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The Impact of Foreign Direct Investment on the Growth of Industrial

Sector in Iraqg (2003-2013)
Abstract

FDI flows considered one of the most important sources of external funding
for developing countries in the nineties of the twentieth century, where it is
reliable in financing the gap between investment and domestic savings, so
different countries of the world trying to attract more foreign direct
investment because of its positive returns on economic growth process.

The developing countries targeting, including Irag, encourage investment to
achieve many of the economic and social objectives, but that the lack of
integration of foreign direct investment in the framework of development
Strategy of the state, will lead - only- that maximizes FDI benefits, regardless
of whether check development goals of the host country, what the impact of
FDI on the Iragi industrial sector growth?.

To answer this problem we decided to split the research into three sections,
the first dealing with the theory of foreign direct investment, while the second
dealt with the reality of the industrial sector in Irag, while the third section
dealt with the measurement of the impact of FDI on the industrial sector
growth rates in Irag, and the most important conclusions that came out of
research is the lack of a significant relationship between the variables of the
research.
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Regression Analysis: IDS versus LOG INV
The regression equation is
IDS =2.17 - 0.0950 LOG INV
Predictor Coef SECoef T P
Constant  2.1695 0.3364 6.45 0.000
LOG INV  -0.09495 0.07334 -1.29 0.228
S=0.689918 R-Sq=15.7% R-Sq(adj)=6.3%
Analysis of Variance
Source DF SS MS F P
Regression 1 0.7979 0.7979 1.68 0.228
Residual Error 9 4.2839 0.4760
Total 10 5.0818
Unusual Observations
Obs LOG INV IDS Fit SE Fit Residual St Resid
11 7.70 2700 1.439 0.365 1.261 2.15R
R denotes an observation with a large standardized residual.
Durbin-Watson statistic = 1.60073
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50 0.9 ©7.5 24.700 2003
300 1.3 35 33.327 2004
515.3 1.3 64 54.846 2005
383 1.3 32 72.486 2006
972 1.4 52 110.423 2007
1.856 1.5 0.79 111.300 2008
1.451 2.9 28 142.814 2009
1.426 2.3 33 191.176 2010
2.000 2.8 10 210.280 2011
3.400 1.7 5.7 222.879 2012
2200 2.7 5 267.395 2013
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