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Abstract : -
The importance of this study, the fact that religion has a significant impact in reducing the
severity of the financial crisis during the period 2007 - 2009 suffered by the international

banks due to the large excessive lending because of opportunism in earnings management as
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the lack of commitment to the culture of religiosity has a significant impact on economic
development, which is considered way control external debt on the investment policy for
banks that are committed to the culture of religiosity in the sector in which they operate banks
because religion affects a wide range of individual behaviors, which in turn affect the country's
economy and religious practices and beliefs have important consequences for economic
development.

The study aimed to document the relationship of several measures of religiosity and risk in
the international banking sector and to investigate the quality of financial reporting and the
recognition in time for the losses weighted and investigate restrict the ability of banks to take
serious decisions and know the impact of religion on decision—-making in all organizations and
the influence of religion in reducing irregularities in the preparation financial reports because
more vulnerable to bad news companies in the preparation of financial reports by non-
transparent data so we note that companies are less likely non-transparent data when they
are present in religious areas, has been studying the impact of religiosity variable before the
financial crisis during the period 2000-2006 in order to prove The existence of the effect of
variable religiosity before the financial crisis for the purpose of the study support the
hypothesis.

The results of this study on the existence of a relationship between religiosity and the
problem of banks failed during the 2007-2009 financial crisis. As the most religious countries
in the banks was the least likely to face financial difficulties or are exposed to fail during this
period. In terms of capital and has no statistically significant positive relationship, and at the
level of 1% of the capital adequacy with religiosity variables in banks shows and thus have a
stronger capital ratio. The loan terms is that the loans granted short-term in the pre-crisis
period, and thus were less likely to fail or facing a problem during the financial crisis due to
the reservation policy and therefore have capital ratios stronger and have bad loans less (the
quality of the loans).

The study recommended the bank's commitment to the conservative investment and granting
short-term loans and reduce lending policy, policies which in turn reduces the severity and
impact of the financial crises when they occur, we must expand the scope of studies on
variable culture of religiosity to see the effect of this variable in the Arab work for a few of the
financial crisis environment, the banks acting in accordance with the standards of religiosity

that characterize the region or province in which it operates bank.
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Sl oy sl e (Gl llaa) [ 8 gl ) Gl sasa ( Alan) AN @3 AL
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ol e 3l (DA (e dpalaiy) i) e 48l
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o Adpad) slladl e w8l & 5l Al oS gl o palE L il olaly

S e Aol dyad) gl 8 ddjladl 8 LIAY) e Laip ) Jalsadl aad ) Auhal) ages of Gany —:BIG
Ul uly s OIS i) e cld glald) 3 Gijbad) o) das .2009-2007 dpadlall a0l ) 3 crealas
138 sl oda Pla A 4alg o Jadll e G 16 YLy Aal) U8 Lesid B g dl) Lo sy Laws sl
A padl sylalaall e 5l Al SE) el e of e adie Jio s

Jg¥) Easal)
rdaall Leal) avacatl

Wlaall DA (e Gafitll (Z) amaly Cipeadd) Sllee 3 sylalad) dajy Ciuasl (Z) dagil) s2cl Hasinl

il U8 Lag )l s Jsall e 2l Jis (ROA) ) ua Z= (ROA +CAR)/c (ROA)ASY! 4lasy!
6(ROA) e Lisuia 2006 —2000520 DA ilangiall adll 505 (gl jilud clamis Jia (CAR)
oSy 4 (Cipaall L) dad e ) dagl Jic (Z)W . Jsad) Lo ailall gyladd) Cabaty) Jig Sl
030 Capadl Jaa¥) o sailadl dg)leall GllaiY) e aae dagil) (Z) Gl o gpal 8)lmny Copaall Hluel) s
sples) Culagi die 3yshi JE Copadly Dbl S ) Al (Z) gl el 1Y Ll Al dadl) ol
Gy Lay sa5 ¢ S s e Jay @l (Lllu) i) (Z) e sl dad alasiul die Wl (Gaasall) Aagill (Z) apbal
day Ciuask 6 (NIM) 5 6(ROA). e Aalall dpadill dawlaall aulie Lyl aadiuss gAY Jhall 5uls as
s o)y (Laeven and Levine,2009,p.270;Houston et al,2010,p. 502)ipadl cille i 3)llid)
G oebaVl e Loty LadS L aldll iege dla il o (NIM) s Jseall Qi 5ae (Say 0 (ROA)
Canagl Clypstie A6 aladiul 2y .2006-2000 32l DA lgie @lmall Gihat¥) & LS clpsid) Gl
Glatind) Jadi(dd el —haY)) 58 a5 .( Cornwall et al., 1986,p.210 ) ab J< ol ulis€a Calisg
el (ASshll) (sSay - lunsally AV L s Lelidall jeaie gay (sedll) (sSas Al IS8,
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alayl abdl WVS aliad 4805 aladia) iy wbasls Ay Ayl sball (sl ol asdially cdi€ll jsuma oS4l
toptl) Clpaia e JS
ol 5l Cntia day ol b Al el jpema e il (s (Gl (B saac) —1
elilin b cpoall dpaal 50 L () dpaal) =2
Snall lexdll jumsy aie sy da (ol leas) =3
eDaly - (0ell) ASY ol Gulie ddass 4t 3oy EDEN Cyiie 038 (o JY) il eainl) zhasal i
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t V) il e ag Al jlaasy)
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(1) & sl B

caiial) Gyt (1) a8y Jgaa
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WVS : jaaall N.m.n\J pga Ol &) ) adS cpdl Cpmadeal) dud = aga ¢l Religion important
WVS : jaadll Osrang agd) (A el Gull) Gumadeal) 4uud =¢pall clasd Religion services

pladl 8 Baaly5ye e ST Aal) yiladil)
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s Al jilud claaiag quiludll i £ L) gsbay Jsal) Ao
6 ) 5 «d3ad Jlal (uly Apai & CAR (Jgua¥) Cua (0 auidli
Lo ilatia) oy . Jual) Ao ailal) (gsbaall Giliady) sa (ROA
—2000 3241 J¥A Jsua¥) Ao Jlad) ulyy Jouad) Ao ailal)
A Jpal) o ailad) gl GiadY) sac (ROA) 5 2006
Syl e ajall e daidll (Z) glisy) of e
— 2006-2000 534l A 52 Giaga Aha i = 6 (NIM)
— 2006-2000 33 P& L) lis = ¢ (ROA)
— 2007401 358 A Cipaal) Jib 1Y) (1) gual =cijladll Ji& Failed banks

87



2017 iad (6)alaall AaiBy|g 3,00y Adaa

(23)

Lllh YA (0) i 2009
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e Ailgd B clagagall paana o Laguda cilysliaall £ oana =
.2006

o) (aa) Ao Laguda cilygliaal) £oara =

clawinag quilpal) 4 Jaall) 4siud) bl bl b -
Llg A (lasasall goana Ao Lagada g Al yild
2006,

clawainag qulpall 8 Jaall) 4gindl bl clibal) A pasi-
ple Ailgd B (agasall goana o Laguidia (g Y silud
. 2006
ALgall dglan Cipaal) GlS 13) (1) audal = Agall ASglaal) syl
Ll (DA 0 )l
Ll DA (0) pdal cchpaaall ye a3 1Y) (1 )auai =
(b Aloall AL Y plaa A Cipaal) GlS 1Y) (1)ai =
Lllh A 0) 2232000 ale
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(Barth et HAisag Jlll ) Ao 2053 e @ATwal) il o 8all = BANK_REG
al.2006,p. 79) cllaia cuils 1)) CREE julas Wl L Adlal) LAY Glug «aqsddl
13 )l el piipa Lol . Aima jlalia pualie (uSay Jlall ()
oabill ALl ¢ gaill Al g dadaly Aygrasi (s alaa lia cuils

 dpel) et
(Demirguc - caalgll 3l adlagh o cualil) Adats Aeud 4 =alil) 445 DI_COV
Kunt et al.
2008,p.435)

g_"L“d\ Giaal)
Oatl) el Ay Al gkl

Axuly Ao sana Alin (adgie g8 LSy .ol s W) 8 5 Al pulailly cussal) jsial) Gl (2) o) dsaadl G
) B s (8 saaial ASleally ULy aally el dysean (& cpl) Chanal Jansl 3 opl) il il (e
A ol Laasly aaiall ASledd) Lipedal ol i Jals Slgydy cdilly Wlkly ealililly 3 gl cpnil ¢
Lad dangly . Ludglus oluil) dypean 3 Chnial i g 8 Basial) LYlls Luifd 5 ol b A gildl) il
leadd Al ald) o) Baagly Dlygi 8 Jaagl Camaal o (i 8 dailsay lailid 8 S Caliadly JSatl gl
) o caandy 14844 caly Auhll due 8 Gipad) jee (e (Observations)  cllaadlal (e s
e 676) Wik (7£10.6 s Aasde 1572) LWilalle(768.9 5 12aMa10233) sasiall cli¥sll a5 ()

(2) &) sl b e 58 LS (74.6

(Al e Apnaiigal) cipiiall 4l (2) ady Jgaadl)

Country | Member | Religion Religi | Religi | LGDP | COMP IS LEG_E WGI BANK | DI_C No.
name of importan on osity NV _REG ov of
religion t servic Bank
es s
Argenti 0.74 0.43 0.57 1.00 8.90 0.05 1.00 2.34 -0.42 | 8.30 | 2.81 62
na
Bulgari 0.52 0.45 0.57 0.89 7.55 0.39 1.00 1.66 0.73 8.30 | 2.41 21
a
Canada 0.72 0.63 0.62 1.13 | 10.09 0.12 1.00 2.83 3.51 8.16 | 2.04 38
Chile 0.70 0.76 0.62 1.20 8.60 0.04 1.00 1.85 2.80 7.74 1.58 37
Colomb 0.55 0.58 0.79 1.10 7.69 0.05 1.00 1.03 -0.80 | 6.73 4.46 17
ia
Croatia 0.69 0.56 0.72 1.13 8.45 0.11 0.00 1.48 0.85 8.16 | 2.03 28
Czech 0.39 0.23 0.35 0.55 8.70 0.12 0.00 0.41 1.89 6.16 | 2.47 16
Salvado 0.69 0.95 0.81 1.42 7.68 0.12 1.00 0.57 -0.40 | 8.16 4.06 11
r
Finland 0.55 0.30 0.48 0.76 | 10.11 0.16 1.00 4.08 4.24 7.74 1.13 7
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France 0.46 0.41 0.33 0.70 | 10.05 0.02 1.00 3.96 2.87 7.88 1.79 | 413
German 0.43 0.30 0.40 0.65 | 10.07 0.02 1.00 2.18 3.30 8.30 1.14 | 1,57
y 2
Hungar 0.46 0.13 0.34 0.53 8.56 0.23 1.00 3.56 2.03 8.02 1.48 17
y
India 0.76 0.79 0.86 1.39 6.26 0.07 0.00 1.02 -0.43 7.88 3.53 71
Italy 0.85 0.75 0.82 1.40 9.85 0.03 1.00 0.74 1.54 7.88 2.63 676
Japan 0.22 0.15 0.67 0.59 | 10.56 0.02 1.00 3.19 2.58 6.02 1.20 | 641
Korea 0.13 0.43 0.61 0.66 9.41 0.04 1.00 3.65 1.63 8.16 1.80 24
Latvia 0.60 0.36 0.59 0.89 8.34 0.08 0.00 2.62 1.47 7.88 1.53 17
Mexico 0.70 0.63 0.82 1.24 8.68 0.06 1.00 3.09 0.01 7.74 7.58 38
Netherl 0.51 0.32 0.37 0.69 | 10.06 0.12 1.00 1.31 3.76 8.30 | 0.74 38
ands
Norway 0.44 0.36 0.43 0.70 | 10.56 0.07 1.00 3.24 3.69 6.88 2.69 60
Philippi 0.81 0.97 0.93 1.57 6.91 0.23 1.00 2.04 -0.72 7.74 3.28 26
nes
Poland 0.63 0.75 0.63 1.17 8.45 0.05 0.00 1.91 1.24 7.88 2.02 38
Russian 0.58 0.39 0.36 0.77 7.66 0.24 0.00 3.24 -1.35 7.74 1.82 53
Slovaki 0.72 0.50 0.66 1.09 8.36 0.12 1.00 1.58 1.92 8.16 1.62 16
a
Sloveni 0.65 0.43 0.63 0.98 9.25 0.11 1.00 0.60 2.07 7.88 1.45 21
a
Spain 0.61 0.49 0.53 0.94 9.67 0.05 1.00 2.10 2.55 8.02 1.19 166
Switzerl 0.62 0.48 0.57 0.96 | 10.44 0.10 1.00 2.92 3.71 7.74 0.43 284
and
United 0.23 0.19 0.21 0.36 | 10.15 0.03 1.00 1.89 3.26 8.16 1.06 162
Kingdo
m
USA 0.78 0.80 0.70 1.32 | 10.49 0.01 1.00 4.28 2.86 8.02 2.62 | 10,2
3
Venezu 0.81 0.86 0.74 1.39 8.49 0.06 1.00 0.66 -2.10 | 8.16 2.70 41
ela

pial Sliypd o Jgmanl (1) oy Jpsal) i slad

YV g SN el 8 Basase Al A Ll Jadi A Aalid) cpall Clystie JS 1 jaadll
http: //www.world values survey.org/wvs.jsp

20062000 4lall Aa3¥) g ( Jshéall g Jdl) ) ddyuaal) §plaliall (s sina SLaa) )
Sl Jaal)dgpad bl e ey Cjbadl 4 dadiud) Gl dagl slaayl

0o by el &8 Cua 1 (3) a8y dsaadl e sl e « C5 B s Azl (G clylad¥) Jualds a5y (A padl)

4 o (A) ol Gl A pad) Glaadll (e 2o el Wi il Al glalll aaes et S a6

Al culS Eua L 2006 ~2000 558 Pl syllid) die chlidl 4 Lt Ghaidl Glelias) Jualis

sl e 0.005 50.013 <2.745 a2 (ROA) 5o (NIM) 5 ¢ ( Z)ansall o JSI jlaall yudil dlass il
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b el bl W LAl cluhall 8 clelan) 43)S5 Lo g 3855 lalll (s 508 A Jaad al) oa
(pliadl due (e 0.8 iy dimidl Cijliad) e caial Cijladl due e 741.5 o) ) el ((B) 25U
Jsa¥) Man) I Ul (uly pasd oot Tans i 48 s ¢(C) sll) 8 i) il L ALEN Cojlaaal) (po ol
slgll i) pelais . Al Je 71.5 5 710.3 oay dasie ot JSG e (gl ) ) 3fimial) (g sl

((3) A Jsanll (8 minse s LSy cpil Ll e JS s s e ol dlia of (D) sl b

sl slaayl (3) aby Jsaadl

Variables Mean Std. P25 Median P75 No. of No. of
countries obs.

Panel A:Bank-level data for risk—taking test S LAY Uipadd) ggiwa o cllbdlA dagl
z-score —2.745 1.424 -3.818 | -3.110 -1.807 30 14,844
o(NIM) 0.013 0.050 0.003 0.005 0.009 30 14,844
o(ROA) 0.005 0.010 0.002 0.003 0.005 30 14,844
SIZE 6.071 2.484 4.415 5.469 6.874 30 14,844
REVG 0.109 0.234 0.019 0.057 0.116 30 14,844
LLP 0.003 0.004 0.001 0.002 0.004 30 14,844
EQTY 0.102 0.063 0.075 0.091 0.113 30 14,844
TOOBIG 0.006 0.080 0.000 0.000 0.000 30 14,844
SOE 0.007 0.082 0.000 0.000 0.000 30 14,844
LIST_BANK 0.062 0.241 0.000 0.000 0.000 30 14,844
IFRS 0.010 0.098 0.000 0.000 0.000 30 14,844

Panel B:Bank-level data for bank failure  Gijlaall (i) Ui JLEAY Cipaal) ggiua Ao @libull:Biagl

and trouble test

Troubled 0.415 0.493 0.000 0.000 1.000 30 10,649
banks
Failed banks 0.008 0.087 0.000 0.000 0.000 30 14,844
GROWTHI1 0.060 0.130 0.000 0.019 0.084 30 14,844
LOANS1 0.622 0.166 0.542 0.646 0.732 30 14,844
LEV1 0.898 0.063 0.887 0.909 0.925 30 14,844
ACASH1 —-0.000 0.025 —-0.001 0.000 0.001 30 14,844
LLP1 0.003 0.004 0.001 0.002 0.004 30 14,844
Panel C: Bank-level data for other risk measures Sl xS LEAY ipaal) (g giwa o clild) :C dagl
test
Capital 0.103 0.071 0.072 0.089 0.114 30 103,716
adequacy
Loan quality 0.015 0.034 0.001 0.004 0.013 30 82,479
SIZE2 6.134 2.656 4.401 5.475 6.938 30 103,716
GROWTH2 0.098 0.209 0.008 0.055 0.128 30 103,716
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LOANS2 0.622 0.174 0.530 0.645 0.741 30 103,716
LEV2 0.899 0.061 0.886 0.911 0.928 30 103,716
ACASH2 0.000 0.009 -0.002 0.000 0.002 30 103,716
Panel D: Country- @bl gsiuall o clily :D dag
level data
Member of 0.585 0.181 0.464 0.611 0.716 30 30
religion
Religion 0.512 0.234 0.356 0.461 0.752 30 30
important
Religion 0.590 0.184 0.428 0.612 0.722 30 30
services
Religiosity 0.972 0.314 0.695 0.969 1.201 30 30
LGDP 9.001 1.162 8.360 8.800 10.07 30 30
COMP 0.097 0.084 0.040 0.070 0.120 30 30
IS 0.800 0.407 1.000 1.000 1.000 30 30
LEG_ENV 2.200 1.145 1.309 2.066 3.188 30 30
WGI 1.610 1.728 0.005 1.906 2.873 30 30
BANK_REG 7.795 0.587 7.740 7.880 8.160 30 30
DI_CcoVv 2.243 1.382 1.448 1.917 2.690 30 30
Clyiial) iy o Jgeanll (1) by Jaadl S ol

L) A3y JA(Jsbial) o) Jaidl)sslliall b Aasiiueall cfpiiall Sl Sales jlad) (Ll
e Ly o (Rpad)l JSLEd) 5 Jadl )sylladl 8 desied) chaial Gsupnd el Sl W
phladl chsie of Gua ((4) dsaad) e (sl e« Cs B s A #I) b ChliaY) (ase & 3hlaal
238 ABAll o) Adially Ladgia s WS (g IS5 Aiie a0 (ROA) 5 6 (NIM) 5 sl (Z) 2D
(4) Jsaadl e D sl Wl Lidyemall plalaall ddlisall ailadll ual L ) Dadss aals e JB (& il
pSatll e aa sl JS o] s kil gl e cbusidl g Gopnl Gl Malae Jaalis o
chaiall Gany (Al Uali ) oy gyl (gsisall (5505

Sl 8 dasiicall cufpiall ¢ gaapl il Slalaa (4) o) Jg2a

Panel A: Pearson correlations for bank-level :3 kil jLid) 3 dasiival) Cipaall ggima o clystiall ¢ gupmd LG Slalea 1A dagllf
variables used in the risk-taking test
Religiosit o(ROA) o(NIM) | z-score | SIZE1 | REVG | LLP1 | EQTY TOOBI SOE | LIST | IFRS
y G _BA
NK
Religios 1
ity
o(ROA) | —0.029** 1

93




2017 did  (6)alaal By 503Y) Alae (23) sl
*
o(NIM) | -0.041** | 0.423*** 1
*
z-score | —0.616** | 0.385*** | (0.175* 1
SIZE —0.500** | 0.027*** 0.008 | 0.407* 1
REVG 0.117*** | 0.147*** 0.095* 0.033* | —0.02 1
* % * % 6***
LLP —0.200** | 0.375%** 0.074* 0.387* | 0.203 | 0.147 1
* * % * % % % % % %
EQTY 0.185*** | 0.456*** 0.447* | —0.059 | —0.20 | 0.078 | 0.045 1
* % L2 9#** % % % % % %
TOOBI | —0.074** | 0.087*** 0.073* 0.074* | 0.190 | 0.002 | 0.075 | 0.104 1
G *® * % * % * % %k 00 * % % * % %
SOE -0.051** 0.015* 0.049* 0.095* | 0.145 | —-0.00 | 0.034 | —0.00 | 0.076* 1
* * % * % * % %k 400 * % % 5 * %
LIST_ B | —0.062** 0.015* 0.008 | 0.104* | 0.343 | —0.00 | 0.050 | —0.03 | 0.123* | 0.101 1
ANK * * % L2 100 % % % 3#*# * % * % %
IFRS -0.101** | 0.071%*** 0.043* 0.104* | 0.098 | 0.058 | 0.072 | 0.056 | 0.104* | 0.075 0.0
* * % * % EX 23 % % % % % % * % % * % * % % 80*
* %
Religiosity Troubled Failed SIZE1 GRO | LOANS | LEV1 ACASH LLP1
banks banks WTH 1 1
1
Religiosity 1
Troubled banks -0.286*** 1
Failed banks -0.026 0.072%** 1
SIZE1 —0.500%*** 0.144*** 0.013 1
GROWTH1 0.046*** 0.003 0.091*** | —0.002 1
LOANS1 0.076*** 0.003 0.038*** | —0.132 | 0.25 1
* % % 6**
LEV1 —0.185%*** 0.065%** -0.004 0.209* | -0.0 | 0.106* 1
* % 66* * %
* %
ACASH1 -0.018** 0.040%** 0.043*** | —0.053 | 0.03 | —0.011 | -0.10 1
* % % 3** 4***
LLP1 —0.200%** 0.112%** 0.021** 0.203* | 0.10 | —0.039 | —-0.04 | 0.066* 1
* % 5-*-* * % % 5*** * %
#*

Panel C: Pearson correlations for bank-level variables used in the risk—taking test of other risk measures
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AV il g §hliall JLEs) b dadiial Cipaal) g siae o @lpiiall ¢ g LYY Sulaa : C dag!

Religios Capital Loan quality SIZE1 GR LOAN LEV1 ACAS
ity adequacy ow S1 H1
TH1
Religiosity 1
Capital adequacy 0.173* 1
Loan quality -0.556 0.012%** 1
SIZE2 -0.520 —0.213*** 0.450%** 1
* % %
GROWTH2 0.085* —0.020%*** —0.091*** 0.029*** 1
* %
LOANS2 0.096* —0.220%** -0.116*** —0.020%** 0.0 1
% 44*
* %
LEV2 -0.211 —0.972%** 0.017*** 0.240%*** 0.0 | 0.219 1
* % % 14* * % %k
* %
ACASH2 -0.009 0.027*** —0.028*** -0.00400 0.0 | 0.035 | —0.029 1
* % % 56* * % %k * % %k
* %

Panel D: Pearson correlations between country—level kil g giuall o clpiiall ¢ ADlally & g Jalsi ) Salza :D Aagl

variables
Member Religio Religio | Religiosit LGDP COMP IS LEG | WGI BANK_ DI_
of n n y _EN REG Ccov
religion importa | service \'
nt s
Member 1
of
religion
Religion | *** 1
important | 0.969
Religion 0.744*** | *=* 1
services 0.769
Religiosity | 0.974*** | 0.983* | 0.858* 1
% .
LGDP 0.157*** | 0.221* | 0.154* | 0.193*** 1
% .
COMP -0.213** | -0.300 | —0.212 | —0.263** | —0.654 1
* *kx . * .
IS 0.034*** | 0.051* | 0.019* | 0.040*** | 0.660* | —0.40 1
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* % * * % 7##*

LEG_ENV | 0.438*** | 0.564* | 0.330* | 0.491*** | 0.616* | —0.43 | 0.2 1

* % % * % 1##* 12#
* %
wal -0.169** | —0.124 | —0.339 | -0.200** | 0.737* | —0.41 | 0.4 | 0.3 | 1
* 3k ok ok * * % 1##* 94* 73*

BANK_ 0.468*** | 0.399* | —-0.149 | 0.307*** | —0.066 | —0.08 | 0.0 | 0.0 | 0.144 1
REG * % ok % 4#** 52* 58* 3 3% %k

* % * %

DI_Cov 0.784*** | 0.826* | 0.724* | 0.829*** | 0.031* | -0.25 | -0. | 0.4 | —-0.37 | 0.199* 1
* % % % 9*** 025 65* 1*** 3

% % * %

s b Lexdisll Copaall ggine e il cp Gl BLEY) HylE o Jl e B ,C A Gilagl
bl Gn sl BUYY 58 o8 D dagl Ll (aY) haall jula jlidls celialy Copeall 88 3)hlall
8asagal) Llall Wi L clyinial) cilapet e Jsanll (1) &) Jsand) il clal) il i) o Gl

sl Ao T 5 X5 10 Ay Sl Gl e VAL * oxE orrx LY e

2006-2000 Alall La3¥) 38 il cifpitia o 4 paal) 5jhliall cifpria jLad) G

sar s (5)d) Jsaall G laaiy) Glialse Cun (ool clysie e A padll spllaall o) =it L
6 5 6 (NIM)s cAagill (Z) a5 ZD sylalad) i (e ISV Al 2300 C 5 B 5 A 211 8 culylaay)
Ghpaia S Axalye oy L lylasi) day)) t-statistics Slalae il it Jualis i dagl S5 (Sl e ((ROA)
(s el land ¢l Apaal caall (e saac) s Axg ) el Ll e sylaladl

Chaie oo S Om A1 gsie vie Aglaa) ANS @b dgle A0 olia o By A cilagd 8 bl s,
Lyt i (& Ly Jall T 8 Gajladll of e Jay 1385 6 (NIM) 5 dagill (Z) e DS dapY) il
Mg il Ui Leea o3 Jilatll A ji655 gy dualad) ol Blasl b 5ylalaall
ST Ll ) ol ASglae Al Capliadll 8 ST oSl e i edin Cipadl e o U
Ol Gl gl Jsatiy cchlabY) saig g il jiled Claiada

il Gl B Gjlad) o Lo st (e gyl i) e syl jaiie 55l shlaad Al L
sl ey Ol 8 L cOhlaa) (e Aumdiie Slisine o 38l Cuai 058 AV JlaaY) Jadl sl
e Ea(C ) sl 8 Alade (585 il il L jhlaad) e aiall Ma3) e gl had) Slas¥l dilal
laxd (of) Aag V) cpal) Clyitia e saals S G 71 Gsie die Aflian) ANV cld dpls ADle say clla o) )
J5 e s die 6 (ROA)xs 58S dplu ADle gl (AN DN o) @lysid) Lo (ROA) 5 gl
Pla A yadl shlaally Gl G dple ABle dgay (uSaly Auhall dpiajdl L laes pals il 028 (8 clagacs
.2006-2000 35
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Buhliall cpitiag il Cp AR @il (5 )ad) Jgaa

Panel A: Relation between religiosity and z-score

Aol Z g cpal) co 4Dl ¢ A dagl

(1) (2) @) (4)
z-score z-score z-score z-score
Member of religion | —4.193%**
(- 8.71)
Religion important —3.517***
(-11.26)
Religion services —5.869%**
(— 6.89)
Religiosity —2.602%***
(— 9-65)
SIZE 0.044 0.038 0.064** 0.038
(1.21) (0.99) (2.71) (0.99)
REVG 0.290** 0.321*** 0.225 0.303***
(2-74) (3-75) (1.51) (3-13)
LLP 66.433*** | 63.252%** 73.587*** 65.742%**
(8-70) (7-50) (19-50) (9-09)
EQTY 0.688 0.656 0.242 0.581
(0.93) (0.94) (0.35) (0-85)
TOOBIG -0.230 -0.176 -0.124 -0.169
(—-1.43) (-1.10) (—0.65) (—-1.05)
SOE 0.408* 0.372** 0.351* 0.394**
(2-04) (2-19) (1.94) (2-17)
LISTED 0.060 0.092 0.024 0.078
(0.14) (0.21) (0.05) (0.18)
IFRS -0.668 -0.937* -0.375 -0.727
(-1.42) (-1.97) (—0.69) (-1.52)
LGDP -0.636%* | —0.860*** | —0.950** -0.786**
(-2.27) (-3.15) (-2-47) (—2.73)
COMP 0.775 -1.553 -2.645 -1.166
(0.24) (—0.54) (—0.69) (- 0.37)
IS 0.292 0.401 0.923 0.474
(0.57) (0.72) (1.41) (0-89)
LEGAL_ENV 0.105 0.239%*** 0.014 0.143*
(1-36) (3-56) (0.12) (1-99)
WGI -0.075 - 0.049 0.034 -0.067
(- 0.39) (—0.31) (—0.39) (0-15)
BANK_REG 0.449* 0.303 - 0.700** 0.109
(1.98) (1.57) (—2.17) (0-50)
DI_coVv -0.232 -0.223 -0.268 -0.243
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(-0.97) (-1.11) (—0.82) (—1.00)
calsie) Intercept 5.805** 7.536** 9.319** 7.373%*
(2.08) (2-72) (2-58) (2-58)
Observations 14844 14844 14844 14844
@laadla
Panel B: Relation BlEl haga il il g cpail) ¢ ABal) 1B dagl
between religiosity and ¢(NIM)
(1) (2) 3) (4)
o(NIM) o(NIM) o(NIM) o(NIM)
Member of —0.031***
religion (- 4.12)
Religion —0.028***
important (— 4.56)
Religion —0.059 **=*
services (—4.95)
Religiosity 0.021%#**
(—4.35)
SIZE 0.001 *** 0.001*** 0.001** 0.001#**
(3-69) (3-00) (2-70) (2-82)
REVG 0.015 *=** 0.015%** 0.015%** 0.015%**
(3-48) (3-39) (3-50) (3-41)
LLP -0.236 -0.274 -0.218 -0.258
(- 0.61) (— 0.68) (- 0.60) (- 0.65)
EQTY 0.372 *x** 0.372%** 0.368*** 0.371***
(12.41) (12.41) (12.48) (12-43)
TOOBIG 0.007 0.007 0.008 0.007
(0.23) (0.25) (0.29) (0.26)
SOE 0.020 0.020 0.020 0.020
(1.56) (1.56) (1.60) (1.58)
LISTED -0.002 -0.002 -0.002 -0.002
(- 1.05) (—0.82) (- 0.90) (— 0.85)
IFRS - 0.009 -0.011 -0.007 -0.010
(-0.93) (- 1.19) (- 0.71) (- 1.02)
LGDP -0.002 -0.004 -0.004 -0.003
(-0.38) (— 0.65) (—0.63) (—0.52)
COMP - 0.061 -0.080 - 0.099* -0.078
(- 1.14) (-1.47) (-1.79) (-1.43)
IS 0.008 0.009 0.014 0.009
(0-49) (0.54) (0.87) (0.58)
LEGAL_ENV 0.001 0.002 -0.000 0.001
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(0.28) (0.90) (- 0.24) (0.50)
WGI -0.008 -0.008 - 0.009 - 0.009
(-1.51) (-1.57) (-1.69) (-1.63)
BANK_REG 0.012 *** 0.011%** 0.001 0.009***
(3-56) (3-45) (0.29) (3-09)
DI_CcoVv -0.000 -0.000 -0.001 - 0.000
(- 0.01) (- 0.01) (—0.25) (—0.07)
Intercept 0.007 0.021 0.0400 0.019
oalsis) (0.13) (0-40) (0.70) (0.36)
14844 14844 14844 14844
Observations
Gilaadla
Panel C: L) Qi g cpatl) ¢ ABBad) :C dagl
Relation between religiosity and ¢(ROA)
) @) 3) 4)
6(ROA) 6(ROA) 6(ROA) 6(ROA)
Member of —0.004**
religion (—2.32)
Religion - 0.005**
important (-2-13)
Religion —0.008***
services (—2.95)
Religiosity 0.003**
(—2.38)
SIZE 0.000 0.000 0.000 0.000
(1.04) (0.13) (0.45) (0.43)
REVG 0.003*** 0.003*** 0.003*** 0.003***
(3-86) (5-25) (4-30) (4-62)
LLP 0.674*** 0.660%** 0.672*** 0.666***
(6-74) (6-77) (6-78) (6-75)
EQTY 0.065%** 0.065%** 0.065%** 0.065%**
(15.29) (15.73) (16-36) (15-76)
TOOBIG 0.002 0.002* 0.002* 0.002*
(1.64) (1.82) (1.95) (1.80)
SOE 0.000 0.000 0.000 0.000
(0.24) (0.36) (0.36) (0.34)
LISTED -0.000 -0.000 - 0.000 - 0.000
(-0.89) (—0.39) (—0.62) (— 0.56)
IFRS -0.000 -0.001 0.000 - 0.000
(- 0.06) (- 0.17) (0.01) (—0.09)
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LGDP 0.001 0.001 0.001 0.001
(0.69) (0-64) (0.58) (0-67)
COMP 0.001 -0.003 -0.005 -0.002
(0.05) (—0.17) (—0.28) (-0.12)
IS 0.001 0.001 0.002 0.001
(0.24) (0.24) (0-40) (0.26)
LEGAL_ENV 0.001 * 0.001** 0.001* 0.001**
(1.97) (2-18) (1.92) (2-08)
WGI -0.003 -0.003 -0.003 -0.003
(-1.22) (-1.30) (-1.27) (-1.27)
BANK_REG 0.001 0.001 -0.001 0.000
(0.58) (0.51) (—0.86) (0.35)
DI_cov - 0.000 - 0.000 - 0.001 - 0.000
(- 0.50) (— 0.56) (—0.67) (- 0.57)
Intercept -0.014 -0.012 -0.010 0.0120
oalsiel (-0.92) (—0.81) (— 0.64) -
(—0.82)
Observations 14844 14844 14844 14844
Gillaadiall

Pl Caen Aaane AEY1 jlaaiV) 0 Joan e
R = y0+y1 RELIG +y2 SIZE] +y3 GROWTH] +y4LOANS]1+ySLEV+ y6ACASHI + y7

(WGl (LEG_ENV (IS (COMP (LGDP Juii il (gl (5gisall e cilyuiall il LP1 +y8 W + €
Lol Al e sy a5 i) Clagpad e Jsanll (1)) Jsaall kil ¢ls )l .DI_COV , BANK_REG
*Ek /5 e o daaal ¥* 710 st o dsal ¥ bl Laal e AV bl e sagagall bl
11 Gsisall b dgaal

Gl Giaal)
P ((phpaall Jail)dlal) 4 paal Jslially il clpiia Gga)
2009-2007 dudlal) 4a3y) 55

~2007 bl 403 558 DA (pwaall Jill) Ll A paall JSLaally cpail) Sl o AD 3 Gl 3

Ciplad) J38 ge Ul pans cipaall Jidy 5l Copnall (ssine e Dlaall il e 52l 2009

G e Aatiall 48 padl 40l ilesbed) paen aladiud 55 i pall Slilly dasSall plal) e JY) Sl b

~2007 358 P Jad (£0.8) of e bl culS dum dpae Jib Ggals ) Coliaddl il Copadl
.2009
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2009-2007 Alall A3y JMA ( JSliall 5) Sl ) A puaal) 5 lalial) (g giana HLEAS :Ys)
08 ¢ 2009-2007 Al Aa)Y) s DA Capadll Jib A e cpail) 5E6 auas Jal ey
( Lel and Miller 2008,p. 1928 and Beltratti and  4daaal) dilas) Asladdl P (10wl oY)
Y] Al 8 Gase Ly all Lgasy Al claalsall lial Ja) (e Stulz 2012,p.15)
(Jdd gf) ipaal) A8 = y0 +y1 RELIG + 92 SIZE] +y3 GROWTH] + y4 LOANS1
+y5 LEV] +y6A CASH] +y7 LLP] +y8 SOE+y9 LISTED
+v10 IFRS + y11W + €
A b Capaall 8 aaly ool psall IS 136 L Lo DA e 4l 2y (JGdll) Copad) A5 e o
i gl sl 13 Al ASie A Capeadll (5auy 2@l GBA e hiva g5 2009-2007 s (Ji8) 3k
L (2) 0.5 e JH a ) Jea) e 28l (1):2009-2007 558 Dl 46Y) DA plaall (e 2al
4+ Cipae gl 0w gl (Jea) [pme Al il Langie Zaws (3) 51 X5 e BB Ledseal [ cpealiall 3sia
. 710
Ao Pl AL jpledl e aals siul Cipan gl 8 (2) 6 Gl Jpaall 4 Slas¥) Jidaill DA
05555 .2006 e Algd 8 sl Cojlianll e b Calln Ll Auell laa VL il G saleiin 52006
Sle 2006 ple Ales B Cipadl (siue o il gl Jedis /41,5 dphiadl Gjlaall Jilas die
S i 8 Al (GROWTH],LOANS],LEVI,ACASH],LLP1,SOE,LISTED,IFRS) is¥) <yl
(1 a8y Jsand) Sl 2alud) chiall cligyes e Jgpeanll).Cajlasll Ll daall
A Clagl b Cipad) J38 Chlaaily Copaall UG i il (b L gyl sgid) e sylandl il piia Ll
IS cland) Layyl saad daaW) gy 308l Belaal) Jeali (s A gl S (6) saall (e ¢ sl e B
OIS Lo Jieg LAxg V1 gl clystie o (Jadll S Gipad) aalis JSU) 6l daglill i) (e aaly e
JSUaally il lpaia DS (A1 (ssine e S Al ADle \gd 25a o (A) Al @il il ladsie
Ju (LLP1 ;5 sizel) - dileially Cipadl) (gsie b oSatll clpiie Wl 2009200750331 558 A 4 jeadl)
o ASE apaill Yiaial ST 4 50l (g il (550 Colaall W s padl ASaal dulay) WDle 35a5 o
Ciybadl o) G (LEGAL_ENV) ae 558 Gl 4Bl 35a 1aadliy 2007-2009. (25 il jlud liaiats
Capaall Ji8 cylaadY (B )ias) zit L saall oda A caclial) dgalsal dmpe Ji 0 49l 25y 3 Jexs A
J1 Gsima vie 35S Al Ge L puaill Glstie aes ) Cun Cipead) JSLIe (e @S5 ) Sl dBlee 2
Cihaiad Copad) (s5ie o 38 dalay) GlBle 35a By 20 358 2009-2007 P Copad) Jié g
it Lzmpe ST an Ml Jpua¥) ae Cijladl o) ) i (IFRS) of Ldaall iy Laas (GROWTHI) aSail
5ms Jaadliy ¢aSaill e (ga gyhil) gl e Jidll a5 Lad Bl L(IFRS) ) aan A elliy gl
e Aaladyl Gl el Lad; ((DI_COV,; (WGl (COMP (LGDP) as 3uS dpls e
Gy aldl b xi Cajlaall cilS o e L Sl w03 o clases; .(BANK_REG 5 LEGAL_ENV)
oalidl aa (365 Al 538 .2009-2007403Y) 358 o181 Jid  Alle Aie N Jeasll Yiain) Ji il il
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daall ol Gpalinal Aeadieeall Ailasy) Ealed) datiu) & DA e S Glaball e LS dlliag

et 2000 ,p.45) dudy Jie Juall (aly LS ma g Al cldyy 8.2006-2000 de)Y) I a5 b Capadl
. (Jinc.etal 2011¢p.2817) aulys Jin s 53l 32525 (Estrella <.al

5a5ns ey ] lanl I JW Gy lea] i S (e Ll (ol BUS (l UA (n iy el 8 2 jnls

Eilaa¥) Vsl oasialy s i gy . gl Jleal ) sl (gl dad DA G g il

4y

JWl Ly 44US = y0 + y1 RELIG + y2 GROWTH2 + y3 LOANS?2 +y4ACASH2

+v5 SOE +y6 LISTED +y7 IFRS + y8W + (Year Controls) + ¢

uag il 3asa =y0 + y1 RELIG + y2 SIZE2 + y3 GROWTH2 + y4 LOANS2+y5 LEV2
+ y6ACASH2 + y7 SOE + y8 LISTED+y9 IFRS + y10W + (Year Controls) + €

Al A3y DA Ciaal) Jidy JSLiag Cpail) G ABMAL) (6) ad) Jgaa

Panel A: Relation between religiosity and bank trouble .4duaall JSbially cpail) o A8l : A dagl
1) ) ®3) )
Troubled Troubled Troubled Troubled banks
banks banks banks
Member of religion - 3.762***
(~7.18)
Religion important —3.151%**
(—9:24)
Religion services —4.773%**
(—3-89)
Religiosity —2.275%**
(-7.14)
SIZE1 0.042 ** 0.042** 0.077*** 0.045%***
(2-23) (2-36) (4.01) (2-73)
GROWTH1 0.451 0.492 0.334 0.446
(1.18) (1.40) (0-73) (1.16)
LOANS1 0.263 0.287 0.174 0.267
(0.94) (1-09) (0.54) (0.97)
LEV1 0.561 0.594 0.866 0.640
(1.06) (1.21) (1.52) (1.23)
ACASH1 -10.70 -10.38 -10.35 -10.36
(~1.06) (-1.02) (—1.04) (-1.03)
LLP1 36.656 *** 33.378*** | 41.796*** 35.784%**
(4.31) (3-34) (6-77) (4.11)
SOE 0.127 0.140 0.0930 0.131
(0.35) (0-43) (0.24) (0-39)
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LISTED -0.168 -0.161 -0.237 -0.170
(= 0.71) (—0.68) (— 0.85) (- 0.71)

IFRS -0.063 -0.300 -0.006 -0.148

(- 0.14) (-0.71) (—0.01) (—0.31)
LGDP 0.798 0.656 0.907 0.770
(1.57) (1-39) (1.12) (1.40)

COMP -5.662* —8.782%** -8.725 —7.963**
(-1.83) (—2.81) (-1.56) (—2.20)

IS -1.305 -1.317* —1.481 -1.352
(—1.47) (-1.65) (—1.06) (-1.44)

LEGAL_ENV —0.485 * -0.395 * -0.784** -0.506*
(-1.92) (~1.66) (-2-19) (-1.88)
WGl 0.098 0.114 0.146 0.091
(0-49) (0-68) (0.52) (0-47)

BANK_REG 0.237 0.104 -0.652* —-0.044
(0.91) (0-50) (—1.66) (—0.18)

DI_COoV -0.170 -0.171 -0.141 -0.182
(0-66-) (—0.74) (— 0.30) (- 0.61)

Intercept - 5.449 -4.437 -6.180 -5.096
(-1.19) (-1.03) (—0.87) (-1.02)
@il Observations 10649 10649 10649 10649
Pseudo R2 0.079 0.081 0.071 0.079

Panel B: Relation between religiosity and bank failure

Cipaal) Jdg cpail) o 48l :Bdagl

(1) @ () 4)
Failed banks Failed banks Failed banks Failed
banks
Member of religion —2.028***
(—2-92)
Religion important —1.625%**
(—2.81)
Religion services —2.588%**
(—2-83)
Religiosity —1.154%***
(—2.85)
SIZE1 0.032 0.032 0.032 0.032
(0-33) (0-34) (0-33) (0-33)
GROWTH1 2.660 *** 2.662%** 2.662%** 2.661***
(5-14) (5-16) (5-16) (5-15)
LOANS1 0.0160 0.0170 0.0170 0.017
(0.02) (0.02) (0.02) (0-02)
LEV1 2.435 2.422 2.426 2.428
(1.00) (1.00) (1-00) (1-00)
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ACASH1 0.361 0.365 0.364 0.364
(0.25) (0-26) (0-26) (0-26)
LLP1 -5.032 -5.241 —-5.194 -5.160
(—0.31) (—0.32) (—0.32) (—0.32)
SOE -0.722 -0.735 -0.733 -0.731
(- 0.63) (—0.64) (— 0.64) (— 0.64)
LISTED —2.748 *** —2.695%** —2.706*** | —2.714%**
(—2.71) (-2.72) (-2.72) (—2.72)
IFRS 1.889 *** 1.524#** 1.607*** 1.668***
(6-64) (6-33) (6-71) (6-87)
LGDP —1.258*** —1.304%*** - 0.954*** | —1.203***
(-3-18) (-3-18) (-3-29) (-3-20)
COMP —9.163*** -9.010%** - 6.151*** 8.371***
(-3-92) (—3-89) (—4-30) -
(-3-99)
IS 0.839 1.217 0.319 0.871
(1.14) (1.45) (0.57) (1.19)
LEGAL_ENV 0.817 *** 0.746*** 0.550%** 0.722%***
(12.46) (13.78) (7-50) (14.10)
WGI —0.658 *** - 0.597%** -0.576*** 0.612%**
(— 7-49) (— 6.41) (—5.82) -
(— 6.68)
BANK_REG 1.735 **=* 1.673*** 1.058** 1.543***
(5.71) (5.22) (1.99) (4.22)
DI_cov —2.678*** —2.471%** —2.208*** | —2.498***
(-21.00) (—32.66) (—25.31) (—29.16)
Intercept 6.251 6.088 3.916 5.615
(0.93) (0.91) (0-66) (0-86)
aUlaadall Observations 11924 11924 11924 11924
Pseudo R2 0.111 0.111 0.111 0.111

P s e AEY) sV il Jpan &
= y0+ y1 RELIG+ y2 sizel+ y3 GROWTH1+ y4LOANS1+ y5LEV1+y7 LLP1+ y6ACASH1+ v8
Cipadll A0 o 28

s BANK_REG (WGI (LEG_ENV (IS (COMP (LGDP Jaii ll g kaill (sgiasall e < uiial)
i Al sl glaady) pad Sy L hetall Glagat e Jpasll (1) o) Jeaall kil cla ) .DI_COV
710 s el ¥ Glgial dual e AV Gl e sagagal) cllal) Wl Lol coa
11 el 8l #** 5 g o
2009-2007 Ll L) JYA g Al sasag Jlal) uly LS Lad) (Ll

Oo e sl e By A clagl L8535 cllasdl Juadi YA (e G il 3asas Jlad) (ul) BUS il jais Ll
o o(Rals) Aflian) ANVS @b dlay) ABle Cijliad) sl Gl lyie DS () cadgia sa LS5 (7)) Jsand)

Mi**
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ST 0S8 oY) ol iy bl i Al Cajladd) Wl (Gl sasa)dWl Guly S pe oF 1 (e (s5ie
e Cipadll (g5t e chriall e gylandl Wl L8 5 itie (g s ledy sl Sl Gy s 05 (VL5 Usdas
bl e o o A cJld) Ll BUS @llass) 8 dage (585 ACASH2 5 (LOANS2 (GROWTH2 (Pla

. SOE (ACASH2 (GROWTH2 A (e Cipadl (s5ime o (il 3a5a il jlasil e

(i) 08 Labyd B oualilall Aesiicea) @AY §lalial) julaiy Cpatll Gu 4B (7) A3 Jgaa)

Panel A: Relation between religiosity Jlalh ualy sy cpaill oy ABDad) ¢ A dag)
and capital adequacy
1) (2) ®3) )
Capital adequacy Capital adequacy Capital adequacy Capital adequacy
Member of religion 0.090%***
(4-60)
Religion important 0.067***
(4.29)
Religion services 0.108***
(2-61)
Religiosity 0.051***
(4.11)
GROWTH?2 —0.023%*** —0.023*** —0.021*** —0.023***
(-3.60) (-3.61) (—3.81) (—3.65)
LOANS2 —0.089*** - 0.089*** - 0.087*** - 0.088***
(-7.28) (-7.26) (=7.31) (=7.27)
ACASH2 0.301 ** 0.306** 0.299** 0.304**
(2-08) (2-08) (2-04) (2-07)
SOE -0.004 -0.003 -0.004 -0.004
(-0.32) (- 0.22) (= 0.37) (= 0.30)
LISTED -0.007 -0.007* -0.007* -0.007*
(-1.63) (-1.79) (-1.70) (-1.71)
IFRS -0.010 -0.006 -0.015 -0.009
(—0.53) (—0.30) (—0.81) (— 0.49)
LGDP 0.0160 0.0230 0.027 0.021
(1.07) (1.61) (1.63) (1.41)
COMP 0.326 ** 0.369** 0.384** 0.363**
(2-26) (2-38) (2-23) (2-36)
IS 0.032 0.027 0.012 0.026
(1.19) (0.99) (0.41) (0.93)
LEGAL_ENV 0.006 * 0.004 0.008* 0.006
(1.90) (1.12) (1.80) (1-61)
WGI —0.028 *** - 0.031*** - 0.033*** - 0.030***
(-2-90) (-2-60) (—3-04) (-2.75)
BANK_REG 0.009 0.013 0.034*** 0.017*
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(0.92) (1.35) (2-93) (1.81)
DI_CcoVv - 0.002 -0.003 -0.002 -0.002
(—0.34) (- 0.35) (—0.21) (—0.31)
Intercept - 0.099 -0.148 -0.209 -0.143
(—0.76) (-1.17) (—1.34) (-1.08)
Observations 103716 103716 103716 103716

Glaadall

Panel B: Relation between religiosity and loan quality

Gl Bagag cuaill G ABal) : B dagl

1

(2)

(3)

)

Loan quality Loan quality Loan quality Loan quality
Member of religion —0.107***
(-3-63)
Religion important —0.103***
(-3.47)
Religion services —0.114***
(-2.73)
Religiosity —0.071%**
(—3-40)
SIZE2 -0.001 -0.001 -0.000 -0.001
(-0.91) (-1.00) (- 0.13) (= 0.95)
GROWTH2 -0.013** —0.012** -0.014** -0.013**
(-2.19) (—2-36) (-2.08) (—2.24)
LOANS2 -0.005 -0.005 -0.007 -0.005
(-1.01) (-0.92) (-1.10) (-0.96)
LEV2 -0.028 -0.025 -0.023 -0.026
(-1.05) (-1.05) (-0-89) (-1.02)
ACASH2 -0.107%* —0.114%* -0.102** -0.110**
(-2.53) (—2.47) (-2.36) (—2.47)
SOE 0.014* 0.011* 0.020** 0.014*
(1.77) (1.73) (2-51) (1.96)
LISTED -0.006 -0.005 -0.008 -0.006
(-1.07) (-0-99) (-1.18) (-1.05)
IFRS -0.019 -0.030 -0.017 -0.024
(-0.87) (-1.26) (-0-64) (-0.99)
LGDP -0.013 -0.024* -0.019 -0.019
(-1.02) (-1.73) (-1.19) (-1.39)
COMP -0.022 -0.117 -0.069 -0.092
(-0.15) (-0.72) (-0-40) (-0.57)
] 0.007 0.015 0.024 0.015
(0.19) (0.38) (0.55) (0.38)
LEGAL_ENV 0.001 0.004 0.002 0.002
(0.20) (1.24) (0-65) (0.54)
WGI -0.014 -0.011 -0.015 -0.013
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(-1.30) (~1.45) (-1.32) (-1.38)
BANK_REG -0.017 -0.016 —0.047*** —0.023**
(-1.39) (-1.35) (-5-82) (-2.17)
DI_CcoVv -0.008** -0.009** -0.009* -0.008**
(-2-10) (-2.57) (-1.90) (-2-17)
Intercept 0.262%* 0.357%** 0.293** 0.326**
(2-24) (2-82) (2-07) (2-56)
aliadal) Observations 82479 82479 82479 82479

(A4S 5als al) s Arane AEY1 laad) & Jean )l
=y0+ 1 RELIG + y2 GROWTH2 + y3 LOANS2 + y4ACASH2 + y5SW + (Year Controls) + ¢
Juall uly Alis
v0 + y1 RELIG + y2 SIZE2 + y3 GROWTH?2 + y4 LOANS2 + y5 LEV2 + y6ACASH2 +
waAll 3agall= y7W+(Year Controls)+ ¢

s BANK_REG « WGI (LEG_ENV ¢ IS « COMP « LGDP Jaisi il gyl (55imuall e il puaial

Sle AVl bl e sagmsall cladtal) WL chiiall @iyt e Jgaall (1 )Jsaad) Hlail bl .DI_COV

11 sl & al *%% /5 o o dual *% 710 s ol * Gl Ll

Gluagilly clabifind) ahll ) saal)

—ralalinay) g sy Gllaal)

o) Cua .2009-2007 Al L) 558 (PA Cajliaal) Jid A0 (il o 50€ dulay) ADle 358y —1
Ol oSars 13a ad) oda DA Jain f dlle Gligria dgalsad dape Y Gl b culS s <Y Gojladll
Al AGL) il & pladl) aldsly Jadlaal)l L) Glubs e B3 A g

el Ghiie ae QW Gy RS e T sgiee oy ddflas) AN @l dulsy) ABle 3y 2
(A Ll Gl A 585 (Vs Ciyladll

leds sl Jlad) uly a5 VL5 Wadas ST 585 (oY) cpal) cld olalill 8 a3 Cojladl W =3
(sl 3aga) Bl 3jinia (iag B

Baald dagied) Gag il Lo sty Lot gl JW) Gy s 0 e gl @ld ) b Gjladl -4
aie Jiy s 138 AL A3 5 (DA Ui 4alse o Jdll dimpe J8T 19 Ly Y] Jd L s b sadl)
oAl daanlal) Glenall dulid) JEY) e aall ol (il A8lE e of e

—1&luagll) :Lf'lﬂ\ llaall
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