Journal of

TANMIYAT AL-
RAFIDAIN

(TANRA)

A scientific, quarterly, international,
open access, and peer-reviewed journal

Vol. 43, No. 142
June. 2024

© University of Mosul |
College of Administration and
Economics, Mosul, Irag.

i

TANRA retain the copyright of
published articles, which is released
under a “Creative Commons Attribution
License for CC-BY-4.0” enabling the
unrestricted use, distribution, and
reproduction of an article in any
medium, provided that the original
work is properly cited.

Citation:  Sadala, Gnin M.
S.;(2024) " The Effect of Selected
Macroeconomic  Variables  on
Unemployment:  An  Empirical
Analysis of Irag (2004-2021)”.

TANMIYAT AL-RAFIDAIN,
43 (142), 378-397.
https://doi.org/10.33899/tanra.2024
.183484

P-1SSN: 1609-591X
e-1SSN: 2664-276X
tanmiyat.mosuljournals.com

Research Paper

The Effect of Selected Macroeconomic Variables on
Unemployment: An Empirical Analysis of Iraqg (2004-
2021)

GNIN MOHAMMAD SALIH SADALA
College of Administration and Economics - University of Duhok- Iraq

Corresponding author: Gnin Mohammad Salih Sadala ,College of
Administration and Economics - University of
Duhok- Iraq

gnin.sadala@uod.ac

DOI: https://doi.org/10.33899/tanra.2024.183484

Article History: Received: 23/3/2024; Revised:20/4/2024; Accepted:16/5/2024;
Published: 1/6/2024.

Abstract

This study aims to examine the level of development of some macroeconomic
variables in lIrag and measure the impact of these variables on
unemployment rates using a descriptive and quantitative approach. To
achieve the study's objective, a specific time period from 2004 to 2021 was
adopted. The Autoregressive Distributed Lag (ARDL) model was used to
estimate the short-term relationship and measure the bounds of co-
integration using the Bounds Test. The study considered the automatic
distributed lag periods between macroeconomic variables, including
exchange rates, monetary base, gross domestic product, and public
expenditures, and unemployment rates. The study also estimated the long-
term relationship based on the parameters in the long run.

The study assumes the existence of varying levels of impact of
macroeconomic variables on unemployment. The results indicate a long-
term relationship between macroeconomic variables and the unemployment
rate. Exchange rates, monetary base, and gross domestic product have a
negative impact on unemployment, while public expenditures have a positive
impact. The important recommendations include building a balanced
economy that gradually moves away from reliance on oil resources and aims
to diversify the production base to meet domestic and external demand,
which can only be achieved through a transition to a market economy.
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Ll ¢ gl 1e(%)0,%A,%9,%) A, %0) vy Isai Jaas Eran (al il 5Ll (gl
o=Slg ¢ Mol e (%€ %) oty Tlows Tyt M s nljid (Y210 Y01 £) ualall b
Crxali (YY) ale b 4l V) (4) Gty Toad Maasn gl Gula) s (Y41 7) ale b
OS5 Ll Tsas g2l GalY) 3 (YOI A) ale (3 Sy (%) @ o) Gl Ao
ool Ja Gin il Ba a3 Ll (Yo YV =Y 01 4) Gly eV 8y (%Y) Ay
LS e (%Y AT ) Gy Tsas (samil
(Sl SLla)(Yo ¥V =Y e g) Baall glal) B ASH slaBy) cpaia i(V) Jods
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26.8 - 32117491 - 101845 - 12219 - 1460 2004
17.97 | -17.88 | 26375175 | 4.4 | 103551 12.9 13795 0.07 1474 2005
175 | 47.43 | 38806679 | 102 | 109390 27.01 17521 0.06 1391 2006
117 | 058 | 39031232 | 14 | 111456 67.42 28808 0.06 1217 2007
1534 | 5219 | 59403375 | 6.6 | 120627 48.77 42859 0.08 1172 2008

14 | -1151 | 52567025 | 5.8 | 124702 5.63 45270 0.09 1170 2009

12 | 2242 | 64351984 | 55 | 132687 18.86 53810 0.09 1170 2010
111 | 822 | 69639523 | 102 | 142700 9.08 58698 0.09 1170 2011
119 | 2978 | 90374783 | 126 | 162588 8 63391 0.09 1166 2012
118 | 1826 | 106873027 | 5.6 | 174990 15.57 73259 0.09 1166 2013
106 | -21.82 | 83556226 | -3.9 | 178951 -9.59 66231 0.09 1166 2014
126 | -15.75 | 70397515 | -2.4 | 183616 -4.80 63049 0.09 1182 2015
108 | -4.73 | 67067437 | 14.8 | 208932 8.99 68717 0.08 1182 2016
224 | 1256 | 75490115 | -1.8 | 205130 -4.40 65691 0.08 1184 2017
226 | 7.3 | 80873189 | 2.6 | 210533 2.24 67161 0.08 1182 2018
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22.6 38.15 111723523 6 222141 16.52 78253 0.08 1182 2019
21.1 -31.9 76082443 -15.7 196986 13.56 88861 0.09 1304 2020
22.9 35.18 102849569 4.4 202468 14.73 101950 0.09 1450 2021
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PPO 3¢ = oualdly ADF grossall jligh (o0 JLadl il +(Y) Jsaad

ADF Test P.P Test
Variables Level 1= difference Level 1= difference
Interc Int&Tre None Interc Int&Tre None Interc Int&Tre None Interc Int&Tre None

o ;l;-aﬁsﬁc -1.8934 -1.4520 -0.1400 -5.5649 -5.9732 -6.0522 -3.4309 -3.2233 -1.2663 -5.8987 -6.3174 -5.0778

) Prop 0.3306 0.3475 0.6265 0.0000 0.0002 0 0.0161 0.0964 0.1852 0 0 0
;l;-aﬁsﬁc -1.5754 -L.6184 0.5070 -5.5649 -5.4917 -5.5678 -1.6828 -L7792 0.4531 5.5840 -5.5114 -5.5012

= Prop 0.4836 0.7638 0.8198 0.0001 0.0005 0 0.4304 0.6919 0.8068 0.0001 0.0005 0
;l;-aﬁsﬁc -1.0920 -L1702 -L.7150 -ILT3ST -11.4487 -11.9416 -3.8051 -4.3035 -3.5877 -7.2701 -7.0366 -7.5087

e Prop 0.2883 0.4886 0.0814 0 0 0 0.0053 0.0091 0.0008 0 0 0
;l;-aﬁsﬁc -2.0785 -24407 -1.5990 -4.1986 -3.7441 4277 -1.1621 -1.5479 -L6474 54744 -5.3796 -5.5679

ME Prop 0.2553 0.3534 0.1023 0.0026 0.0377 0.0001 02232 0.3048 0.0932 0.0001 0.0006 0
;l;-aﬁsﬁc L4477 -3.2002 -0.7926 -5.4159 -3.5987 -5.6922 -1.1607 -1.0599 -0.4499 -6.0115 -5.6847 -6.1129

o Prop 0.1411 0.0995 0.3611 0.0006 0.0345 0 0.2249 0.5383 0.5082 0.0001 0.0013 0

E-views10 glin miw Ao slac¥l Zaldl dae) (e 1 juaal)
(ARDL) dsagia Gig ) gisai jaii -9
Jaaall Jalae dad o () (V) dsis (3 gk LaS Ul 3gail o il pods

52 Lo (UN) ool sl 6 cin s ol oy adl) g %80 of ol (4,90 €1VA)R ™2
i 239 el 23 ) Whe ity a1 (gpal dalse (W any A8LI%) ¢ (g il ol il
it ade %) e 1 A Jldinl (651 warg (40.54472 ) 5pa€ G il Fiad (Y (gina
il e e aail) il Uigina hals dlla sl ol ¢ aaall Qapndll by dsnl) (ay il
el
diliaal) clLady) il (%) Jess

Dependent Variable: UN

Method: ARDL

Date: 03/01/24 Time: 23:50

Sample (adjusted): 200551 202152

Included observations: 26 after adjustments
Maximum dependent lags: 3 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (0 lag, automatic): ER GDP MB PEX
Fixed regressors: C

Number of models evalulated: 3

Selected Model: ARDL(2, 0, 0, 0, 0)

Variable Coefficient Std. Error t-Statistic Prob.*
UN(-1) 0.077176 0.088376 0.873267 0.3934
UN(-2) -0.139573 0.074019 -1.885629 0.0747
ER -218.4003 32.56001 -6.707623 0.0000
GDP -0.778741 0.075896 -10.26063 0.0000
MB -0.205281 0.020368 -10.07866 0.0000
PEX 0.077504 0.010864 7.133979 0.0000
C 42.05709 4.141860 10.15416 0.0000
R-squared 0.927555 Mean dependent var 15.33769
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e SNSI ] SLaid VI Olpusin Lo il

Adjusted R-squared 0.904678 S.D. dependent var 3.324946
S.E. of regression 1.026554 Akaike info criterion 3.115096
Sum squared resid 20.02244 Schwarz criterion 3.453814
Log likelihood -33.49624 Hannan-Quinn criter. 3.212634
F-statistic 40.54472 Durbin-Watson stat 0.994321
Prob(F-statistic) 0.000000

E-views10 maliy mili o alae¥h Laldl dac) e jradll
idal) Jalsill Las) -

S oy sl Ja) 8 e JalSs A8l @llia 4l (Test Bounds) dai ¢k
Al bl (o) (el cCipall yrws Al ) ially AIUad) bl il s
aall g 1 (37.86526) — 5,2 adlls (F-statistic) iad o I aaYl aall milill
oty silly aaall (ayd by s Cag L) ol cigind) Cligiasall pses 2ie ) aally oY)
J=lS5 29ay (e pain g daad) Gl iy i i ide JlSS ABDe S5y pray
() dsaal 8 seda LS Al clrially il ki) (g ol e
i) Jalal) jLad) @il 1(£) Jeaa

Test-Statistic Value K
F-Statistic 37.86526 4
(Critical Value Bounds) 4sall deall agas

Significance da sl dall 10Bound Y asll 11Bound le¥! asll
10% 2.02 3.09

5% 2.56 3.49

2.5% 2.88 3.87

1% 3.29 4.37

E-views10 clajiadl it Ao slaeVl dald) slac) e jdaal)
tJaY) Algh ABYal) jads ¥

Loyl i are auaaty Al @hite g oY) Abigh A8 35 e 2SH 2y
(°) s Auleas ¥ Alish A mlgll A8 2l zagas Joadl sa (Yor,e,e, ) dsdllly
b A Jaae Gld Aln ) i) e Jla 8 il 2 sl A alee & o o L2 aDl
Glales of bl g (79,0A19Y) dadllly o il aall el Lglise Linge ()5S Glyall
Al e oy 132 Aogine il (ER,MB) i) (el Capal) o Gl caa) (315l
i) gy e Bl Lagl culiiaadll oy il o)) a1y %0 (e J8) Lagia JSIPTOp
S a4ty %0 giiwe vie gpiaa HiLE 13 QLS GDPsiall Ll Ll L (UN) aoll
) G5 Baaly Baay HlakeGDP 82l ) cdplaad) 4 kil Godaie gl 1iay Adladl e
bl gl e 58l gae e oyl 5 Sag (=0, VET L Y) Sl ke AUl (al ass
e (e ey 2ag ¢ (gyina Laydli ol ¢ Joghll JaY) 3 (UN) gl sl 8 (PEX)
s Aoyl D AW Jaaay daladl colaall cpo A8 o) o ad %o o JElprop
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Jame 83y () (s35 Baaly aay Jlaier el il 53y o PEX juwiall Lungall 55!
3 cdaalaidy) Akl 4w galdan Y13 29.%) Agine (5iwea 2de (+, 0 VYAOY) ke A dUad)
L) Aaling Aalell a1 jiles (a8 Jia Aalall L) iyl Gady W aa sl o)
o a8 o S5y 008 13T ¢ (5 AY) jaladll 45lha §ylaall 350 Jiad LgisS edidagil)
C 2 ee e dds e Joaed GLEY) Bl Gld Lia e cabigal clailall bl e 3 s )
LA

Ja¥) Aligh ABMal) yuals il :(0) Jgaad)

Long Run Coefficients
Variable Coefficient Std.Error T-Statistic Prob.
ER -205.5731 23.63607 -8.697432 0.0000
GDP -0.733003 0.057397 -12.77085 0.0000
MB -0.193225 0.015693 -12.31266 0.0000
PEX 0.072952 0.010681 6.830131 0.0000
C 39.58697 2.135557 18.53707 0.0000
EC = UN - (-205.5731*ER -0.7330*GDP -0.1932*MB + 0.0730*PEX +39.5870 )

Y E-views gl mi e alacYl Zald) dlac) e jdaal)

Al zisail ARDL dingia (325 (ECM) Uadl) grasaas gigai — ¢

Ssina die dllug dugina cag(), TYFAV-) dad ) ((V-) COINtEQ) posaill dalaa o
(V/),+3YYaY=1, 98V YIVVY) momaill ey ity Cam ¢ JaY) dligha 255155 38e Sgag 35 Lae %0
il 23S 550 gae Ao Capillp (Cpasng i) V) Jobes Al 31l Alla ) sagad) deyes o))
o (1) dsaadl ol ¢ spadll daY1 3 (UN) L) isd) 3 (ER,GDP,MB,PEX) altiedll
a8y (Aldad) Jaes g agin GaSe Al %0>Prop)ied AVay (gsies Altisall clysiall 4318 ,36 f
Al Glaall e b galai@y) Gshiall aa (alai
Al zisall (ECM) Undl) grasual z3saily Jo) Byaacl ABad) pali @il :(7) Jgan

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 42.05709 4.141860 10.15416 0.0000
UN(-1)* -1.062397 0.079368 -13.38575 0.0000
ER** -218.4003 32.56001 -6.707623 0.0000
GDP** -0.778741 0.075896 -10.26063 0.0000
MB** -0.205281 0.020368 -10.07866 0.0000
PEX** 0.077504 0.010864 7.133979 0.0000
CointEq(-1)* -1.062397 0.062714 -16.94045 0.0000
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—: 4y chlad) 5 DA ey

USia 3gag p2e M JLEAY) A a1 Bl SN byl AlSha 35ag pae e S LM sl
Al ¢ %0 o ST s () TAE) Digieal) (s5inn 2l Cume z35alY) 3 Bl 1N Ll )
(V) sl (8 eda WS Aloall I Tl y¥) dgmg pae () 5 (Al aaall A b i
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Breusch-Godfrey Serial Correlation LM Test
F-Statistic 2.194398 Prob.F(3.16) 0.1284
Obs*R-Squared 7.579223 Prob.Chi-Square(3) 0.0556

YV E-views clajad) mil e sl Balll dael (e 1 jsaal)

olo ald e gal (oAl cedall papdll Jod ) LAY das i s el ol Gl aae i) Lo
LAY dae Cus Aol 0l (& ) 3sag () e ) daaill il Gy diladls sl
(A) dsaall 3 ek LS« %0 dusinal) (ggina (30 ST a5 (¢, 0 TTA) daik

coball il ase ASia JLAAS £(A) Jgaal

Heteroskedasticity Test: ARCH
F-statistic 3.759386 Prob. F(1,20) 0.0668
Obs*R-squared 3.481003 Prob Chi-Square(1) 0.0621

E-views10zalin il o sl Zalll dacl (e 1 jsaal)

DSV a9 (1 AEE£90) Auging dad oy (+,FFAYE) s gl (Jarque-Berra) Jloal s
Ly deyge Al o o a1 daodl (il Jiis Cagen Lild Ly %60 Lginall (s5iann (10
sl ljgi dejge e (o) of o Gain @) paall il (g liasila
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(Aol ) g sil) JLS) 1(1) S

12
Series: Residuals
10 | Sample 2005S1 2021S2
Observations 26
8 Mean 4.95¢-15
Median 0.164421
6 Maximum 1.951322
Minimum -1.524682
4 Std. Dev. 0.894929
Skewness 0.185187
2| Kurtosis 2.581844
0 Jarque-Bera  0.338034
20 15 10 05 00 05 10 15 20 Probability ~ 0.844495

Vo E-views cilajie e alaeWh &all) dae) (et juaall

S s e (Y0 ne) zisall g e SEI Gl AUad 3l hEaY) las) L&
S gsanad) gipe ki) Loady ((CUSUM sl aSEl goanall sl ehals agis Cagm
S i dsag aie e SBU GlEaY) axiiy Cus (SUQARES OF CUSUM) il
Db Layd ey ¢yl oY) b ge dashall a1 8 alled) (5 (sa05 bl b
(7)) 3 ek LS ((%0) (gsinall (ssinall die Jlaall Jal jeanic (K1 (6$ Ladie ISgl)

Ukl 735 (CUSUM) (CUSUM SQ) gkl :(Y) Jsad)

12 16
8
1.2
4
0.8
0
044
4
0.0
-84
Qo . - e .
M7 M1 M7 M1 M7 M1 M7 M1 M7 M1 M7 M1 M7 M1 M7 M7 M1 M7 M1 M7 M1 M7 M1 M7 M1 M7 M1 M7 M1 M7
2010 2011 2012 2013 2016 2018 2019 2021 2010 2011 2012 2013 2016 2018 2019 2021
—— CUSUM —--—- 5% Significance ‘ ‘ —— CUSUM of Squares ----- 5% Significance ‘

YV E-views clajie il e alae Wl Ball) dae) (et jsaal)
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Gle o Gl sl Catan Aol Lt ddee 8 0)0 ol o paldd) g Uadl) pads —Y
Ge el sy DA e Jaall Ge Alaled) Alelall (521 (e a3l Gllaifind 3 agasny Al
- ol sac lall 2 gl

zelin Giy palal) g lhadll Jaall pad gy Gladind o g5)adl il ajliall (mg il mia —Y
A 4l pals s

Gl sda e Gl AlaBY) cVMRY) Gigan Lo 058 ) Glaullly dalgall (s ¢
o 5 A Qelsall dans e Slad ¢l b st Al VDAY el dalled Apulud 35has
Blaall daws &b (e ¢ laia¥ls Hlasy)

(Goim Cua) Al Jarag ASH SLaiBY) cfpria 1(4) Jga

Year UN ER GDP MB PEX
200451 26.8 - - - -
2004S2 26.8 - - - -
200581 17.97 0.07 4.4 12.9 -17.88
200582 17.97 0.07 4.4 12.9 -17.88
2006S1 175 0.06 10.2 27.01 47.13
2006S2 175 0.06 10.2 27.01 47.13
200751 11.7 0.06 1.4 67.42 0.58
200752 11.7 0.06 1.4 67.42 0.58
2008S1 14.7 0.08 6.6 48.77 52.19
2008S2 14.7 0.08 6.6 48.77 52.19
2009S1 15.2 0.09 5.8 5.63 -11.51
2009S2 15.2 0.09 5.8 5.63 -11.51
2010S1 15.2 0.09 5.5 18.86 22.42
2010S2 15.2 0.09 5.5 18.86 22.42
2011S1 11.1 0.09 10.2 9.08 8.22
2011S2 11.1 0.09 10.2 9.08 8.22
2012S1 11.9 0.09 12.6 8 29.78
201252 11.9 0.09 12.6 8 29.78
2013S1 16 0.09 5.6 15.57 18.26
2013S2 16 0.09 5.6 15.57 18.26
201481 28 0.09 - -9.59 -21.82
201482 28 0.09 - -9.59 -21.82
201581 10.72 0.09 - -4.8 -15.75
201582 10.72 0.09 - -4.8 -15.75
201651 10.82 0.08 14.8 8.99 -4.7
2016S2 10.82 0.08 14.8 8.99 -4.7
201751 13.8 0.08 - -4.4 12.56
2017S2 13.8 0.08 - -4.4 12.56
2018S1 22.6 0.08 2.6 2.24 7.13
2018S2 22.6 0.08 2.6 2.24 7.13
201951 18.2 0.08 6 16.52 38.15
201952 18.2 0.08 6 16.52 38.15
202051 13.8 0.09 - 13.56 -31.9
2020S2 13.8 0.09 - 13.56 -31.9
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2021S1 16.5 0.09 4.4 14.73 35.18
2021S2 16.5 0.09 4.4 14.73 35.18

Y E-views galin mil e alae¥l Zaldl dae) (et juaall
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