaitie S sy o) (K DaihS Ao sy Gane i) RlAT (eX,GDP, P) da il chnall i rosa
Alfie calyuaie S0 Gl yaatial) kg

Lhiay) Jas) -1

Agagand) b sl g S L) (5) Jpesd
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e aobad) aaad) o Gualdd) alaal) o sLaiiy)g 51aY) Lo

(Ssiall Js¥) Gl
A B A B
chaial | eUa) Loaaaalit LgaaalT t duadaall Uganall t Loudaall T Uganalit Liadl T | AlgasaT
ex 1 4.362434- 3.020686-
P 1 1.999997- 3.020686—— | 2.256338- 3.658446- [--5.034254 3.029970- - -
r 1 4.547228- 3.029970- - - -
GDP 1 4.893959- 3.020686- - -

s Puany) malil Gla i e alae Yl Galill dlae) e 2 jradl

ple olaily akali e (sginy jlaatVl w3 B

, ehl e sainn jlaatyl Jwi A

. %5 (sgiue dic dygina *

¢ pdaill Jaee patall elLl, adalall (ggie die a8 Gyl @l it L) Al Al o (5) Jsaal) (e i
ool dsm Iy JalSH Ay f A A jead AlaY) AL T Bodl) Alale B sangd) jaa (i jLadl sale) &5 Gl

il gad idiall Jalsil) ldd) -2

Bpageadl b uilasal Sasdl JalSll lsa) (6) sl

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0079 47.85613 55.61960 0.778953 None *
0.1031 29.79707 26.94137 0.577270 At most 1
0.2386 15.49471 10.58197 0.324045 At most 2
0.0763 3.841466 3.141039 0.152376 At most 3

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.** Critical Value Statistic Eigenvalue No. of CE(s)
0.0361 27.58434 28.67823 0.778953 None *
0.2046 21.13162 16.35939 0.577270 At most 1
0.4384 14.26460 7.440935 0.324045 At most 2
0.0763 3.841466 3.141039 0.152376 At most 3

s Shan) malipdl Gladae Je aldie Wl Gald) dlae) (a2 jradll

@llyg daghall Ja¥) b a8yl hsiall o 6l (5 %) Gasine (grine die dall JalSill aaly ania dlia ol Jgand) (e g
. Maximum _abaal) 4eill; Trace ) (Lol 50 cas
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[ sde aulad) anl) o Gualdd) alaal) o slaiyl 50 Alaa ]

3\.:\,\,\“:]\ JL.C\';\ -3

Bugand) g 350 (52l Rl sl 5 (7) Jsaad

Prob. || F-Statistic Obs Null Hypothesis:

0.0278 5.78350 20 GPD does not Granger Cause EXO

0.3232| 1.03532 | EXO does not Granger Cause GPD

0.4770|| 0.52874 20 P does not Granger Cause EXO

0.8815| 0.02292 |[ EXO does not Granger Cause P

0.2629( 1.34060 20 R does not Granger Cause EXO

0.3566 0.89789 || EXO does not Granger Cause R

0.3868| 0.78888 20 P does not Granger Cause GPD

0.6876/| 0.16733 || GPD does not Granger Cause P

0.1426( 2.36405 20 R does not Granger Cause GPD

0.0219|| 6.36447 | GPD does not Granger Cause R

0.4349| 0.63962 20 R does not Granger Cause P

0.6332|| 0.23620 || P does not Granger Cause R

cPuaay) malipdl Glape e alae Yl Galll dlae) (e 1 juadll

asl Jsaal Oe ol
c0Sallis GDP L 3l sl e EX b 3l cysdl) o) (o) EX 5 GDP (G ¢ lasl A0L5 A e 35a51
G A iyl i p b AL bl o) 6 G P e aals olatY das ABle 3 -2
coSallis EX (8 Alall bl e R (8 ALl sl o gl EX 5 R g caalaslyy 3ol A8l 3585 -3
.GDP & i) il 5o P8 Aaludl Syl o) () GDP 1 P e sy ool A Ale 395 —4
c0Salliy GDP L alal) eyl e R 3 3aldl sl o) (61 GDP 5 R o ol Als A Ae 3535 =5

a3 Jare 330y o) AP 8 Al el e RO AL cbadll o) o) PR e aaly oladh L ABle a5a -6
- Py A an Aol cila)yy)
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e aobad) aaad) o Gualdd) alaal) o sLaiiy)g 51aY) Lo

Luhal) clpanad VAR z3sail alas —4

cﬁ\:ﬂ\ il LAY ehal amag su'_a\)e:ﬁmj\ 03¢l ‘Ald\ ;,U:u}_/\ e e Ay g JAl CJ}A—&\ C'_:\):uﬁud VAR CJ}A.J Jalas SN Jad
0] La:\fa) ) gan U:us —uh‘&s )\:\MJ (SC) JJ\}S&; JI:IM 9 (AIC) uﬂ:\\.S\ )I:uua e\.\;ﬂu‘.\ ‘_,_‘JBA“ ;U:u?\ Al aan ({.'\3 J\(8)d}l;“ gs <
«uleall s3] Aol 8 Jasd gﬂ\ ckk-!\g‘ s lnal A

sl 8 VAR z30al clhaiy) 23 axe (8)Jsead)

HQ sC AIC FPE LR LogL Lag
36.28247 36.44274 36.24360 6.47e+10 NA -358.4360 0
35.44937* 36.25072* 35.25499* 2.51e+10* 38.82906* -332.5499 1

s Puany) malill Gla pe e alae Yl Galill dlae) e 2 jradll

e Talaie) clpaiall Calasl) laal & 3 ¢ odehulaall Je alae Yl saaly sae & Sl Calaall aa e o) iy Jsanll DA e
okl JKEIL AlanaY L elldy haEay) dayd ghsy jakal) 3 eV IS 1Y) Lad Adjaaly L Aad ) L ) oDhel il 5all

INnverse Roots of AR Characteristic Polymomial
1.5

.o —

oO.5s5

T T T T T
-5 -1 .0 - O.5 oO.oO oO.5 .o aa.s

s Shany) malidl s i Je aldie Wl Gald) dae) (a2 juadll

LoV AlShe (e A z35e) o) in Lo sl 5500 JAb ai siadl maeny aalsl) (e Lieal claal) Gl JSE (e Jaadls
heal) Jsn 35 L) (i Bl S g (3) JSally okl s e ) I3

sl G (30
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e aobad) aaad) o Gualdd) alaal) o sLaiiy)g 51aY) Lo

EXO Residuals GPD Residuals
20 800
10 600
400
o
200
10 -
o
-20 - -200 -
-30 T T T T T T T T T T T T T T T T T T T -400 T T T T T T T T T T T T T T T T T T T
94 96 98 oo o2 o4 o6 o8 10 12 94 96 98 oo o2 o4 o6 os 10 12
P Residuals R Residuals
6 80
a
40
2 |
o
o
-a0 -
2
-4 T T T T T T T T T T T T T T T T T T T -80 T T T T T T T T T T T T T T T T T T T
94 96 98 oo o2 o4 o6 o8 10 12 94 96 98 oo o2 o4 o6 os 10 12

coban) bl Glajise e alae Yl Gald) slae) (e

Included observations: 20 after adjustments
Standard errors in () & t-statistics in [ ]
R P GPD EXO
0.992397 0.029811 0.284284 0.266829 EXO(-1)
(0.58506) (0.03780) (3-72895) (0-17009)
[ 1.69623] [0.78867] [ 0.07624] [1.56878]
0.108186 -0.000322 -0.121162 0.027799 GPD(-1)
(0.03933) (0.00254) (0.25065) (0.01143)
[2.75100] [-0.12658] [-0.48339] [2.43155]
-0.818505 0.621731 -12.03225 1.262351 P(-1)
(3-09371) (0.19987) (19.7181) (0-89939)
[-0.26457] [3.11063] [-0.61021] [ 1.40356]
-0.488028 -0.017049 -1.700983 0.051103 R(-1)
(0.25252) (0.01631) (1.60946) (0.07341)
[-1.93264] [-1.04503] [-1.05687] [0.69611]
17.72221 0.949567 105.9593 1.833583 C
(9-95250) (0.64299) (63.4333) (2-89336)
[ 1.78068] [1.47679] [1.67041] [0.63372]
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[ sde aulad) anl) o Gualdd) alaal) o slaiyl 50 Alaa ]

0.401715 0.467674 0.160587 0.539967 R-squared
0.242173 0.325721 -0.063257 0.417291 Adj. R-squared
18362.43 76.64446 745934.9 1551.921 Sum sq. resids
34.98803 2.260449 223.0000 10.17160 S.E. equation
2.517920 3.294559 0.717406 4.401580 F-statistic

s eyl el Gls i e aldeYh Galdl dae) (a2 jradll

M on AaSe A dlis o cun gl 2 35aV1 Al o3y Aalal) Lpaleaid) el SN a3 Aagyl Gllia o)) Cudly

A (= 0.48) lsiar Tl Aaadl 1 aliail ) ga5ew sasly 5any e Abadl 2l 1 s o) o) Adlall Zaadl g ARl Al
Ay Lasiy Liad 43l Aaludl 25 GDP e Wl ,(0.99) il alaall Zady 2l 20l 1o dale 20 X o cange SV (4
Jaee galedil ) (035 Caguy sasly san lake Zalladl Zoull Zobaaill V) sad Jaee 300y (o (B D) Ll 1 ae Lo3yha
sl Sl Al Aulid) Aled pae e laes 2.2 30nall F 308 5 (%40) R Zag cal€ (0.81) lakes aozl

(IRF) Gzl dlaiad Jlsa Jdas =5

Gl O 3 ¢ GAY) Al Cibually 4t jaial b asls Glee Cbadl laie Talie Texal T latul (10) sl mas
Zialie Leaal P i) W sl Aled i Wl ey o8 Bl A5ud) 8 Gaange 0S4l il 3 kel oY) el Jaese
O o sl Al ) Lallie JSas Linse Ll desall sda 55 3] JA5Y) Raadl A L) BB Y T b aals (glms abas) ltia
& ey Cinse ans &l Al Al 8y IV A 8 il jela o T asly (Hlaee Clail Aialie deral GDP i)
Al il g e T 8 aals b Cabasl Ralie desal casSall GUY) pa Jae latiu) Laiw 3l Guled (Aa Wila W 05S
Al ) paling JSiug Lnge (05 Aeaall a3 il Gl & ey Y

1[
Respon

se of

EXO:

R P GPD EXO Period
0.000000 0.000000 0.000000 10.17160 1
1.122232 2.840466 5.197058 5.969349 2
-1.759278 1.217738 1.332382 0.325795 3
0.424814 1.391929 -1.611561 0.467547 4
-0.254078 0.842202 0.158609 0.339173 5
-0.082743 0.589726 -0.379850 0.113647 6
-0.029204 0.424140 -0.179486 0.134329 7
-0.050364 0.282682 -0.104404 0.074918 8
-0.020885 0.199228 -0.096916 0.053685 9

185



[ sde aulad) anl) o Gualdd) alaal) o slaiyl 50 Alaa ]

| ~0.018239 | 0.136944 | -0.055239 | o0o03ss3s | 10 |

s Phanyl il Glajie e alaeVh Gl dlae) (e i jaadll

(VD) ookl cilis€a Jilas 6

Ok (11) Jsandl cpa o JSH bl (po puicie IS (ks A S 32001 2y Ll (S.E ()lundl) Lasll Jgpaall (50 2 sganll oy
s (©he Gl e dedia Gigan e SV Al AT 8 ol UsSe e lnd i Y (Rudadil) bV sad Jaea) T ke
Ol s e Bt e Y Al 1Ll e B @lsin 10 50 aa %2,443) ) deadd anlill 38k S as )
S pilad) Aaid) 8 Jeadd 5330 ey cplall @lia (e (%15,395) ek 4l Al Al & W Y1 A 3 GDP yudl
o) SlisSe e (% 16,753 )

) & OS5 anly (glime Cibal) ltie Aeda Gigan A P il Gl s e Lad ek Y alh ) AL é )
el i) ligKe 5l 00 oy (s 5ydlal) Ll 3 %6.818705 ) Jead sl ilis€a (1 %4.599083 sty 4ila Al
g pde e a0 73.98382  Jead eX

Gasmadl b ) i (as (11) Jsal

Variance
D
n of EXO:
R P GPD EXO S.E. Period

0.000000 0.000000 0.000000 100.0000 10.17160 1
0.717889 4.599083 15.39598 79.28705 13.24506 2
2.393997 5.251021 15.82523 76.52976 13.48669 3
2.427373 6.149403 16.79746 74.62577 13.66838 4
2.449940 6.497278 16.72907 74.32371 13.70178 5
2.446916 6.664354 16.76023 74.12850 13.72044 6
2.444370 6.751631 16.75678 74.04722 13.72886 7
2.444432 6.790462 16.75377 74.01134 13.73246 8
2.443984 6.809617 16.75410 73.99230 13.73437 9
2.443854 6.818705 16.75362 73.98382 13.73523 10

Shany) malinll Glajie Je alaeWh Ealll dlae] e 1 juadll
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