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Abstract

The research aims to provide a comprehensive and in-depth picture of the
theoretical frameworks and empirical studies that framed and explained the
mechanism of transmission of direct and indirect influence through which
the budget deficit can play an important and prominent role in interpreting
the performance of the stock market, as well as building a quantitative model
capable of clarifying the size and direction of the impact The budget deficit
and some other controlling variables (inflation, interest rate, economic
growth, money supply) as illustrative variables, in the stock market
performance indicators, which were expressed by the market index, the
market value of traded shares, and stock turnover being response variables,
for a sample of Arab countries (Egypt, Jordan, Morocco, Oman, Tunisia,
Lebanon, Bahrain) for the period (1997-2019), To achieve this, it was relied
on the aggregate regression methodology (PRM), the fixed effect model
(FEM), and the random effect model (REM), which are based on the
balanced double data (Balanced Panel Data), in order to obtain results
closer to reality and reach an analysis It can be used in investment decisions,
and the results revealed the participation of the budget deficit in the negative
impact on the stock market performance indicators for the sample countries,
Decision makers must move towards financing public debt by means of
stimulating the bond market, through the use of non-inflationary tools.
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dabadl) disally Auball cipaial Panel Data J duibadl JISay) (2) J<id
Eviews 10 gablin m e bVl Gdialll slae] e JSAI1 2 jaal)

dupall cpiial Panel Data ) ciliby 4,8y Levin-Lin-Chu,2002 jLas) gl :(2) Jgaad)

Level First Difference
Variables
None Intercept Trend and None Intercept Trend and
Intercept Intercept
G -212592 | -1.59169 | -2.33366 |-13.9846 | -10.6779 -9.31333
Prob. 0.0168 0.0557 0.0098 0.0000 0.0000 0.0000
IF -0.9876 | -2.17174 | -3.26029 |-17.2864 | -12.6908 -9.65895
Prob. 0.1617 0.0149 0.0006 0.0000 0.0000 0.0000
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Level First Difference
Variables
None Intercept Trend and None Intercept Trend and
Intercept Intercept
Sp -0.33224 | -0.05509 0.77196 | -11.1952 | -9.15068 -8.55589
Prob. 0.3699 0.478 0.7799 0.0000 0.0000 0.0000
D 0.04433 | 0.27118 1.1945 -7.06171 | -2.81156 -2.44992
Prob. 0.5177 0.6069 0.8839 0.0000 0.0025 0.0071
T -0.03069 | -1.7098 0.48498 | -11.2956 | -9.55368 -7.98174
Prob. 0.4878 0.0437 0.6862 0.0000 0.0000 0.0000
M2 3.9435 | -3.26223 | -1.06366 |-8.97919 | -7.16854 -6.87223
Prob. 1 0.0006 0.1437 0.0000 0.0000 0.0000
R -3.98404 | -4.40473 | -0.95191 |-7.38115| -4.36173 -4.12567
Prob. 0.0000 0.0000 0.1706 0.0000 0.0000 0.0000
Tu -3.7673 | -2.50715 -0.9703 | -14.0812 | -10.9501 -7.26782
Prob. 0.0001 0.0061 0.1659 0.0000 0.0000 0.0000
In 0.25498 | -0.05267 143128 |-8.37718 | -4.51207 -3.5124
Prob. 0.6006 0.4790 0.9238 0.0000 0.0000 0.0002

Eviews 10 el e slae¥Vl odialdl slae] Ge Jsanll @ jaaal)

Al il illy Chow-Test (1960) las) mils Ao slaieYlg ccibilara (e adiile DA (0
el ) 235l e (FEM) culill 31 z3sail Jacalt yg pm ) i Ally ¢(3) Jsaall b
Jsil dsm g Ailan) digine %5 I jals Prob. ded jslas s Hlaa¥l oe of 220 (PRM)
st Aagadal) ) Jlas 8 anel) doa b

Oedsaidd Chow-Test kad) :(3) Jsas

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
JLasIChow-Test Ja¥) zasadd VA
Effects Test Statistic d.f. Prob.
Cross-section F 9.728 (6,150) 0.0000
Cross-section Chi-square 52.916 6 0.0000
JLs3IChow-Test Al zagaidd TU

Effects Test Statistic d.f. Prob.
Cross-section F 30.176 (6,150) 0.0000
Cross-section Chi-square 127.456 6 0.0000
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Ja¥ zisadd Hausman lasl

Test Summary Summary Chi-Sq. Statisti | Chi-Sq. d.f Prob.

Cross-section random 4.832 4 0.3049
Sl 7350 Hausman Las)

Test Summary Summary Chi-Sq. Statisti | Chi-Sq. d.f Prob.

Cross-section random 8.637 4 0.0708

Eviews10 gliy cilajie o alae¥Wl ofaldl slac] (e Jgaall 1 jaaal)
IV 235 (5) Jsaall 3 anilis Liag el (FEM) ) 31 z3sail slaiel o5 I G
(VA) Ugaiall agedld Zdlea) dagal)
pgdl Lllaal) Aaall) e b Anlial) piiially A pial) Asbpaadlpiia i) o @il (5) Jgaad)
(FEM) culdl 590 z3gas®y Wy 4dglaial)

Method: Panel least squares (Cross-section random effects)

Dependent Variable: VA

Sample: 1997 2019

Periods included: 23

Cross-sections included:7

Total panel (balanced) observations: 161

Variable Coefficient Std. Error t-Statistic Prob.
D -0.206 0.081 -2.532 0.0123
IF 1.1.. 0.457 2.407 0.0172
M2 0.193 0.069 2.763 0.0064
G 2.251 0.605 3.719 0.0003
C -6.619 8.371 -0.790 0.4303
Cross- section fixed (dummy variables)

R-squared 0.188 F-statistic 9.052
Adjusted R-squared 0.167 Prob. (F-statistic) 0.000001
Durbin-Watson stat 0.727
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Method: Panel least squares (Cross-section random effects)

Dependent Variable: TU

Sample: 1977 2019

Periods included: 23

Cross-sections included:7

Total panel (balanced) observations: 161

Variable Coefficient Std. Error t-Statistic Prob.

D -0.136 0.057 -2.376 0.0187
SP -0.949 0.456 -2.081 0.0390
T 1.511 0.468 3.227 0.0015
G 1.036 0.455 2.274 0.0243
C 20.84 10.65 1.956 0.0521
Cross- section fixed (dummy variables)

R-squared 0.173 F-statistic 8.214
Adjusted R-squared 0.152 Prob. (F-statistic) 0.000005
Durbin-Watson stat 0.218
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