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A proposedformula for solving the problem of multicollinearity and
restricted data with A simulation

Abstract

This study found out a method derived from ridge regression and
restricted least-squares methods to solve the problem of multicollinearity

and restricted data at the same time.

A simulation study including these problems was carried out . The study
used the mean squares error (MSE) to test the efficiency of the
Proposedformula. The study concludes that the Proposed formula results

in the lowest mean squares error compared with other methods.

Guasall Aala / Slalplly opalall agle 28 / Alastaally sliany) aud /oclus Guye®

2013/11/21 Jsdh gl 2013/10/10 gl adia) f )l

[298]



iyl g o gulad) 2 gle ALK (ualid) alad] paigal) aildge (ald 3c

-

. S N |

gl il e S8 Gapiie hagy e Jadl) sasill S5 Juaad

sdinadl padl e e JS S Jiad camal) (e maay Cusy B8 Aghd WDy

Sl A ALY oi Lis L Wl 5l s e Slo Jpemal) cuay L
aalaY) il psiall (e dlea

Dfing A Capall sl sl alasiud ga Jadd) saeill Aallee cullul sl (o

Chsidl on g oha bl @lia (6 Lavie gpnall Slapall 2k Jily s

. Al

Al AL @l Dl s e sdsale ciloshes clllia 585 Glal¥) Gary s

Glriall Claalie culs ) apd JSG e 0588 il laglaall @l Calags 3) Al
Oo (sl ol o adied Baie e Glie o Juanid Bl puaially Al
35l Bk e e WS ey (OLS) gymeall lapyall dipkay Llal) cilaaliall
shaals a8 ssag Alla 8 i Al sagall (gprall Glagpall Aiph alaaiuly L
Gl glaal dpala@Y] dglail) jabas (e o ABLD S e 33ake bl e <)

dpiase bl ol A

dj\é ) J}z\ﬂ\ SPEST L“.%'Laj\ A=) ;xlS...u MLLA ‘_‘A\ (é)k']'; u}m ) 3a 1_\'_'\;_‘ L”.%A
. 38l (g yrall Clay yall A8y yday Capal) lass) Jay i Apcalyy daea (3lELE

Ordinary Least Squares MethoddsalisY U puall ey sal) 4k .2

z3sall Cilddaa 5l degall BB (e dplieV) graall Clagall diph s
Ul Bint e gy alaaiu) A8y Adaluy s A ggns (e Aipplall o3gd Ll ¢ jlasiy)
sd 2a) (383 ade deg Aima palh bt syl (8 lgde adad Allg lle 468 Al
Paaie e phd chale dmdl LS daala s Adpll o gl gl
dgag pade oA (gl s2a aal saals ¢ Best Linear Unbiased Estimate (BLUE)
(2003¢ Jaiie 5 simadl Yigagagill Gl yrial) Gy dukad Bl
[299]



Bllaal) ga il o 398 sa99 Apbedl) ABMal) a5 il Apllaal A ik Aipea

Z‘;ﬂ\ 6L;j\ zsaM) pap e
Y=XB+U..(1)

Dol

EERCIRNISVEIE V- PRCORS 7PN

Appda sl Sl paiall 88 ghaant X (pe1))

) Clales dad ania B4 1)41]

V(U) =021y oy E(U) = 0 s i pliall sUnt¥) ded axia : Uy
v il il e p

Al axa ()

aall e lede Jpeanll oy il i) 2ladiuly (5 jall Cilay yal) < jaka
Al

B\OLS =(X'X)* XY ..(2)

Method Ridge Regressionciall jlasd 43,k .3

@aa) Al Sl (e e ualall gl b ddadl) ADL aad AlKGe ()
alal Ly dllin of Cum il 23 o Lahall il 38 o 1S Lolaial
aal e 5 yrall lagyall Al aladiuly il Jadll jlaaiV) 3l e sy
OsS Levie g Llad Alie (S5 Tpnaa sill Cilppaiall A ghian 33l O 58 (g il 028
) g ) 5 Adadl) Al aan A dgay i 13gh Lt Alise e 5aecY) 228
e D zigd e deant Al 5 jlaaii) zlsail 4 Glaleall ol ada
.(Gunst& Webster , 1975)3.8a
Al 21wt A e Aallaal legrdy Lot 33 LY €1 e Cipall lasil aa

2 (OLS) 4nlieV) (gprall Gilayyall ddplal oy s hmpnia gill il ysiall (g Al

[300]



iyl g o gulad) 2 gle ALK (ualid) alad] paigal) aildge (ald 3c

¢ua Hoerl& Kennard (1970) Jé (pe cipall jlasil #1y8) o5 a8 ACA d5a g Al
Led GosSaall 380 J (X'X) tatadl S jealic ) (K)comsal) i) 2al)
o el i g Ay il el (o Tyl Aspn Jod ) el (gayy JUll

G LS Capall lasl aladiuly & 3 sail) clpaie ()5S sblaleall iyl

Bre = (XX + K1) (XX) Boss ...(3)

Ridge chsie ol K=0 Loxies ¢ iflpde s dabue ay cipall culh dod Jii 1 K
0 <K <1y OLS dyiia gy oo

Ghdiall b & ey (Biased) spaie s ol csluly daiua) cihsia) by
Laill Ay S S gphall Glayad) il Al o Cipall lasil Ayl sy
da 2licliny cchiiall 3 AWY) @l 1 Jgeasl) da) (s . laaiV) cDleladd 4al
Copall i A (S bl 8 Al il A §)fise il Led ()5S Aunsa
(K) 4ad 2aa5 Says. (Firiguetti& Rubio , 2000)zmsall asldlly jiall o ady
sLanl(HOERL& KANNARD) (e JS Leajil Al dibal) 44 jlall Lgia (33 yha 8aay
) syl Copalplasl cuhaial Y1 Jiall e e s (Ridge Trace) <aall il
. (Horel&Kennard , 19702 )(0 , 1) 554l (e Laliie) (K) af 530 23835 (K) iad

Restricted Least Square Method sadal) g puall clagyal) i3k 4

dsms vie ) ldea il (RLS) sadal) (g yall clayall iyl aaiins
il G Al saxil sm Alla b lealatind (Sa LS z35a) o duag jia 358
Glilaie g 25l (e degeas Qs Aglllads edliiy sl
Glalaa 230 (e i 208l 22 565 laaty) cldes Je(Equality Restrictions)
s il s ol o (D)esbn gl sl cildad) e S 13 £ 35a)
) Ageal) AaUial) 3,8l 3365 (L <P of Guny (L) b \graay

I=s
Il

Py

I

.(4)
2ol 3

[301]



Blslaal) e L 1o a5 asag s Auadl) ABblall 33 5 Aalleal da i A

Davidov , )(L*P) 4w &3y zigaill Glalas Je diagjball 2l dd5iins IR
.(2006

&) s ¢ A g Haal) el LA (e B3 salal) e gleall e aaiad 46y jkll 224
=l s e glaall el Cada i g ¢ Ll L) ) daaia i) ) yosiall daleall Aoy (3day Lagh
Juanid ¢ il il 5 dmi gill Gl josiall Glaaliie Culs (Ve 298 JSG e (56
(OLS) 4kl 4beal) cilaaliall (ra () 2 o adiad ¢ 3 jaie e < jiie e
Leads 2 5ll (B3 yha e die a5 o oS e
Alie V) g pall Gl jall Gl jrde Ao dlaie Wy (1) Aabaadl (o 2 gl canla g g
IS S elay LSk (f ) Sl r—8e ol 223 (OLS)
:(Akdeniz&Kaciranlar , 2001)

R R L T R
= Bais = Borst (X X) ‘R [R(X X) ‘R } (r—RBoLs) ...(5)
Method Proposed:d—a jitall 438 k!l .5

Gl Jdas sie ol cpiiels opilie dalle ) da i) Zalll Caag
iy Lea ¢ sl e bl o 358 s Gukall 28l a3 S5 Lo L4
A Aalls 3 Capall Jlasil Ayl Galsd med P e Al 2y dals dalles eV

e sl s Aallae B skl (grraall Glaypall Al algdy hall Al s
Ll

YIS I Al A GEREL o g
(1) Aolaall L alall ) 7 35ai) Ldl o) G e

OSan 3 (L) 3aaizal) dpdaddl dUaiall 2 gaal) 2o (pe HS) (P)adlalas 22 ()5S Loind

D YIS 25l 028 A2 lua

RB=r ...(6)

[302]



iyl g o gulad) 2 gle ALK (ualid) alad] paigal) aildge (ald 3c
o G
 (L*P)alails 7350 Cilales e A jiall Ajlaiall 3g8ll 48 shins Jiai 1 R
(P*1)abulilaladl) 4xic Jiaf:
(L*1)abals ZaUial g8l sl o glas dnia Jiaf?
D le diand jtally asalls 2 35aiV) (e JS Blslusans
Y-XB=0
RB-r=0

Al sy Z 35V Gl ae 258l Cla g Spyba e mISY Aalee Gubing

(2002

UU =(Y = XB8)'(Y - XB)—21'(RB -T)
UU=YY-28XY+BXXB-21(RB~-T)
(L*L) amp 53 il QY Cielime 4nie Jieg A () 3)
sadinal) dyladl) diaial) 3l sae ;L

UV XY +2X XB —2IR =0

~

vy =-2(RB -r)=0

oA

X XB =XY+RA (T

RB =r..(8)

[303]



Bllaal) ga il o 398 sa99 Apbedl) ABMal) a5 il Apllaal A ik Aipea

s prall Slagyall Ly il Jiey silly (B) e Jomni (7) gl (00
LY (6) darall 3gy Aagiallg 3284l

Bars =X X)XY +(X X)*RA...(9)
Bus = Pois + (X X)*R'A (10
(20030 Jate 5 sisnd )l 323 B o om AL o
Bre = (XX +KIp) ™ (XX)Bogs ...(11)
e duani o (XOX) (XX +KI L) 2 G Ly (11) Alslaall oy
(X X)HXX +KI ) Beg = Boss ...(12)
2 Bos = (X X)X X +KI,)Bgg ..(13)
ol Jeani (10) 3 (13) Wsbad) iarsay
Bais = (X X) XX +KIL) Bog + (X X) 'R (14)
R . e Ly (14) daledd) oy
RBas = ROX X) XX +KI,) g +R(X X) 'R ...(15)

ol Jeani (15) i (8) Wslaalliaysay
r=R(X X) (XX +KI,)Be + R(XX)RA _(16)
r—R(X X) (XX +Kl,) B =R(X X) R ._(17)

Dol e [R(X X)) MR] M lisse Lyaa (17) Aolaall opuiny

A=[R(X X)R] * [r=R(X X) (X X +KI,) Bes]...(18)

[304]



iyl g o gulad) 2 gle ALK (ualid) alad] paigal) aildge (ald 3c

Dol Juani (14) 3 (18) Asleall mspeis

B = (X XY HXX +KIp) B + (X X) ' RR(X X)*RT

[r —R(X X) (XX +KI,) Be] ..(19)

o) il
SLSlaal) Atajea—1

Glalia w4 (Monte Carlo simulation ) sSlaall aslul aladin) &

(n=30,n=50 ,n=100 ) clie slaals cVls sac (385 Lmpagill il

salpall dmpagll bl paelae e lgalml O dabide Llg) oVl caady
.(Minitab V-16) maliy aladiuly

VAN clghdll Guin gLl lels YLy V) Alal Joail (o o B Sl

Y
DY) A
1Y) dpae 5 Gealadl 3saall Sliels s2ee) (B) 5 (30) gdlse L) (180) a5t o
Z;j , i=1,2,..,30
j=1,2,... ,6..(20)

s e Lapm gl haiall 0 dlagl 3 Lealadind S salgd) a8l odag
©AEY) Al Cng ¢ liise 3dae Aime bals))
Xij=yJ(Q—a?)z,+azz=125
..(21)
Xij =y —a*?)z;+a'zs =34
bl Wasl) Jiay 176

[305]

.6



BlSlaall o cilibdl o 398 3599 Aladl) A8lal) aaad AlCEa Aplleal 45 ke disa
(, X5 )Xy, Xohpsiall (s da sl Ll ¥ da st
0%z, Xagmmia) G dajia) By dap ta™?
Al Gob e (Vi) af Al b Al sshaddl 8 S (X) il alsg) e
Vi = Bo + P1Xi1 + BoXiz + BaXiz + PaXia + PsXis + U
Doy
e ajlie) e fy dad

Spaddl gl oy lead (et DA e banad & (B, By, B3, B Bs) s
Nigse 50sal (XX ) R stacad]

Banea ahsiul Ll LIS LY el il Gy omacmgil) cilpiall Jipat S &
L VS aaly Jolay culil

wi;-w

W.* = \/2?=1(Wi_w)2

l

.(22)

ol
i) A W@l JSaN Sy W0y ¢ Slsde e ) s W
.(1978Dean &Gilbest ,) (Ghrishtopher , 1997)

aaadl) MAJA—Z
Do) il il dgag (il 5 Cuad) a3
L o sl el aalsll Uslise 3yl cladaall JSU el ppanall o) -]

14
2. hi=1
j=1

ol gl S gl Jaall slse Js¥) pasl) Jadl o) -
B =B

[306]



iyl g o gulad) 2 gle ALK (ualid) alad] paigal) aildge (ald 3c

il (g jhall eyl Cisbul (i Cin i 2l 35l 538 Jie Ciai o
D YIS cleatially culdgioanl Mot odlel 3 gl deba sale) (il (53l
P
e R Y B
Bp
¢ pall Syl ) AVl EHLI aadiul cladedl i dsl) dlaal
¢ (3)¢ (2) ¥ olaall lida (A jiall Aa,ll ¢ 52l (g jieall Cilagyal) ¢ Cipall lasi)
LS gl e Jseanl) iy ¢ due paa J<y Ll Alls IS5 sl e (19) « (5)
Dodlall caung (2) 5 (1) dslaall

DAY )

=0.9 () (o= 0.1 (X3 )) ksl ey 2N L pa il lpuiciall Jalis) Gl
(K) <ayal) dadeal dilisa aiiys (N=30, n=50 , n=100 ) e anas (0X1 , Xo)

D YIS Al cnls,

(1) dsa

(Cl: 0.9 (X1 , Xg))
(a= 0.1 (X3 ))
( k=0.05)
0.06
0.02

0.03

0.01
(k=0.06)
0.0006
0.0005




Blslaal) g clibill o 398 35a99 Apkadl) Ablal) aand S Aatlaal Ao iie dipea

MSE[&,.] 0.0004
MSE[ ... ] 0.0004

(k=0.03)
MSE[8,;] 0.00006
MSE[8,;] 0.000065
MSE[E.. ] 100 0.00004
MSE[8...] 0.00001

TS Al
(n=30,n=50 , n=100 ) duc ansy duadd) dnpmgill il piiiall Jaliiyl 4l

D Y il ity (K) Capall dabeal dilida ayg 2D Ll Y1 Vsl

(2) dsa

(a: 0.9 ( X1 , X2, XS)) (a: 0.1 ( X1 , Xz, X5)) (a: 0.9 ( X1 , Xz, X5))
(a=0.1 (X3, X4)) (a=0.9 (X3, X4)) (a=0.9 (X3, X4))

(k=0.04) ( k=0.06) ( k=0.05)

0.009 0.008 0.008
0.007 0.008 0.006

30
0.006 0.007 0.005
0.004 0.004 0.002

(k=0.005) (k=0.04) (k=0.03)

0.0009 0.0016 0.0003
0.0008 0.002 0.0003

50
0.0007 0.003 0.0002

0.0003 0.00098 0.0001

[308]



iyl g o gulad) 2 gle ALK (ualid) alad] paigal) aildge (ald 3c

MSE[B,.] o 000031 o 00009 o 0001
MSE[B..] o 00027 o 00005 o 0006

I\/|3E[ Ber ] o 000031 o 000079 o 00004
MSE[ Base ] 0.000020 0.000033 0.00003

- laliiuy)

3y S il cube) 28 dagiall diphll o a3 (2) 5 (1) s dasde (e .1

AV Ikl A (e

Ll Aafipal) cbsiall a3y Sl alaad Apilly dajial) Zphll Lules 2
(SAY) R iy

Gouall Gl Jiph e JU Gl Uadll Clagse Jasgie e g0l Qs .3

M)A\ L_abgald\ e 4 Gl ?L-;A‘ cad b dalie ) LJ);J\ J\A;_'a\j 3l
. J.\LAAS\

O &M\ L;“"w‘ i@y (2003) ¢ laaa daale Jadia 9 d;cl.u\ .A;JJ ¢ js:'.ul\ 1
L oY — Q&scejﬂbﬁﬂ&fﬁmc1Ls"M\JLJBﬂ’
‘AM’ dibéﬁ‘f\ u.uw‘" (2002) (.\.\.&LI 3 (J.um 9 L;J\A LEJ}A\ ¢ (skls 2
. J\Jz_j ¢ Ja) Lo A ¢ " gaadail) g 4y pladt
3. Akdeniz, F and Kaciranlar, S., (2001)” More on the new biased
estimator in linear regression “, Sankhya, VVol.63,Ser. B, Pt.3, pp.321-
325.
4. Davidov,0.,(2006):"Constrained Estimation and the Theorem of

KUHN-TUCKER",Hindawi Publishing Corporation,Journal of Applied
Mathematics and Decision Sciences ,Article ID 92970,PP.(1-13).

5.Dean,W.Wichern and Gilbest,A. Churchill.,(1978)""A Comparison of
Ridge Estimators''. Technomtetrics,Vol . 20, No.3, PP. 301-311.

6. Firiguetti,L. and Rubio,H. (2000)""A note on the moments of stoc-
hastic Shrinkage parameters in Ridge regression'. Communications
in Statistics- Simulations and Computation, 29, PP. 955-970.

7.Ghrishtopher, Z .M., (1997)”Monte Carlo Simulation”, SAGE
Publications, Delhi.
[309]



Bllaal) ga il o 398 sa99 Apbedl) ABMal) a5 il Apllaal A ik Aipea

8. Gunst, R. F. and Webster, J. T., (1975) “Regression Analysis and
problems of Multicollinerity“Communication in statistics, Vol. 4,
No.3. PP.277-292.

9.Horel, AE & Kennard, R.W., (1970a):"Ridge Regression: Biased
Estimation for Nonorthogonal Problem ™; Technometrics, No0.1.12.0
P.Cit.P.58.0P.Cit.PP.69-80.

10. Liu,Ke JAN, (1993) “ A new class of biased estimated in linear
regression ” Communication in statistics , Ser. A, Vol . 22, pp. 393-
402.

(1) gale

Caall dadee sy [(Ridge Trace) caall 5] dslul) daphll ~ag agyl JIKEY)

D ob LS Loy el 2l cilial) gl (K)

(n=30) Laxe .1
ity (0= 0.9 (Xq, X2))(0= 0.1 (X3)) bliy) A IV Al o

.(k=0.05)
(1)dsa

Variance Inflation Factars for y

Variae

1 — =

4
sk 3 e
n [ ]
s ?2F 3
B =
ok E
0 02 08 1

Ridge parameter

(a= 0.9 (X1 , Xo, X5))( o=0.1 (X3 , X4 )) LLG_)\ Al 4l A .
(k=0.04) ey

Variance Inflation Factorsfor y

= 3
25 F 41 —
E i —=»
43 q — =
E i — %
w E E
> BF E
I 3
05 E 3
ok, =
0 02 08 1

Ridge parameter

(2)dsa

(@= 0.1 ( X1, Xz, Xs))(0= 0.9 (X3, Xz )) Llis)) dlla 26 Dlalle
.(k=0.06) 4ast:

[310]



il g gmitad) agle AL ualid) alal) jaigall ailBgy ald 23e

Variance Inflation Factors for y

8 = arigble
[ 1 —
F { — =
6 1 —
[ ] —
F 1 — =
w
5 e ]
2 m
0 k. ]
0 02 08 1

Ridge parameter

(3)dsa
(a= 0.9 (X1 ) X2 ) X5))( o=0.9 (X3 , X4 )) .Lnl...ﬁ_)\ s 4.3..1\)]\ Al e
.(k=0.05) 4asis

Variance Inflation Factors for y

VIF
o NN o o B8
T

o
o
[X]

04 06 08 1
Ridge parameter

(4)dss

(N=50) Luxe .

dasif(o= 0.9 (X1, X2))(0= 0.1 (X3)) Blsy) dlla V) Al o
.(k=0.06)

Variance Inflation Factors for y

E = Variable
E i — x
25 4 —
] I—
2B 3
w E E
s 15 E E
1F 3
05 F E
0E E
0 02 04 06 08 1
Ridge parameter

(5)Jsé
(@=0.9 (X1, Xz, Xs))(a= 0.1 (X3, Xz )) Ll s aplll sl o
.( k=0.005) 4ass

[311]



Bllaal) ga il o 398 sa99 Apbedl) ABMal) a5 il Apllaal A ik Aipea

(6)Jes

Variance Inflation Factors for y

4F = Varighle
4 —x
L ] —
3r 4 — 8

] —=»

VIF

((1: 0.1 (X1 ) X2 ) X5))( 0=0.9 (X3 , X4 )) LL\S_}\ Ala Al AWl .
(k=0.04) dai

Variance Inflation Factars for y

3F - Variae
F ] —«
25 F 4 — 2
F i1 — =
2F 1 —
F 1 — %
w F 4
S 15 F E
1F =
0s 3
= . . . . =
0 02 04 06 08 1
Ridye perameter

(7)Jss
(o= 0.9 (X1 , Xo, X5))( o=0.9 (X3 , Xa )) .Lnl...ﬁ_)\ s 4.:..1\)]\ Al e
(k=0.03) 4

Variance Inflation Factors for y

6 F = Variable

F — X

SE 4 — 2

3 — &

4 F 3 a4

E — %5

n E

s SF 3
2 F 3
1B =
0E =
0 02 04 06 08 1

(8)dss
(N=100) leve .3

Ay (0= 0.9 ( X1, X2))(0= 0.1 (X3)) bliy Al J¥ A o
.(k=0.03)

[312]



il g gmitad) agle AL ualid) alal) jaigall ailBgy ald 23e

Variance IfiationFactars for y

4F B Varighle
— X
— X
3k 4 — %
'8
s ?2r E
1 -
ok ) ]
0 02 04 06 08 1
Ridyeparaneter

(9)dsa
(@= 0.9 (X1, X2, Xs))(a= 0.1 (X5, Xy )) Ll s 2l Al o
.(k=0.006) 4
(10)Jss

Variarce Inflaion Fectas fa y

5T T T T T ] Vaidde

Y- J — X
F ] — 8
] — «
1 — %

VIF

0 02 04 06 08 1
Ridye perameter

((1: 0.1 (X1 ) X2 ) X5))( o=0.9 (X3 , X4 )) ‘LL‘:’J‘ Ala Al AWl .
.(k=0.004) e
(11)Jsa

Variarce Inflation Factors for y

3 T T T T = Varidde
E ] —x
25 F 1 —
E i — =
2F 1 — 4
w E i — %
s 15F 3
1k -
05 E
of ) 3
0 02 04 06 08 1
Ricye peraneter

(a= 0.9 (X1 , Xo, X5))( o=0.9 (X3 , Xa )) .Lnl...ﬁ_)\ s 4.:..1\)]\ Al e
.(k=0.05) e

[313]



Bllaal) ga il o 398 sa99 Apbedl) ABMal) a5 il Apllaal A ik Aipea

(12)dsa

Variance Inflation Factors for y

6 F = Variable
£ i —
5F 1 — =
: ] — =
F 1 —
E — X5
L
s SF E
2 F 4
1 4
0 F -
0 02 04 06 08 1
Ridge parameter

[314]



