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Abstrac
This study aims to analyze the impact of commercial banks and their role in
stimulating the Iragi stock market during the period (2004-2020). This is done by
relying on annual data issued by official institutions (the Central Bank of Iraq, the

Iragi Stock Exchange), as well as identifying the reality of the banking sector in Iraq
and what are the most important tools that commercial banks use to influence the
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Iraqi securities market. The importance of commercial banks comes from their
effective role in developing the stock market by investing in it and taking advantage
of it to employ the funds available to it. The study attempts to shed light on the role
that commercial banks play in the market. Their role is represented by using a group
of banking services and credit facilities to activate the role of these markets, such as
carrying out tasks in investment banking, such as grants, distribution, and advice, as
well as its support for the transformation of joint-stock companies. We notice the
development of commercial bank indicators during the years of the study, despite the
dominance of government banks in the largest proportion of these indicators.
Theoretical analysis was used in addition to standard analysis, by using commercial
bank indicators represented by (assets, cash credit, deposits, and capital) and
knowing the extent of their impact on the financial markets. The statistical program
(Eviews12) was used to measure the relationship between them through the
autoregressive distributed lag (ARDL) model. The study resulted in several findings,
including the existence of a balanced relationship between commercial bank
indicators, represented by (assets, cash credit, capital, and deposits) on the market
value index in the market. Iraq Securities, as the significance of cash credit and its
direct relationship with the market value becomes clear, and this is consistent with
the reality of economic theory, while the effect of (capital and deposits) on the
market value was negative and inverse, and this is what contradicts the reality of
economic theory.
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48 gdd) Al o (581l etV g Jlall (s gilagll g laga gal) ST (ulill ARDL g3 gad i (17) st

Arcif =0.1538

Setected Model: ARDL(4, 1, 1, 2, O)
Variable Coefficient Std. Error t-Statistic Prob.*
MV(-1) 1.169315 0.175487 6.663273 0.0000
MV/(-2) -1.180505 0.249078 -4.739490 0.0002
MV(-3) 0.864823 0.256262 3.374761 0.0039
MV/(-4) -0.489666 0.204315 -2.396616 0.0291
DP 0.173360 0.096714 1.792509 0.0920
DP(-1) -0.179778 0.087538 -2.053727 0.0567
CCR -0.071977 0.115699 -0.622102 0.5426
CCR(-1) 0.356736 0.118936 2.999397 0.0085
CAP -0.847550 0.610631 -1.387992 0.1842
CAP(-1) -0.040318 0.929175 -0.043391 0.9659
CAP(-2) 0.680341 0.541249 1.256984 0.2268
TAS 0.005889 0.004086 1.441368 0.1688
C -1155.902 1313.529 -0.879997 0.3919
R-squared 0.987627 Mean dependent var 7139.621
Adjusted R-squared 0.978348 S.D. dependent var 3820.581
S.E. of regression 562.1852 Akaike info criterion 15.80338
Sum squared resid 5056836. Schwarz criterion 16.41631
Log likelihood -216.1491 Hannan-Quinn criter. 15.99535
F-statistic 106.4314 Durbin-Watson stat 2.110908
Prob(F-statistic) 0.000000
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ARDL 4agia (3h9 & jidiall Jalsill 3 gand) JLA3) (18) Jgd

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
F-statistic 3.767285 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87

1% 3.29 4.37

EViews12 gy cla A e alade Yl Glall) dlas) (a2 juaal)

190 Jlox!) Aasual) Ol sl (o i JoBS A8Me 929 (18) Jgud! (o ity >
i Lo 109 ¢(48 gl datll) ol patalls (ol OLaisl edlall (ol ecldgrgall Jlox!
Obgiuadl 2z 39 ddgazl daxdll (ro 2SI 29 (3.767285 ) 5 (3lg F- statistic deud
S99 e I il gl puadl A yd (s, Gldng ((%5) Digine Gyivus Lisg Lol Llall
Auhl) Sliie (g Dides Jab3 3929 e 0o ) Apddl Lyl Ugidy it JoS

lia pdsiw «Breusch- Godfrey Serial Correlation: ! o LGy¥i yLcisl L8
09 Blsd) o skl GIUN oLy A s (3o yoiall g3 gaid] gl ddyne oydd 5Laisl
T390l 915 (19) J9dadl @i (08 E> ¢(Breusch-Godfrey) HLosb Llawdl M=
Prop-Chi- ds39 (%23) AWI F dasd 4o Lo g ¢ skl L3I ASCiis o yiall
pladl dos,8 s 19 ¢(%5) gias Sgiun dis Sgian pf mdgadl OISl ((%22)Square
Alio 3929 e paid G Aoadl dupyall (adyig (315 bLS) dSiw 3929 pus Je pass I
!g;)” Jgu=! S WSy cL;UJ\ L5y

ARDL 4:agia 3d Audodl) b5 Y LSS (19) Jos

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.601057 Prob. F(2,14) 0.2365
Obs*R-squared 5.398251 Prob. Chi-Square(2) 0.2272

Eviews12 gabip cla s o aladie Yl glald) dae) (e ; jiaall
02y i gedl lds pusviws sHeteroscedasticity Test: Guladid! (uilos Sl yLdss! slaaly
L 445 Com Prop-Squarey F (ged Hlus! 3o,k oo pladl (il ol e caasl
< Prop-Chi-Square 9F e Y ¢ ol (uilasd Old pie dSine 3929 pluasl JI HLasdl
(ol pilas Ol (oS () dyiall dubyall Jus elldag (%5) Dgiae Syt dic gias

Y1 Jguad! 3 LSy
ARDL 4d:agia (339 Cpbill (uilad &l LA (20) J g
Heteroskedasticity Test: ARCH
F-statistic 0.002164 Prob. F(1,26) 0.9633
Obs*R-squared 0.002330 Prob. Chi-Square(1) 0.9615
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Tk dgugiang madll SV S gl § Azl 3_mdall ol pacadl Oladas oo V19 (21)
aslaidl el dlg (34t Le 14y (MV) 48 gudl doasdlly (DP) g3lagll o a3yl d3Ma 0l
S35 B doylaedl Wlagll 090 (e Lgel gl Calizeas &yl il (S @3lag)l @z 8Ly O 3l
Aoutll By Lo 9l (3 gaadl Ahaaay 85U JLILg AWl Blgul (§ JlgaYl 0dd Hlasiul Bole] I
o> (3 830301 ) (S35 Cgus BUulg B> yldies (DP) aSlagll x> 8L Ol 81 b gaall
Al dasd o8 Eoe (%1) gins Sgime s g (%17) A (MV) &8 gudl dasdl
(MV) &dgull doudlu (CCR ,CAP) uidl 0Lty Jladl ely d8Dle S8 L ¢(0.0002)
Olaidl JI 658 Bgw B>y Bu>g jludes (CAP) Jlall (uly x> 83L) 0l (! cduuSe d8Mle
Lod COB > (%1) dogine Sgius e 9 (%-84) dwds (MV) &dgudl Aol x> (3
5oLy O g ymall (o G Lol & yasll ably ae 322 Y Lo 129 (0.0692) ddlez>Yl
OY ((MV) &d gl Lol o 3laml 51 L) 0550 el lid! U8 (o (CAP) Jldl oy o>
Bu>9 )lddes (CCR) idl OLaiiI 835 Ol ¢l gl dapitl] (§ 83031 J) (S350 Bgaw 4303
Lginn Sgiwsn dieg Ligine OIS 131 Ols (%-7) slddios (MV) Olsati JI 5352 g 84>l
o6 CointEq  (-1) Uasdl zuoesal dalas Lol ¢(0.3062) ddlaisl dad o o (%1)
A8de D929 (e 29 (%1) Sgivus dis Lugian (29 (-0.636032) cidy 3 Al Lgionalis
il Yl (§ dusg sl Ol patall s 4l g3
(ECM) Unil) zrnuct 3 gads JaV) 5 sl A3lal) a5 (21) 922

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(MV(-1)) 0.805347 0.125383 6.423111 0.0000
D(MV(-2)) -0.375158 0.137401 -2.730379 0.0148
D(MV(-3)) 0.489666 0.128424 3.812873 0.0015
D(DP) 0.173360 0.036450 4.756178 0.0002
D(CCR) -0.071977 0.068095 -1.057010 0.3062
D(CAP) -0.847550 0.435098 -1.947952 0.0692
D(CAP(-1)) -0.680341 0.429345 -1.584602 0.1326
CointEq(-1)* -0.636032 0.116772 -5.446776 0.0001

EVviews10 gabin cla s o aladie Yl glald) dae) (e ; jiaall
G (22) Uizl ULs IS (0 JARDL 723 gme 3-89 e 31 AL ks A8 St 5oy AT Luwd s
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Gl g Bly pe 3ty Lo Wik «(%44.77) sy (MV) &b saall dagdll 8335 1§95
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Levels Equation
Case 2: Restricted Constantand No Trend

Variable Coefficient Std. Error +-Statistic Prob.
DP -0.010091 0.056391 -0.178943 0.8602
CCR 0.447713 0.145361 3.079999 0.0072
CAP -0.326285 0.270848 -1.204680 0.2458
TAS 0.009259 0.005974 1.549891 0.1407
C -1817.365 + 2454.284 -0.7404¢e+ 0.4697

EC =MV- (-0.0101*DP + 0.4477*CCR -0.3263*CAP + 0.0093*TAS -

1817.3648)
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