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Abstract

Given what foreign direct investment (FDI) enjoys worldwide through the employment of
foreign capital to serve the economic development process with increasing influence of this
type of investment in the economies of developing and emerging countries, the research
worked on subjecting financial markets to a detailed analysis of the extent of the impact of
foreign investment in them and the type of relationship Which is linked to it through each of
(trading volume, trading value, and volume of transactions) after considering financial
investment in shares at a rate of 10% as a type of direct investment, which allows the
independent variable of its spread to deal in the relevant market.

he most important conclusions reached by the researcher were represented by the
prominent impact achieved by (FDI) on the Iraqgi financial market on the value of circulation
in particular, although Irag does not have an effective financial market at the level of the
national economy, and this matter is an indicator that must be taken into account about the
movement of foreign capital on The economic level as an important recommendation must

be given due importance.
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TaBLE 1 From Economic Baseline Model to Full Political-Economic Model
Maodel 4 with
Model 1 Model 2 Model 3 Model 4 Bootstrapped Errors
Cumulative PTAs 0.217*=~ 0.217*~
(.0797) ({.0855)
GATT/WTO 1.22%** 1.08%"" 1.08%*"
membership (.411) (.411) (.381)
Bilateral Investment 0.0496%"" 0.0502*"* 004117 0.0411%**
Treaties (BITs) (.0131) (.0127) (.0129) (.0147)
Domestic Political 1.75*~ 1.44=~ 1.15* 1.15*
Constraints (.680) (.655) (.638) (.684)
Political Instability —0.0129 —0.0144* —0.0153" —0.0153""
(.00842) {.00802) (.00785) (.00732)
Market Size —3.85""" —1.89 —1.94 —1.64 —1.64
(1.43) (1.29) (1.30) (1.23) (1.28)
Economic —0.0739 —0.503 —0.595 —0.406 —0.406
Development {.552) (.541) (.518) (.511) (.496)
GDP growth 0.0395=** 0.0344=*~ 0.033]1*** 0.0302=** 0.0302=**
(.0109) (.0102) (.00994) (.00981) (.00995)
Constant —8.90¢ " —8.15¢'7 —1.02¢ % —1.12¢7 —1.12¢7
(1.13e %) (1.16e %) (1.19¢ %) (1.18e7) (1.10e=%)
R? +0.0231 +0.0491 +0.0625 +0.0691 +0.0691

Source—Buthe, Tim,Milner,V.Helen,Duk ,Princeton universities, The politics of FDI into

developing countries :Increasing FDI though international trade agreements, 2008,P-750.
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Date Trades |Trade Log| Volume |[Volumelog| Value Value Log FDI FDI Log
12/2019| 388281 |5.5891461 | 8116155989 | 9.909350385 | 2557707977 | 9.407850958 | 1025 | 3.010723865
12/2018| 51760 | 4.7139943 | 1127648203 | 9.052173632 | 357033690 | 8552709198 | 10111 | 4.00479411
12/2017| 6766 3.830332 | 81719300 |7.912324638| 35334615 | 7.548200361 | 101538 |5.006628605

12/2016| 104908 |5.0208086 | 1777033276 | 9.24969556 | 561151634 | 8.749080232 | 101597 | 5.006880884
12/2015| 119158 |5.0761232 | 1897567092 | 9.27819714 | 696938054 | 8.843194178 | 103332 | 5.014234835
12/2014| 232709 |5.3668132 | 2663683001 | 9.425482539 | 1375074438 | 9.138326209 | 102952 | 5.012634788

12/2013| 191933 |5.2831497 | 3008468853 | 9.47834552 | 1132767098 | 9.054140626 | 101485 |5.006401856

12/2012| 146667 |5.1663324 | 1574212983 | 9.19706349 | 547375841 | 8.738285625 | 101243 | 5.005365006
12/2011| 207520 | 531706 |1237182356]9.092433718 | 647782492 | 8.811429206 | 101753 | 5.007547222
12/2010| 234004 |5.3692233 [ 1173468907 | 9.069471587 | 624342592 | 8.795422963 | 101365 | 5.005888025
12/2000| 452320 | 5.6554458 | 2422312435 | 9.384230159 | 1071007130 | 9.029828856 | 101612 | 5.006945
12/2008| 363357 | 55603335 | 1785924322 | 9.251863052 | 1846201215 | 9.266279032 | 101287 | 5.005553708
12/2007| 233224 |[5.3677732 | 938455056 | 8.972413478 | 956844483 | 8.980841357 | 7828 | 3.893650817
12/2006| 145051 |5.1615207 | 365260254 | 8.562602417 | 442302423 | 8645719319 | 102265 |5.009727023
12/2005| 148971 |5.1731017 | 160896726 | 8.206547207 | 517906221 | 8.714251128 | 102918 | 5.012491338
12/2004| 42651 | 4.6299202 | 52788129 | 7.722536269 | 191487248 | 8.282139858 | 4191 | 3.622317661
12/2003| 37533 | 45744133 | 46372800 |7.666263319 | 119379819 | 8.076930916 | 3125 | 3.494850022

https://msm.gov.om/market-watch-history.aspx

https;//msm.gov.om/market-watch—history-(UNCTAD) Source:—
land) Gpuall Jlaill aamy bl ial) HLinu) Ale s S)(Y) Jsaad)

SUMMARY QUTPUT Volume-FDI

Regression Stafislics
Multiple R 0.18
R Square 0.03
Adjusted R Square|  -003
Standard Error 0.67
Observations 17.00

ANOVA

ar 55 Significance A
Regression 1.00 0.22 0.49

Residual 15.00 6.60

Total 16.00 6.91

Coeffficients plandarn Emrd Lower95% \Lower 99.0%| Upper 89.0%
Intercept 8.12 1.13 5.7 479 11.44
X \Variable 1 017 0.24 -0.35 -0.54 0.89

(Excel) zaliy aladinly ald) dlact=: Haadll
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SUMMART QUTPUT |value-FDI
Regression Stalistics
Multiple R 0.05
R Square 0.00

justed RSqu|  -0.06
standard Errd__ 0.47
Observations  17.00

AN CWVA

ar 58 Significance F
Regression 1.00 0.01 0.85

Residual 15.00 325

Total 16.00 326

Coefficients |Standard Erro, Lower 95% | Upper35% | Lower 99.0% |Upper39.0%

Intercept 8.59 0.79 6.92 1027 628 10.91
X\Variable 1 0.03 017 0.33 0.39 -0.47 0.53

(Excel) zaliy aladinly aldl slacl=: Huadll
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SUMMARY QUTPUT

| Trade-FDI

Regmession SEfsfcs

Multiple R

0.12

R Square

0.02

justed R Squ

-0.05

itandard Errg)

0.47

Observations

17.00

AN OVA

ar

55

Significance F

Regression

1.00

005

063

Residual

1500

328

Total

16.00

333

Coeficienis

\Siandard Erro.

Lower 95%

Upper85%

Lower 99.0%

L pper 38 0%

Intercept

473

079

305

6.41

240

7.06

X Variable 1

0.08

017

0.28

0.45

-0.42

0.58

(Excel) zaliy aladinly aldl slael=: Huadll

gl Ay al) Aslaal) A — LG

o ol s J8 bl Gl i oy (Y+)9=Y 00 1) o Leosdiaall saall gasmad) W) Goud) cilily ciles
lehalss (FDI) iy dludus madle Syl o il AN <y gAY A5 KNV adlsally Gomall cansyl) adisall
Gl e Bylie Cillara 305 A1 Jilaty dalal) milill cpedal 88y Ale Ayl ae Lagale ISy gaeLall
- Gsndl dgd Jlasa¥ls Tala V) e ha¥ saeadl olal Jslaall L cpe 4 LS Jleall

(alal) i) Lt lecliioall sae calle aaall) gagaadl I G gudl il (1) Jsaall

KSA

DATE VOLUME Volume- Log Value Value - Log Trade Trade Log FDI FDI-Log
12/2019 158118181 8.19898181 | 4002899902 | 9.60237473 167815 5.224830777 778 2.890979597
12/2018 | 82163929 | 7.9146812 | 1994324150 | 9.299795748 83539 4.921889272 1942 3.288249226
12/2017  |269203787 | 8.43008116 | 4858623558 | 9.686513252| 121212 5.083545617 12097 | 4.082677681
12/2016 | 315746749 8.49933889 | 5416084796 | 9.733685455| 122743 5.088996734 18293 | 4.262284934
12/2015 |232313219| 8.36607392 | 4487872944 | 9.652040553| 108679 5.036145634 24319 | 4.385945713
12/2014  |459909782 | 8.66267265 | 11164383757 | 10.04783476 | 230836 5.36330354 39456 | 4.596113055
12/2013  |184410682 | 8.26578607 | 5011352669 | 9.699954967 | 101813 5.007803234 36458 | 4.561792841
12/2012  |165509092 | 8.21882186 | 5067579052 | 9.704800532 | 131925 5.120327103 29233 | 4.465873387
12/2011  |223022896 | 8.34834945 | 5652698761 | 9.752255842| 131455 5.11877711 16308 | 4.212400703
12/2010  [135025002 | 8.13041419 | 3233020105 | 9.509608405 68202 4.83379711 12182 | 4.085718595
12/2009  [104621235| 8.01961984 | 2153720818 | 9.333189406 64878 4.812097453 8865 3.94767874
12/2008  |265100019 | 8.42340976 | 4374680968 | 9.640946387 | 149107 5.173498032 8012 3.903740941
12/2007 1281882840 8.45006864 | 10432257179 | 10.01837828 | 212178 5.326700351 8141 3.910677755
12/2006 | 286324407 | 8.45685837 | 8334398587 | 9.920874266| 215407 5.333259812 7453 3.872331121

https://www.tadawul.com.sa/wps/portal/tadawul/markets/equities/indices/today

Source:- https://www(tadawul.com.sa/wps/portal/tadaul/ equities/indices+(UNCTAD)

176




( (2021) & is (38 2mall 10 Alaall) L) g5 lay) Alaa )

sl W Gaudl 8 Jolall aany pilad) sl L) ddles SI(Y) Jsaall

SUMMARY |OUTPUT Volume-FDi |
Regression Statistics
Multiple R 048
R Square 023
AdustedR 0.16
Standard Ef 0.18
Observation 14

ANOVA

S5 Significance F
Regression 0.12 0.08
Residual 04

Total 0.53

Standard Emo Lower 99 0%
Intercept 0.44 6.16
X \ariable 1 0.1 . -0.13

(Excel) galiy alaaiuly &alll dac) =1 Huadll

Sl Gsudl & Jolaill anay (FDI) bl a1 OLiia¥) o Lo A0kl dagadas 55t (V) Jsanl) elay
Jelae (IS (i (b ¢ Lamgie (gsimay gayh ol I dinge WDl a5 (48%) LLoyV) dag Culks gaseull
anay L) e L) i) Al oplaie Lay yudy i) LGN o) i 38y (23%) Gy (R?) el
Sl Y s Y (77%) Ay ) 138 i g AT e lllia o) G A sl

Jitad) i) 8 sasly bany laiey il o) U s Al odag (20%) deiy il (B) gl laie L
Lsie e cuilSs hoall Lgie W Ll Slad) Ll jlaie Geadl 8 Jouill aasmy Ladll U a5 (FDI)
- A saal) Lied (e Ay Lysuadll (F) calS g 8 (8%) Ay cilsy

A il e gasmadl Jll Gedl 8 i ) S il juiall A0l gsiay Al e 4 )
i oLV (K1y(Volume) Jslaill asay Jidiall 431d aolil) juiall ileal) L) G5 gas

S ooeky LS ol Gl 3 (Value) syl agudd Joluill dads (FDI) gp Lo aally 531 5laal o)
Gl (Lo nge olaily Jaussie (s5ise I3 ADle ) 50l 4 (42%) caxly Ll ded 3ia 38 (A) Jsand)
el i) b Alalall cburill i Ally (17%) Caly o) dey daaidie il Jalee ded culS G i
G G el Lad Ay @Al dalie () (83%) duy 4 Alealal) cyil) 353 Gun (B Jiiaeal) iall il
O W Gguad) 3 LY dad Jiay @) Jlail Ay Jiciall i slaall Jileall Goudl 3 il Jalas
ale
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SUMMARY QUTPUT

Value-FDI |

Regression Statistics

Multiple R

0.42

R Square

0.17

Adjusted R

0.1

Standard En

0.21

Observation

14

ANOVA

af

S5

Significance F

Regression

1.00

0.1

0.14

Residual

12.00

0.51

Total

13.00

0.62

Coefficients

blandard Emro

Lower 85%

Upper 85%

Lower 83 0%

Lipper 99 0%

Intercept

8.91

0.49

7.84

9.98

.41

10.41

X Variable 1

0.19

0.12

-0.07

0.46

-0.18

0.56

(Excel) galiy aladiuly alll dlae) =1 jaaql)

ilSy gagandl Il @oudl 3 Aoyl (Trade) clisall sxe(FDI) g e Al laiag gsi cpm (1) Jsaall
el e LuDEul Jha ol il 8 chadll oly gpaiadl Gn b ABle agag aae ) i il
Jalae Wl il (1%) 0 Laliy¥) ded cul€ 3 jaall e A o) Apiea il ilS L3 Jiiaal uaially
it el (3sudl & ilital) aany Giant Al churdl) J$ ) I i Al 035 (00%) ey S il
Dsiall 13g] it Ay wiay Sleal) o) OIS i (B 8Ll iaY) L) etaa e s JelSIL ()8
dgiall Lygunall (F) daf 0S5 Lo 100g cnal) purial) D0 S5y Laa (00%) Aty Liaf Logans 1S3 Y1 Ll
seiall A dlanily 23] dygina pae S5 (97%) caly A Lgisines Adsaad) Lgiad (50 asEl ay
il

asedl ) Gondl b Jolaill aany bl iV lenuY) dbley () Jsaal

SUMMARY QUTPUT

[Trade-FDI |

Regression Stafistics
Multiple R 0.01
R Square 0.00
\djusted R Squar| -0.08
ptandard Err 0.18
Dbservationg 14.00

ANOWVA

Significance F
0.97

Regression
Residual
Total

Intercept
X \ariable 1

(Excel) gl alaaiuly bl dlact=: Haadll
Sl dis -
G (bl ) Hlenayle clisall s dadlle aaall) LIl 3HOU Ghall Gsw lily jeday (V+) Jsasd)
Ahall ALl B Al sl psall DA o Ll G Bhall Gond dpgind) )& (10 Ll gl 8
Sl Bl pe Jall s LS (Y419-Y001) ol bl cile 85 Ly paldll g 5SN) Ll DA
el @jliel Ll (UNCTAD) dabie (e bl iad) Hliadd clilydl juae oS gas 8 sasend

178



(2021) & is (38 2mall 10 Alaall) L) g5 lay) Alaa

alal Zabiall gl ULl pm 3 Gl el Ay YOY e e Bigale JS8 dlall aaY) Lenay)

EARRR
(DShall a) Hlealecliiall e el anall) Jihall Wl §gudl cilily (V) Jsanl)
Iraq Value Log-value | volume |Log-volume| Trade |og-Tradg FDI Log-FDI
2019 284914.1 |5.45471394| 460097.2 | 5.66284959 | 81973 | 4.913671 116 2.064458
2018 466477 [5.66883024| 832631 |5.920452576| 91067 [ 4.959361 168 2.225309

2017 386879.1 |5.58757527| 631420 |5.800318334 | 94994 [4.977696 329 2.517196
2016 426788.1 | 5.6302123 | 917542.4 [ 5.962626142 | 111242 | 5.046269 663 2.821514
2015 456179.8 ]5.65913605 | 579640.3 [ 5.763158573 | 120698 5.0817 1773 3.248709
2014 898316 [5.95342914 | 743852.4 | 5.871486769 | 104566 | 5.01939 2341 3.369401
2013 2840220.3 [6.45335203 [ 871182.1 | 5.940108943 [ 126570 | 5.102331 2606 3.415974
2012 893825.3 |5.95125264 | 625639.9 | 5.796324438 | 136039 | 5.133663 3400 3.531479
2011 941198.2 |5.97368109| 492372 [5.692293348 | 132574 | 5.122458 1882 3.27462
2010 400359.9 |5.60245057 | 255650 |5.407645797 | 71722 | 4.855652 1396 3.144885
2009 411928.4 |5.61482173| 211290.6 | 5.324880176 | 49339 | 4.69319 1856 3.268578
2008 301350.2 |5.47907148| 150853 [5.178553951 | 31108 | 4.492872 972 2.987666
2007 427367.5 15.63080149| 152991 [5.184665883 | 30885 |4.489748 383 2.583199

2006 146891 |5.16699519| 57975 |4.763240757| 38627 | 4.586891 515 2.711807
2005 300 2477121
2004 1000 3
2003

WWW.iSC.QOV.ig-Aasiad) il Liladl 8 551 i
Aalaiag(WWW.ISC.QOV.i0)Asgiud) Ly il-A0lal) 3 Y) A clily (389 Gaald) dlas)—: jaaal)
(UNCTAD)
Jsaall eday 3 lead) Goudl Jiay o3 Il Jbse (3sus 613V dpylia AW GO Glhadl G gl il
Loyl Lsse A cuilss (Volume) Jouill aasg(FDI) il sl L) o L 515 4D()))
s ey 388 (RP) el Jalaa L) ¢ Zpgandl Bl o aS (Blias (AY) lial) o (S a5 (12%) Gy
sadll (D QeI g AW Gl Jolaill aas 3 daalall el o) D) el Aedll oday coid) (1%)
Mo U i) Jiiall i) judy Yy Jadl SLaaV) z)la g Al cliag
Joll aamy il 1) g (FDI) 8 5asls sasgn it Cugan o) 3 Liaf dguia (B) Ly ded culsa 590 L
(Bsmally plee) i) Giiiaall ge A5l Lol didtie B a5 (9%) Aoy
LU a8 ekl (Value)Jslall dady (FDI) Jléind) o Lo V15 20D Jsliy (1Y) Jsaadl W
Aty (gl Cam el ol 3 Al dad il bl (i) & il JS G e oY) a Yl
Alalal) byl ety Jiall eid) o) )0l Gl 035 (35%) &l hasia (R?) st dales ae (59%)
Spmiall Lol a5 (65%) Aty z3saN) 8 Ay e oa] Chrie el s B lad) 1 ol el
Ju 1385 (39%) Llaiay (B) Ll dad cul€ en i awsin yuiall (6 AY) Clisally Luld Joisall puiall 1Y)
daty Jadidll 2l il daill o3a laiey il () 3% JEiall jaaially Saaly Baay ey el o) e
(Value)Gsull b Al glxiall agudy)
daiiye Dlaind Liayl jelal xid) 13y (Trade) cilisall aany (FDI) G Lo i1y 4l (VF) Jsaadl ey
3 AUy (31%) alds BalyV) ded el M SlhaaVl Guliall dimds 58 aéy bl (il ae 43l
oy ey ¥ Jiiall il o i 13 (10%) coily Aaidie Gy (IS il Jalae o LeSe Canga ola
Aty libal) aaay Jualal) el s Al chsie @llia oly U ead) e Bl ) clal) ge A
o Jiiall i) diia A EDAN Climll o e il Jalaal e dual 038 il (90%)
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e ls Aasine e Lghads Algaal) gied (50 Lypuadll (F) daf culS a5 i) uatiall (8 ladal) gy el) I
adizall dybal) Uadl) das (e

Sl Blall Gsas 3 Jslall anmy bl ) Sl ADles SI()Y) Jsaall

SUMMARY OUTPUT

Volume-FDI

Regressio,

1 Statistics

Multiple R

012

R Sguare

0.01

Adjusted R H

-0.07

Standard Ermyg

0.37

Observations

14.00

ANOWA

55

Eg' rifficance 4

Regression

0.02

017

0.69

Residual

1.68

Total

1.70

Standerd Emo

Intercept

0.67

XNVarable 1

0.22

Xcel) 7ol pr aladnly Galil) dlae) —:
Excel gl ol L W slae) =0 Haiadll
‘._.gbd\ Shall g A Jolatl) Al il u-“é\y‘ sl A8l j.'a\(\ Y) Jsasl)

SUMMARY OUTPUT

Value-FDI |

Regression Statistics

Multiple R

0.59

R Square

0.35

jjusted R Squ

0.29

[Standard Errof

0.26

Observations

14.00

ANOVA

af

S5

Signific/ F

Regression

1.00

0.42

0.03

Residual

12.00

0.79

Total

13.00

1.20

Coefficients

Standard Erro

Lower 95%

Upper 95%

| ower 99.0%|

Hpper 99.0%|

Intercept

4.56

5.56

3.16

5.96

X Mariable 1

0.39

0.72

-0.08

0.86

(Excel-2013) gl aladiuly Galdl dlae) = jaiadl)
Sl Bhall Bsm b liball aany paliad) ) Lyl A8l SI(VY) Jdsaal

SUMMARY OUTPUT

Trade-FDI |

[ession Sialistics

Multiple R

0.31

R Square

0.10

justed R Squsg

0.02

[Standard Error

0.23

Cbservations

14.00

ANOWVA

Sgnficance F|

Regression

0.28

Residual

Total

Intercept

X \Variable 1

(Excel) galiy alaaiuly &alll dac) =2 Haadll
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clabiinay) -yl
hyleiay) e ) b AW 5l A e syalaall AL Gl Bhadl (§sae bl dygandl )l Cypell =)
Zuasale Aaale Chagase Lefiad Adida chlaiin) Cuals (A)5) Lids e Al hldinl & Bl sl
Gsisa Slely (FDI) Jlanudll 5l idle moln jelal Leo dddal) oda I i adlgll () o gl o
il o b (Value) Alg)aiall aendl 48 sl dadl) (b5 b ( Olees Ao seaall) A3al) lisl] Gy 4l
Ny 45al liall G e Canall s glae 8 I Goaad) IS5 A Al A praadl Ayl ASLadll
Leblts (3o pe iad smlly (in¥] eiendl oS5 A0ISY Labs e IS ol JLI Goudl o s
c Y ey ) sl gald) Ll BB aad Gl g gyl
o Wl 350 Lo Aol Ll mllal 3, 1,ah Y1 s (Volume) Jylall aaa i3 & —Y
pladll dadaial lealaaily cppiall dpeliall desanall ) Lpalocail oSy iladl a1 léin) Jlas
O Y el Jlaall 5 Ll e Ail) 4 e Lo sy dads Lalil) 52l LUl ae Lpallal)
Ll ¢ sndl Lalin A€l (ssieg Led i) Lanayl 5B HlaeVl iy V) Lgie callan bl
- N Al Ghall @ ey Glae il 138 gl
& (Trade) cliall aaa yise pady b (8Y) Gl o e oY1 allly 2D 3l due s —F
Al Aslaall Jll Goudl (S i (B Glee Ly SaaTall laad¥ls L) Cania a2y L) Ledse
- Shan¥) Jilaall 3 cpadiead) Cpuldall USD pisal 13a e Al ADEWYL e d )
o) U8 e e 80 e 8 il ae ale JS Anse ADle il Jsall AW (315 el — ¢
gleal Glasally 355 o) oy Y @ld LSl dygine pe Aflan) bl Qile) i€y (FDI)Jiiudl)
o) C sl e Bl lly
Sila gl
DALl i) L) mas o Jaad) lae Gl 35l JS Ghal) laaats Lalil) Jsal) e callaiy =)
aend s Aali) S8 ¢ La DA (e Joil ams 5al51 )l ) SN (ggiase (il i)
- leay) Aaall il 30l & agas WS dilans) 33L55 Al Goudl) Jae Lapias b
& ) Gl A yay i) i) aSa3 il Wil 4l Ll Il Léidld dejla Lalga guy =Y
s b saa Glana I @am o) Sar @A e 13gd spdadll V) (el lapas Jolall dad
Angiall LS 8 G LS Il gt o) Gl
Il Gl i o daally aine JS8 sl JW) o) (3 i) L) elal Adle e Jaall =Y
asadll day o Ghall s ) Al dals Cava 3a3ae clelad 6 dpatl) dlee 2335 Ly i
le 0 oad) zlad) U G e Wiley Labiatl Cauea) diall 458
Oo 4 iy L Al L€l iy cleladll pyki & i) el dealus gausi o Jesdl — ¢
Cuiad e alll W s Allewd) Ligs bWl I Jsadl dal e Jaall 138 b dalie clISy)
) sl SOl ) il bl
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