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The Iraq Stock Exchange and the Gulf money markets
incorporation possibility

Dr. Radi Obaid Ngmesh Researcher: Yousif AlaUldeen Abdul Hafiz
Administration & Economics College, Department of Banking &finance
University of Basrah

Abstract :

The twentieth century witnessed a big waves, including the wave of trade liberalization,
cooperation and exchange in all commodity and service aspects, as well as trade-related
investments. Technology and information This research aimed to measure the relationship and
interdependence between the Gulf financial markets and the Iraq Stock Exchange, as well as to
know the benefit of Iraq from the merger of its market with the financial markets in the Arab Gulf
states.( The Omani market, the Kuwaiti market, Dubai market and Abu Dhabi market) and the
general index of the financial market was relied on for a period that extended from the first
quarter of 2006 to the third quarter of 2020.Also, a standard model was used (radial analysis
using VAR) to find out whether it is possible. incorporation of the Iraqi financial market with the

financial markets in the Arabian Gulf.
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Hypothesized Eigenvalue Trace 0.05 Prob.**
No. of CE(s) Statistic Critical Value
None * 0.596451 129.667 95.75366 0
At most 1* 0.453684 82.47921 69.81889 0.0035
At most 2 * 0.427709 51.04224 47.85613 0.0243
At most 3 0.280354 22.02062 29.79707 0.2974
At most 4 0.06477 4912844 15.49471 0.818
At most 5 0.02714 1.43079 3.841466 0.2316
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Hypothesized Eigenvalue Max-Eigen 0.05 Prob.**
No. of CE(s) Statistic Critical Value

None * 0.596451 47.18781 40.07757 0.0067

At most 1 0.453684 31.43698 33.87687 0.0951
At most 2 * 0.427709 29.02162 27.58434 0.0325

At most 3 0.280354 1710777 21.13162 0.167
At most 4 0.06477 3.482054 14.2646 0.9095
At most 5 0.02714 1.43079 3.841466 0.2316
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Null Hypothesis: Obs. F-Statistic Prob.
DB does not Granger Cause BAH 56 0.73205 0.3961
BAH does not Granger Cause DB 0.59598 0.4435
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Null Hypothesis: Obs. F-Statistic Prob.
DB does not Granger Cause BAH 56 0.73205 0.3961
BAH does not Granger Cause DB 0.59598 0.4435
SU does not Granger Cause BAH 56 0.40499 0.5273
BAH does not Granger Cause SU 0.20987 0.6487
KU does not Granger Cause BAH 56 3.87591 0.0542
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BAH does not Granger Cause KU 1.62258 0.2083
KT does not Granger Cause BAH 54 0.68471 0.4118
BAH does not Granger Cause KT 1.43094 0.2371
IBU does not Granger Cause BAH 56 0.02173 0.8834
BAH does not Granger Cause IBU 2.22843 0.1414
MS does not Granger Cause BAH 55 0.01928 0.8901
BAH does not Granger Cause MS 0.59464 0.4441
SU does not Granger Cause DB 56 5.91354 0.0184
DB does not Granger Cause SU 0.37466 0.5431
KU does not Granger Cause DB 56 0.42152 0.519
DB does not Granger Cause KU 0.27783 0.6003
KT does not Granger Cause DB 54 0.18587 0.6682
DB does not Granger Cause KT 2.47794 0.1216
IBU does not Granger Cause DB 56 0.56168 0.4569
DB does not Granger Cause IBU 1.16771 0.2848
MS does not Granger Cause DB 55 0.16436 0.6868
DB does not Granger Cause MS 0.07476 0.7856
KU does not Granger Cause SU 56 0.08499 0.7718
SU does not Granger Cause KU 0.00218 0.9629
KT does not Granger Cause SU 54 017742 0.6754
SU does not Granger Cause KT 1.28378 0.2625
IBU does not Granger Cause SU 56 0.01118 0.9162
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SU does not Granger Cause IBU 3.77393 0.0574
MS does not Granger Cause SU 55 2.29858 0.1355
SU does not Granger Cause MS 0.00854 0.9267
KT does not Granger Cause KU 54 3.17478 0.0807
KU does not Granger Cause KT 1.38562 0.2446
IBU does not Granger Cause KU 56 0.77175 0.3836
KU does not Granger Cause IBU 2.36447 0.1301
MS does not Granger Cause KU 55 0.01128 0.9158
KU does not Granger Cause MS 0.95028 0.3342
IBU does not Granger Cause KT 54 0.16323 0.6879
KT does not Granger Cause IBU 0.76184 0.3868
MS does not Granger Cause KT 53 0.03507 0.8522
KT does not Granger Cause MS 3.69276 0.0604
MS does not Granger Cause IBU 55 1.96967 0.1664
IBU does not Granger Cause MS 1.77945 0.188
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