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SUMMARY

Given the adequate performance of the Jordanian economy as
reflected by GDP indicators and the growth rate which reached 5.4 %

In current prices in 2003, and given the role played by banking sector
and predicting how labor, capital and technology behave is important

for the economy as a whole.
To achieve this goal we use Cobb-Douglas production Function Model

to show the relative contribution of labor, capital, technology to output,
and the degree of substitution among these elements.

Regression analysis indicates that production elastic ties of capital and
labor are 0.591 and 0.462 respectively.

The production Function of the banking sector is an increasing

function, and the a + § = 1.053

The technical rate of substitution among factors of production snows
that substitution between capital and labor is possible so that

production level can be maintained.
Estimates for F, T, DW showed good fit and the coefficient explained

91 % of the changes in production such that the production function In

the banking sector came to be:
Q - 0534 k0.591i_0-462
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