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Abstract: -

Iraq has a large oil wealth, which represents the main tributary of state
revenues in financing the public budget. However, oil production over the
past decades was not commensurate to its huge oil reserves and in light with
the obsolescence of infrastructure and lack of modern technology and the
magnitude of the money required for the advancement of the oil sector and the
development of oil fields. Irag has resorted to contest the rounds of licensing
contracts to attract foreign investment oil companies to its oil sector in order
to address the imbalances in this sector as well as to achieve an increase in the
production capacity and an export of oil to the global markets to accomplish
the financial returns needed by Irag. The dependence on oil revenues, mainly
in the absence of economic policy and the pathway of development that is
able of advancing its economic sectors, has led to an increase in the depth of
the negative effects of shocks, fluctuating of oil prices on world markets at all
levels.
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