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chial AT Gila ey ¢ €Y Al (A Baa) 9 8 pa Ay Adagi pal) iy jluaal) skl aglig ¢ ey
Aldt ed) Al ) il o Ll Lgitila) oty ¢ Jaa B pgdS £ gdadl ) cpe TS Te e
A @Y A clu i ¢ A ) Ay .( Mulford & Comiskey, 2002 : 95 )
((AICPA) ¢y 58l Cpmamiabaall (S ¥ 3gaadl ) 1999 «Jsli/ posion 9 (3 Al (S5 oY)
il Uia g and i Lgod i ((WWW.SeC.goV) Al (aldl) cugl adga o ciydd ANy
e A ) A @)Y Ak Adlal cilsy Ll gl Gy slas) g Jlaad) 13 A il jleall
.(Graham et al, 2007 :279 ) du ledl s2a (alidd) o iU gau L
. oaa J8 osly (taking a Bath ) ,ash) JuaidY) ) 4bde qislu) 12 tJAA]) (85 G
Ot Agulan cithghud ) o O) Sy A GUSAN JB (a0 LER) ol Layy gasadll 120 i )
Eil . AY) Cliiad) (e W e g Jlandl LGS g claladl g ¢ Adgall Aaliial) cilgad) g 4agSall S
Gt g ¢ lgad) @il cdli 0) GSa Ale 7l ) e (@80 A @ D DA dpalaw LS Lgde
CAugale il Jaal s Adland N Jaadl apud) Gl A ¢ JRaN JIE ) e Al clubad)
Claa A Al iy el lua o gl g Al Al clidiy (DY) Gy laal sl Jraadll
LS ¢ 138 g Jlad) g Jadll) cilidiSind CallSi (o Apulaall A Aaalil) cil ggaal) 48yl aladicd 9 ¢ Lgd
G953l ge Lol (LIFO) Yo i 1 A) 3 pba 48y jha aladiad Jia Jaa Ay i <l jlie) ¢
.(Scot: 2009 :405) zigadd 13a Jia A AT Ea Jia ¢ Ay ) Baaial) LY oY B

S Al ¢ (Sec)idlall (@) aY) Agd mlad) oudpl Al o o3 oSay claglaal) (o p3all ;@
(WWW.sec.gov/news ) digly aldll g N adgall o (Al (3,3 Aad) — 4 gina
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35—aiall g 2 ariall Cighli) 4 e Jad) yeai (Balkaoui) die: JAAN gl :lay)
A pmiall dpiaily (galie) A Ldla 2y (1Ml g ¢ gl ) e Cita (s e g il
A i) 31 by e A glae Jiay JAA dgai B olaY) V3gag . (Balkaoui, 1999 :89)
Lol gl J b A 7 gl gad) D) zLY) A DalieY) i cld) Al (i
J) e Jd A e JAaN dgad iy gl Say LS . (Balkaoui,2000: 366) daludl 4y )0
G (o glanal) Aigliia c 8N & &Rl JEN 5 aY) Lgadiad AN Jibusd Jiarg ¢ Y 31
Al ) 08 s A ¢ foned) JAA) D gad) JAa BaL T aad JAAD Cd il B JAal) (addy
C— (Mulford & Comiskey , 2002 : 3) .Jaa A dahall & cild) o) Julis A5 )
el oY) (il Adee 40 o JA) Mgl ) b e 288 (Mathews and Perera) agsila
O Y glaacd Jlud 3¢S ) oSan AN b il 8 Lelali g Saual) < dl 8 Aalatdy) saa gl A Ledie
o,y e iy W gl S0 o8 i e b e—a A ,—al 5 )
.(Mathews and Perera, 1991: 234)
:(Balkaoui, 1999 :90) Jis ¢ dnadaall clud¥) A agaill adl gall cpe 230 3 i

sla¥) Joh o 839 pal) Apalaal) 2l ) (1 Bagan Aladis (bl Ao i 5l A giga Gujail 1

BN S8 e gaisY) o) Sl a1
o Ol gall g ¢ (g pallinnal) g Al pa ClBRY Cppeal g A i W) e Ao Juaall L2
Gish (8 Auald dday Aadiild) jhalial) Julig Jaal A cildis oo daplil) asll axe o aall L3

cAsead ) gay A e AS AN cldile A pladh (el
o3 jslati Latie (Aliaiall ply) Qadls Lo sy Je i ARl cidalial) @ Lueld
Laiie Jaiileeall A2l Z LY 038 e Te ja ClS il ANy clgie Bagia of ladgia ¢S Loz LY
O st Gty 8 Badiaal) B dga gy cABSad qigthal) (o gieal) (e JB) bl ZLY) (5SS
Ay 3 S 29 63 (385 () clgaly)) Gl Callal) Cpllaal) claBgi ohadig glati Ladis il
Gl i) L) bl Ao Azl A Gead) claBsi o) oo b () g 5 Lgagud o
(B gmal) CilaB il B L Sa L) (@an! ABaOU C i) A 4y gra ClS i) An) g 288 U (ARl
Ay i ) ) g S cillalial) oda JB A5 (45 1 2011 ¢ D) Al
g3 e J—ia 3 p—iall ALl il 3 el Juaindd Y 9 (@assumptions unrealistic)
. (Graham et al , 2007 :279) gle—iall Cill<iy (a9 A slud s ¢ Gladally Laldl) (cilesall
J=a) Cpe sp Addlead) i aladiiad g Baad) il 8 A cladal) GBS g Clasall Claga g A Addluadld
ClS ydl) 2685 Cua . (Schroeder et al,2009 :160) 4Gl < bl & Abilaia) il (adds
doal) cl gl A L Al . Laie e £ ¢ (cookie jars) A clbliay) Jea
.(Graham et al, 2007 :279)
e 35 ) (A Aged) Bpad¥) g Al o) 1 ApadY) aggda Jlarind ¢ g 1Ll
A Laddie Apale 0S5 2608 L AS il Adaddl clld) el o i ¢ Apalaad) cilaglaal)
Ll ade il M Lale il agid) L) ¢ Chuand) el alsa) o 4lal) cild gt 8 Lga) o)
A 18 o). (Kieso et al, 2010 : 48) Al il cilgad) <l B Lo Al cldgasy 4
el @) Qi) Jaw o ¢ Lale Y e Al gial) g Lgale Gijlatial) dpadaal) sabedd) o g a Ji
lia cpiiaal) Gl 58 O (4 ple ¥ o8 A giall 5 Lgale L jlaiall dpalanad) fabead) cilallaia
Aagima g aBgi dlia o\ ((Net Realizable Value) (g8aill 448N 408 dlay
.(bad debts)
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A8kl oda ey o Alall JSpal (ubd e Gabital) ilua dla e g ki W il aly o Aaid
O illie cills 13 LA garad) (gl e Aulaall (Allowance method) gasadsl 4d jhy
O—Say Alal) oda &8 ¢ el ) 8N oddie < ) B o i Ll Aaal LS B s i Y A ginal)
ik al ol s ¢ dagarad) gl Ghadd (direct write-off method) 3 ) 48, k) aladia)
i) & ) L) 3 Al s, (Spiceland,2007:23) Logas 4 g dppulane 4yl
ééLAJ—)S.‘- 3; Lgél—n}k“*g—uﬁéuuu\ JJJUJD .\ngﬁ d..ula:m PM‘AAM ui.“ﬂui\
J—alad gl £ LdadY) Jiaad A el Gk o asgdal) 138 gl g . (347 : 2006 , glELY)
il o Agine gl S ) L Gt L) Gl i) coat A i) clib) b Ladd)
.( Schroeder et al, 2009: 160)

HAJK—LHEj‘,IMM‘;AM\ PSAJ\UJG Mw\ :QAAY\ ?x.ia ) Fﬁhu@j
Aajill ade g paddd) aSal) o aggdal) 138 Saie) Guang o d oY) AS AN 4 jlia anal) B s o A
oL 5 DU Aduadl) (a ¥ e AN ¢ Lile Y g8 A glall g Lgale Cijladial) dslanal) {salually
L) B A jlas il Y Apalall 3l Gy
W apant wly iyl ¢of ALGAY Tasay aualy 1) L e paddl B e Ll
waad G (cause-and-effect) Aagiiy qu ABle dUa g . uY) Ly daad ) 5 bl Gudl DA
e by —lo 3 YLy il e Y] Al Badae Ayia ) d b —8b ¢ L B&M g i) )
AL ) oY) gl aaat Jea I clga g B D) iia.  (Spiceland,2007:30)s8ad
Ogimeibaal) Al Ala il <)) eal Cilida o Jaal g 3, aojsh Ablaiall clygrall g Ay .
B9 - JaA g 3L Gl oY) Cudgi a Al B eal sda Bz sadl Giaadl LAAY gEadl fase aladiuly
Gl il gllaal) § il g gally @ Rl G i S Adaddieall yuleally 8l fasal ALl ikl JB
AR ) (b o 3L G ) Al ale JSdag ¢ Jllae 09 B (a3 fam o slaieY)
¢ Ada gl 5 yead) B zoa diaa dsag DA e L G ing AUz el daal) Gulad e
=Y (i Atua oDl de 4 « gu O slgal) Adaal c@,\l\mgﬁoﬂﬁ&ﬂ\ J3a g
O sl aie g (L) o) Al ¢ s bl Ao 3L Gl i) L o ol dlaad
2 g, (335 : 2006 ,‘éjw\)ﬂw @i Juaadl) 9 aded) an Aie 9 ) Ja gA 9 gy
1A Qu g - 3 G oY) Cud gy el DA cpe LY B 1) A jlaay Syl 3 )Y a6l
A Ol Jueed Laaa Jiad da) g Jas agy 3l ol A dad Ciaa) ¢ JlLasWl apdilail) g Sl
a1 ¢ L Adlal el o i LaS ¢ guSal) o Blud ) gy Oe A Jlee) Aagi g B
A B o h s LRI s Aaa) L L (AL 68N G2 se ) “IAST” (Al dsulaad) jlaw o
(43 : 2007 ‘g—‘@) . Q:IAHJi al g Jas e\g-}l@bd\ D lalaall kﬁ)ﬁﬁd@ﬁkﬂ\ Sas
s B il G sld) ( Dechow & Schrand ) <y
¢ cdiat ) g Al BT e LY ossh s AGRBAY) cilidal) & el Ll
¢ Alila Aalat®) e pa) MRS aall (Saig gLy ?EJUJS By &U;SJ\ ola gé el ¢
Clasall 3aby 59 ¢ o ghaill g Al ol ClBES (adAS ¢ JUa) Ja o ¢ Apadll clgdal e i AN
A gaial) dpadaal) o abeall LSLgil) aoy ¥ Addal) cdlalaal) B el . aady Cladiie apidl DA e
Biata g N g3 Y Lagas Jus) oda )y . Adhall o3¢ daaa A8 il clibua ¢ Lald Lo gas
. (qualified audit opinion) (@l
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< iy ¢ gL Bags Ao S U o (g kil o) ¢Sy Jlee¥) oda Jia O ¢ lld G ) e
.(Dechow & Schrand,2004 :40) t&iua 4,4 ¢)d o (devastating) 5 e
=l (#Eaiuy) (FASB) &alla) dpudaal) paslaa Galaa cie ¢ CilBaiowally o3l @ lads
ag—adll Aag o g Lgd Ledigaa e AT 8 Ciglal o Eaall dil yiedU dulas dules " AD)
i Bala 3l g i ) g ¢ u\é};&d\a Al ) a3l g VL Gl ey gladul) calkdy
uds_uu_boal_cga_aj\ U\L@Hy@l_uwl_u\u_huhjuh‘uﬂd\
s Goh o s A ARkl e ‘_.ML; «edild . (Balkaoui, 2000 : 133) il
dad) oo (s L) EDNL gl ¢ ik (B Y ASHAD o ¢ ARkl oda G gang ¢ gLVL
¢ lgd S bl g panada Gl ga JAA B 303N Ao Al (g ¢ Bagasall AaddU
plal g ¢ <l ppaltg ¢ <l ) glary () o) jaal) Cpa el g < LYY BN dua A 8¢ cliatiwalld
, 2004 40) Cl—)J:g‘ DJH! uﬁ QA ¢ UUM_MASL.I UJ—AAA:‘ 4—“& <) LQ.‘Sj ¢ w
Gliat e (lea) aladiad PA e JAA 5 gl Ao A% 2L Y 5 )Y .(Dechow & Schrand
Corporate ) cilS &l (padlowa o) g ccbolanll (po Aaiil) CSBAEY (o glusa Ao Jig ¥ LSty
Al ) aBg ¢ LY B agils 5k B )Y A jlaa (s (B )5S Layy ¢ (audiences
e Tl Citaal ClS i) daaw @) A Al Cuda yi) 3B ¢ clS HA) (e AS yd (100)—— Al
G ¢ Ladlie Aail ) A Al cliagi B9 ¢ yand S JSdug ¢ Y 808 sl (bl
ciliaiwal) Maa) $UG ) ae Witaw (aidiiy ¢ clled) (g Bl G £l pe i i S )
.(Balkaoui, 1999 : 88)
Gl s A pana Apiaal) cildaad) Jiad tAosedaal) Gl e < dile
u_ga ¢ Al clagiaall Juagis gl u& dgalat®y) Bas gl 51y 8 (e pdddiad Al g ¥y
Al o) Jae) Ay cOlalaal) i A Q) L s Al ealal) Gadall) < gd) (Ao gara
e G laa oo 5 jalal Lo sl Gailadll Wigs (151 :1990 « (o J)_sdl) AS,all 4
A 5 bl A Asadaall cila glaall 4 6l pailad A o) ¢ 2 a8, 5 a8 Al Lalad)
c A ) A e Apalad) Cip) ) i ClS A ) gaala gaday Gl Gl Auald g ¢
Accounting policies , Changes in ) (i) —uladl el (0 (4.4) 28, 5 84l Wl g
(o—d 88 Lpulaal) clubwad) juaidy paws (Accounting, Estimates and Errors “IAS8”
: (Greuning, 2006 :42) 40 <y

o el ) Mgﬁj\ ) M&J\Ag&o

cApad) cilaghiall JiS) Aadle g A gra N 535 LAl ) Ja e

= Ao Cigl aY) o clubud) s N olal) Gany A Ll 8 cils il 5y oY
B Cilga s e e G L L) B0 A jles Ja) e clale T 08 A giilad) Aplacal) (o abead) 35aa
b ) O QU o Ao LYY B Gl ban e Y (gAY Y A8k o ) Ol
sl e JEIN) ) Cald) o g caldd) Zlady) fasad ks o )l oSy JEAN) Jand Glludial
B e I8N Cpe el AT A Adde adiny o3 LY Adse it ) g3 AT LD ala
ity ALl Jaal Gl e a8 IOU i AN 8 sad) of Y o Jliag ¢ Sl G jlaY)
C LY B Gl las e 038 (S (AUl g Assdaal) (3 lall
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bl (s L g pa Jiall ¢ oY) 803 ¥l g Gl aoad (ud O S aaad) (e
aﬁ\gﬁ‘dﬂig}as @é\.}d\rﬁﬂ}h\&#g\ M@iﬁéwg\&c Lg.,dadﬂ::d\ﬁ.},uhdv
Gl e Sl aad ) ABEAY A 4D Y ¢ Jiad) g cullud) g @6kl Las) B gde o gl A
Agaalaal) gsabaall (Ui g A qulld) (ogd alind Allad o) ¢ goalual) Al (glai B A il jbaal)
ol Craaii ¥ c¥AY (o & 43 (Schroeder and others) sasila 138 5 ¢« Lagas 4 giial)
S i) ) Jlids Loa Ll ¢ gade G jlaiad) dpadacal) fsabaall Jlae g A bl L) 8 1)
il oY) Jaii Bl 03 a Lagas ¢ Lt A8 gudl Aail) g AS il L) e B3 AN Cladad)
Ot =Bl (g imiial) dad ol clgluand A &l gSdia (gud panada uallig ¢ i jladl) g 3L
Cra BN o3 LN ik LRI g ¢ JaY) Aligh I Ciad an Ldall dial) queadl) pa ¢ e
&Aﬁ,&d\(gﬁgﬂ\ CQJ“J\ Dﬂﬁc Mpﬂéj\g,él-ga.\ Y« 3.5:)..:.35 @JJ@MJCQJY\ SJ‘.\! el
.(Schroeder et al ,2009:160 ) 4L (3, 8¥) Eomy s baiind)

eS| (03999 G 1§ bl (& 3 )0ubekd 5 Ouilil 0 i /il 59l
Gyl e i S | Tty B510) il sl

o Ofiald) Cpe el 38 e Aaladiad ol g3 g ¢ Afand) AlB ) LR aa) 3 sdi 0 g0 aay
13 3 Y B o JUiaY) 5 ¢ LY Bk Sl oA g el CBdS A ¢S o) g ¢ (3BT
b i Al g cclibuand) ) pad 4080 3,080 Babyj Ao ¢ sildl) 13 aladiad dolu B9 ¢ AS
LJuiaY) o Sl Gildis) Ada) 5a DA cpe 8 Saga o
9 0deel oull (o e it Sudeel : 1u3

(b oudigaS Jary ¢S ¢ (Frank Benford) S ¥) sbjdd alle jadl 1938 4w 4
AIIS) Eua ey S A As g8 e 1y b BLiIS) ¢ 1920 4dw s (General Electric) 4s &
Ot dall oW A pall B (1) A b i Adia cilily (e Baaiesal) oY) ad) 88 (e ) S )
il aldady. ( Johnsoni2005:16) (9) ad e 4 jlia 1o S ) g A1 puudd) Agadl
Cllaali i alB Y1 s de gara (20,229) Aud 0 DA e 481 o2 LA (Benford)
by ¢ Slgl cVare ¢ Ciaal) ¢ el Gl ¢ Alall § oY) (Fom a5 ¢ Jsmad) dad Cigliaa)
a5 4l giic jlaaal) (s cilibull cela Mg . (Benford, 1938: 533) &V ... ddli
i a8 Lgod JAN L (S A bl o) e ¢ dpdal ) o) g8l i A il e
3 Jglaad Jaw (e A 2l Aiadal) asigi Sy ¢ Al Sga g ilgd) a8 g Okl L8
(9) 2aad) Ade Cils Laa Aof a8l gl A (1) a8 0 fasi AN Ag¥) aaaiall a8 Y 3ae) Addial ¢ 4gae)
Al danidl) g pdal) cliles 5 ¢ A g S claadad) Cildas) Jé elld ¢S .(Johnson<2005:16)
o (Frank Benford) BaY s ¢ 431 Jal cpe clagi & sl o gl s Jglas DA o Ly
Al al ) (4) Adaal G plal) cladial) ge Lladia) i) (1,2,3) J3Y) a9 clada o)
- (Johnson,2005:16)(9)
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sl (Simon Newcomb) < a¥) SI) allal) & (e ) sab (& Qo8] 108 Cidis) S
OB cwa (9) A (1) e £ clady & ol Qs A 5 g gal) ?@j\l\ o) BaY s ¢ 21881
o= Ly 1Y (Newcomb) ¢ (HILL) s3 85 . (Newcomb,1881 :39) cuas il
Oy ¢ hati o 5l Jgan aladind add JS (e kil (oA Ay glaaia @l ) Sy Giaad Y Ay ydal) oY)
= QoS ) Al e S Jleriad) (e (@34) A5 A B AN clagi A sl Jglaa (3o
bl ) i e ) ) Sl S s AY) A8 Y (e Apar) SSY) QB0 LIS ga (1) A8 N ¢ i)
A ) Sl ez jail gil—B zlisi ) — (Simon Newcomb) J—asis < (9)
. ( HILL:1995:887)(law of frequency)

Lgal) ity ol gl ) 1881 Ahaw LSy pal) cilpuby ) Alss (B AliS 4 (pa a2 o
Agpdal) ) oY (e oandigl) Jaailly Adbaial) cilia) YY) (larg 3 gkl add 389.(1999:13 ¢ alad) s
a8 ) A5 e Jiay AY) Aad gial) ) SN oda jgdai s i) Jgaa A A S dad gial) Blai¥) flag
.( Nigrini and Miller<2009:307)J4¥!

1
Prob (D1 = d1) = log10 (1 +HJ‘ die{12,..95 .. (1.1)
: 1
Prob (D2 = 42) = dz log10 (1 +E): zef0r..9} 1.2
=0
Prob{D1D2 = d1d2) 1 10(1 ! ] did2 e {10,11,...99}
rob(D1D2 = d1d2) log Tataz)’ S EURIL T (1.3)
o
saalial) &igas Jladal Jidi: P
amd) 4, i : D
AdM Jiai:d

c ) A ) S e JSE(9) (A1 (0) e pBUY arant Al giall LAY (2) ady Jgtadl Gau
35l () gIAl Aad gial) cLaiaY) (2) ad, Joda

D T Digit Digit Digit
igit Digit First Secondg Thirdg Fourtl?
0 .11968 .10178 .10018
1 .30103 .11389 .10138 .10014
2 17609 .10882 .10097 .10010
3 12494 .10433 .10057 .10006
4 .09691 .10031 .10018 .10002
5 .07918 .09668 .09979 .09998
6 .06695 .09337 .09940 .09994
7 .05799 .09035 .09902 .09990
8 .05115 .08757 .09864 .09986
9 .04576 .08500 .09827 .09982

( Nigrini &. Wells:2012:5)
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Aol Ao ¢ agill 13gd T pmadl auay ol Al a2 (Benford) 4auly 3 g 558 g8 ang
Lpdal) a) gl Gl A& Nt g 568 5 AU (Roger Pinkham) cibal b Ul (w2 21961
cfig ¢ 21995 4w (Theodor Hill) cl—ab b alle sl 1 palg ¢ Gl 4l ) Juasiy
=) (Theodor Hill) J—agi +88. (134a:1999¢ulad) ¢sildl) 138 daua ol s A A&y
Al opa i gala A pdial) Cliall g ¢ Guada pé g Ll gde gamad) ajgill S 1Y Ad) oalda g Liticd
ALLa aBgiy padi A aelug 1309 ¢ 38 ali 8 ol & 5sl (e i cigan L ¢ ey 36
il g ¢ upmlall Apaal) Clidatl) gad A dolung ¢ Aglaad) cojladl ilida A A ) YA
OB o A8dal 8. (Hill, 1995 :354) duulaall clibnd) 8 Juday) Ciliis) g ¢ dual )
—le A Al cid (criminal) AuUad) LLadl 3 Saaial) <l ol ¥ sia Sla 2o 3 6i
(Tommie2011:2) sl 138 aladcind S48 com clld s g Asall (6 giunall o) A 61 (5 sina
G 1§ il (2 3l 90l (0! bt : 203

Oafiaa) asdiioy 3681 3 o8 Labld (Allal) VLA dadli Cilaal (& Aalaal) Al ¢
Ja—u g dpad gl Cplalal) Bl e A g LS (3158 PA Ga ¢ Juial) Ales 14N daild 48 4h
OS¢ Amaldl) agaadSa (B8 Aran gl COd) 03¢y oSN AT g ¢ Cpigaall et gl Cile ghaal)
¢Aaaal) clbal i dvad oY) 358l 7 e o 8,00 Lo adiey c¥LGRY) ol Jia Jid g lad
e D e sl QI8 o A alaiadU B il ABaadlall g clgiliadle (@l o cauay dlldyg
Al aro Ciliisy Algw dgilanl 3ok ) gy ¢ GuiBaall aall (4 Jaay Laa b ity @18
( Mark:2010:1) 2 5dis 58 g8 < LEaY) dli aaf g ¢ b cllby @A o (cnosiall) s
el ¢ el B JLial) ) eedd Jlaial Ailiadl dpdaall Lgeddind (5 A1 485 aey <y g .
(Adla) cildpisl) gdxi B jlacy) AL Juiay) Ai) (SAS NO 1999) Al @dal jlea
Ioaaay o) ¢ Bl ddgaga sl i el AN 38ai) Llee jladl oo Sl (pSad) e callaly
.(Hopwood et alc2008:229) Juially < ili 28 4llal) cild gl 68 o)) Agllaial

dmuilie Adpe i) Gty Juiadl ALt cidsl) o) 3l G sl aladiud (293 g
= 5 AdlaaY) clisl) Laa ¢ il e (a6 LA GUS Ll L LgBAN 2 g () O Lalall
i (B l) S e Lgaladiiad adg ¢ Alal) il gisl) a8a Lalla aaf mgdl) oda (Adilaal)
o Aliay) Alalaal) ¢ o<y 88 ¢ JLiaY) CRASy pa¥) (alai Ladic Lagind gana Lagaal LegiSly ¢ Bayae
Al Qe a9 g OIS )y VY aliea B JLiaY) GRS Sa Ly ¢ L LR a8 Al ddad)
¢ clboal) Bl jal ) atal) o adied ddlaal il cullad) o) ) AL ¢ B )
Cadla | alig ddaw o cpe digas O Taa cmall (e Al ¢ caleall (e And g As gana Aa) g Ladic g
.(Johnson:2005:16) Juia¥) oo aisll 4a P Jaaldll) G s gimsa N 88l

(Varian 1972) ga—a@¥) il 3y 3 ¢ dulaa) Sl B Al adin) <Y glae Cluw B g
A gidinl) dalal) Clild) daua o) (Ghual | AN W jliiely 3 ) iy ¢ 9ild a) ki) Al 7 ) e J )
O (e il AN g i Cppaalaal) Aad g LghlET) g o} 0S8 ¢ Aelaia¥) aglal) ) S
Tl WL bl it ) el e il 0 el cudgh dlll g ¢ pald)
.(Hillison et alc2004:21)
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bl Jing AN oY) Cpe a o) ALl e il 13 o) s, (Carslaw<1988:321)c giu
o LS (A8 (lgd A A (9) ALY sy A dae¥) Qi b dga o Lt ASE 450 (0)
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log 10 (1 +E) — Logl0 (2) — 0.30103

log10 (1 + 2) = Logl0 (3/2) =0.17 609

log10 (1 + %) = Logl0 (4/3) =0.12494
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o B 1 1
log10(1+—)+ log10(1+—)+ log10(1+—)+

40 50 60
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Ones 18 0.295082 0.30103 -0.03829
Two's 8 0.131148 0.17609 0.753458

Three's 6 0.098361 0.12494 0.434205
Fours 5 0.081967 0.09691 0.178106
Fives 4 0.065574 0.07918 0.156462
Sixes 4 0.065574 0.06695 -0.21314

Sevens 1 0.016393 0.05799 1.11612
Eights 13 0.213115 0.05115 5.451425
Nines 2 0.032787 0.04576 0.178518
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Using Benford’s law to detecting earnings management
Application on a sample of listed companies
In the Iragi market for securities

Abstract

The net profit reported in the annual financial statements of the companies
listed in the financial markets, is considered one of the Sources of information
relied upon by users of accounting information in making their investment
decisions. At the same time be relied upon in calculating the bonus (Incentives)
granted to management, therefore the management of companies to manipulate
those numbers in order to increase those bonuses associated to earnings, This
practices are called earnings management practices. the manipulation in the
figures of earnings by management will mislead the users of financial statements
who depend on reported earnings in their decisions. Because it did not honestly
reflect the operational results of the companies, therefore are resorting to
Benford’s Law is use to identify the companies that might be manage their
earnings management , Where is this law is conceded one of the monitoring
tools that have been used to detect the risk of earnings management , we Use
Benford’s law to detect the companies that practiced earnings management in a
sample of listed companies in the Iragi stock exchange , The sample consisted of
(61) companies from the (87) companies Listed on the market for the year 2010
, We concluded that there are a number of companies that practiced earnings
management

key words/ Earnings Management- Benford’s Law- Digital analysis.



