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 هذف انثحث:

1  

4 18914111 

3 

 هيكهيح انثحث:
 

 وانفقر : الاطار انُظري نهتطىر المالي1
 يفهىو انتطىر المالي:: 0-0

ESCWA / 

111

 
3

 

  

  

 

 

 

                                                 
1
-Escwa (Economic and social commission for western Asia), Economic trends and impact: banking 

sector lending behavior and efficiency in selected Escwa member countries, 2005,issue no.1,new 

York,p22.  
2
-Benjamin Rosner ,the impact of financial development on poverty in developing countries, the ucl 

undergraduate journal of economics, winter 2010, vol 1,issue 2,p1.   
3

 لمزيد مه التفاصيل اوظز: - 

--Robert G, king and Ross Levine ,finance and growth , Schumpeter might be right , the quarterly 

journal economics, (1993a),  pp720-721. 

-Robert G, king and Ross Levine ,finance entrepreneurship and growth , theory and evidence, journal 

of monetary economic, (1993b), p52.. 
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 يفهىو انفقر :4 -1

 

 

1998

 تتعذد يؤشراخ انفقر يُها: -يؤشراخ انفقر:خطىط :  0-0-0
 انفقر: ىطخط -0

 

 

                                                 
1- Asl 1 Demirgus- kunt and Ross Levine, bank – based and market- based financial system: cross- 

country comparisons, the world bank , development research group , finance , July, 1999, p9.  
2

 8
6>>;6

3

:700<67
-

4
6>>>6>>=7< 
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21

.

 

 

 يؤشراخ انفقر -0

                                                 
1

6>>0700<
70668788 

2

2222222222227;
2- 

Jeni Klugman, Asources for poverty reduction strategies, the international bank for reconstruction 
and development, the world bank, Washington, 2002, p33.  

4
; 
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  Headcount indexيؤشر َسثح انفقر )حجى انفقر( -أ

h

 100

 h=

h

q

n

 poverty Gapفجىج انفقر  -ب

 

 يؤشر شذج انفقر  -ج

Foster- Greer –Thorbecke

Ps= 

                                                 
1

:
2

8008
700<7>6;9 

2
- Raj Nallari and Breda Griffith, understanding growth and poverty : theory , policy, and empirics, the 

world bank, Washington, D.C, 2011 , p26. 
4

7<
6>>;:<

5
67 

6
67
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Ps= 

=ps

=pg 

H 

PCV
2

 ( انفقرsen'sيؤشر سٍ ) -د

H.G
*

P= 

P

H

G
*

G
*
= M+(1- M)- G

G

M

 : الاطار انُظري نهعلاقح تين انتطىر المالي وانفقر 0
 انفقر: فيانتأثير المثاشر نهتطىر المالي  -0-0

 خذياخ المذفىعاخ -أ

                                                 
4- 

Martin  Ravallion, poverty caparisons, A Guide to concepts and methods, the world bank, 
Washington, 1992, p39.

2
:;
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 الادخار  -ب

  cost reduction of access loansتخفيط كهفح الحصىل عهى انقروض  -ج

 

 الائتًاٌ  -د

 هتطىر المالي عهى انفقر انتأثير غير المثاشر ن -0-0

 

                                                 
1
 Babajide  Fowowe, and Babatunde  Abidoy,  A Quantitative Assessment of the Effect of Financial 

Development on Poverty in African Countries, 2006,  http://www.csae.ox.ac.uk/conferences/2010-

EDiA/papers/248-FowoweAbidoye.pdf  

http://www.csae.ox.ac.uk/conferences/2010-EDiA/papers/248-FowoweAbidoye.pdf
http://www.csae.ox.ac.uk/conferences/2010-EDiA/papers/248-FowoweAbidoye.pdf
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(King and 

Levine, 1993; Arestis and Demetriades, 1997; De Gregorio and Guidotti, 1995; 

Levine, Loayza and Beck, 2000; Beck, Levine, and Loayza, 2000; Ghirmay, 

2004)
1
.

2

(Dollar and Kraay, 2001; Besley and Burgess, 2003; 

Kraay, 2004)
4
.

  

 

 

                                                 
للمزيد مه التفاصيل اوظز:  -

1
 

- Philip Arestis Panicos O. Demetriades, Financial Development and Economic Growth: Assessing the 

Evidence, Economic Journal, 1997 ,Vol. 107, pp.783-799 

-  Ross Levine,  Norman V. Loayza and Thorsten Beck, Financial Intermediation and Growth: Causality 

and Causes, Journal of Monetary Economics, 2000, Vol. 46, pp.31-77 

 
2 World Bank , World Development Report 2000/2001: Attacking Poverty, New York: Oxford University 

Press, (2001).  
3 Philip Arestis & Asena Caner, Financial Liberalization and Poverty: Channels of Influence, Levy 

Economics Institute, (2004), Working Paper , no. 411. http://www.levyinstitute.org/pubs/wp411.pdf  

للمزيذ مه التفاصيل اوظر :-2  

-  Aart Kraay and David Dollar, Growth is Good for the Poor, World Bank Policy Research Working, 

Washington D.C.: World Bank, (2001), Paper 2587. 

-Timothy Besley and Robin Burgess, Halving Global Poverty, Journal of Economic Perspectives, 2003 , 

Vol.17, No.3, pp.3-22.  
5 Roberto Perroti, Political Equilibrium, Income Distribution and Growth, Review of Economic Studies, 

1993 Vol. 60, No.4, pp755-796.    

http://ideas.repec.org/e/par43.html
http://ideas.repec.org/e/pde5.html
http://ideas.repec.org/e/ple61.html
http://ideas.repec.org/e/plo190.html
http://www.levyinstitute.org/pubs/wp411.pdf
http://www.levyinstitute.org/pubs/wp411.pdf
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 

 

 : دور انتطىر المالي في الحذ يٍ انفقر في انعراق 3

.

 انتأثير المثاشر نهتطىر المالي عهى انفقر في انعراق -3-0

 هتًىيم :تحهيم جاَة انعرض ن -3-0-0

loanable fund

145

6

55

                                                 
1
 Philippe Aghion and Patrick Bolton,A Trick- down theory of growth and development with debt 

overhang , review of economic studies, 1997, pp 151-172. 

 
2
 . 1, ص2012سذر َصر, انمغاع انًانً انعرالً, انبُك انذونً,   
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-  

141881

972010 

-  

-  

48.6198014.7

2009

14

219841998

moral risk

 

1

19802010 

 لسىةا
مجموع 

 )مليون ديىار(الودائغ

1 

الائتمان الىقذي 

 )مليون ديىار(

4 

الائتمان الىقذي للقطاع 

 الخاص )مليون ديىار(

3 

 وسبة

% 

 وسبة

% 

1980 3082.3 1499.7 409.4 48.65 13.28 

1981 4659.0 1971.9 590.5 42.32 12.67 

1982 5164.3 2032.6 689.3 39.35 13.34 

1983 6448.6 1678.7 551.7 26.03 8.55 

1984 8394.3 1591.3 410 18.95 4.88 

1985 9594.5 1729.2 364.7 18.02 3.80 

1986 12856.9 1325.6 346.4 10.31 2.69 

                                                 
 - :ٌمصذ بانكبخ انًانً  انسٍاساث انتً تتبعها انذكىيت فً انسٍغرة وانتذكى فً انمغاع انًانً عٍ عرٌك عذد يٍ انىسائم يُها 
 تذذٌذ اسعار انفائذة انًذفىعت وانًستهًت يٍ انمروض -
 فرض َسبت ادتٍاعً لاَىًَ عانٍت عهى انًصارف -
 تىجٍه انمروض انى انمغاعاث راث الاونٍت او انًفضهت يٍ لبم انذكىيت -
 انسٍغرة عهى اداء انًصارف واعغائها جسء بسٍظ يٍ انذرٌت والاستملانٍت -
 تمٍذ انذخىل انى انُظاو انًانً يٍ لبم يصارف انمغاع انخاص او انًصارف الاجُبٍت -
 تمٍٍذ تذفماث راش انًال الاجُبً انذاخم وانخارج يٍ انبهذ . -
 

1
, انًذٌرٌت انعايت نلإدصاء و الابذاث, لسى 7060انتمرٌر انسُىي نلاستمرار انًانً فً انعراق نعاو انبُك انًركسي انعرالً,  - 

 .=6 , ص 7060بذىث انسىق انًانٍت, 
2
 ؟%01-%56في الدول المتقدمت هو الى اجمالي الودائع  للقزوضمه الجديز بالذكز فأن الىسبت الطبيعيت   

-diharhttp://www.izAn overview of Iraqi Banking System, Izdihar, 2007, p16. Available at 
. iraq.com/resources/bankingconf07/bankconf_pdfs/ref_ses0_izdihar_bankg_rev_fnl_20070330.pdf 

3
, انًذٌرٌت انعايت نلادصاء و الابذاث, لسى بذىث 7060انبُك انًركسي انعراق, انتمرٌر انسُىي نلاستمرار انًانً فً انعراق نعاو   

 .:7ص  7060انسىق انًانٍت, 

http://www.izdihar-iraq.com/resources/bankingconf07/bankconf_pdfs/ref_ses0_izdihar_bankg_rev_fnl_20070330.pdf
http://www.izdihar-iraq.com/resources/bankingconf07/bankconf_pdfs/ref_ses0_izdihar_bankg_rev_fnl_20070330.pdf
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1987 13039.5 2160.9 270.2 16.57 2.07 

1988 14961.5 2726.8 208.1 18.22 1.39 

1989 19711.9 7476.04 128.6 37.92 0.65 

1990 21551.2 10257.4 285.3 47.59 1.32 

1991 24187.3 10555,94 345 43.60 1.42 

1992 38742.5 17350.75 425 44.78 1.09 

1993 71176.4 14879.0 1000 20.90 1.40 

1994 131157.1 41586.1 2348 31.70 1.79 

1995 386360.5 142296.4 6101 36.82 1.57 

1996 368581.7 56867.4 4222 15.42 1.14 

1997 556765.5 105450.1 10827 18.93 1.94 

1998 799098.90 138274.15 18859 17.30 2.36 

1999 1052564.0 151699.6 67008 14.41 6.36 

2000 1251874.0 266015.2 170004 21.24 13.57 

2001 1894939.0 316515.7 243821 16.70 12.86 

2002 2765019.0 660865.3 312200 23.90 11.29 

2003 4318672 621131 396418 14.38 9.17 

2004 8619809 824699 622476 19.56 7.22 

2005 10769995 1717450 950287 15.94 8.82 

2006 16928295 2664898 1881014 15.74 11.11 

2007 26188926 3459020 2387433 13.20 9.11 

4119 34525448 4596423 3978301 13.31 11.52 

4118 38583086 5690116 4646167 14.74 12.04 

4111 47947232 11721535 5683182 24.44 11.85 

-  

-  

4

4112

4

2007

81.9 3.1 15 100 49.1 

88.9 3.4 7.7 100 80.8 

79.7 7.2 13.1100 57.9 

2007

- 

300
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2005

 

- 

2010-1980

19804038

2010

- 191

77731240

465

452010

61010

33

40



70

107

44

45

                                                 
1
 .103, ص2010انًركسي انعرالً, انُشرة انسُىٌت, انًذٌرٌت انعايت نلابذاث و الادصاء, بغذاد,  انبُك  

2
 .8, ص 1980يصرف انرافذٌٍ,انتمرٌر انسُىي و انًٍساٍَت انعايت نعاو   

3
 .103, ص 2010انبُك انًركسي انعرالً, انُشرة انسُىٌت, انًذٌرٌت انعايت نلابذاث و الادصاء, بغذاد,   

4
انًذٌرٌت انعايت نلابذاث و الادصاء, لسى بذىث انسىق  ,2010نبُك انًركسي انعرالً, انتمرٌر انسُىي نلاستمرار انًانً نعاو ا  

 . 31, ص2010انًانٍت, 
 -  = انكثافت انًصرفٍت 
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32007

1



2 
 3 

4 
 

6386100 638610 10282 43.05 22.645 

1444400 592204 4123 3.51 62.782 

756000 402400 4022 3.35 34.363 

9463000 378520 4024 3.66 394.291 

866700 346680 4014 2.13 61.857 

941800 376720 4016 2.44 58.812 

1373900 274780 2021 3.20 65.380 

2473700 494740 2049 7.48 50.469 

1077800 431120 4017 2.59 63.352 

839100 167820 2021 3.20 39.952 

616600 61660 10152.29 41.066 

1845200 55356 326 3.96 70.961 

2159800 64794 320 3.05 107.95 

1761000 792450 4540 6.10 44.025 

743500 297400 4013 1.98 57.153 

536300 262787 497 1.06 76.571 

1427200 570880 4016 2.44 89200 

1280000 192000 1529 4.42 44.137 

31234000 7183820 23655 100 47.685 

-USAID, An overview of Iraqi Banking System, Izdihar, 2007, p31-http://www.izdihar. 

/bankconf_pdfs/ref_ses0_izdihar_bankg_rev_fnl_200iraq.com/resources/bankingconf07

 70330.pdf 

USAUD ,8, ص4111, وضغ صىاػة التمويل الْاصغر في الؼراق. 

-   qs_Microfinance_Industry_Arabic.pdfhttp://213.175.158.54/NMFI/files/State_of_Ira 

 

4تحهيم جاَة انطهة عهى انتًىيم: 314

802007

Bearing Point

                                                 
 - ٌانًعٍار انًستخذو هى َسبت انفمر إر ٌساوي عذد انفمراء عهى عذد انسكا 

http://www.izdihar-iraq.com/resources/bankingconf07/bankconf_pdfs/ref_ses0_izdihar_bankg_rev_fnl_20070330.pdf
http://www.izdihar-iraq.com/resources/bankingconf07/bankconf_pdfs/ref_ses0_izdihar_bankg_rev_fnl_20070330.pdf
http://www.izdihar-iraq.com/resources/bankingconf07/bankconf_pdfs/ref_ses0_izdihar_bankg_rev_fnl_20070330.pdf
http://213.175.158.54/NMFI/files/State_of_Iraqs_Microfinance_Industry_Arabic.pdf
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-  

- 65

200580

29.43

201060.81565 

 ر في انعراق انتأثير غير المثاشر نهتطىر المالي عهى انفق -3-0

                                                 
1
 Kirsten Malm, Assessing Proposals for Iraqi Financial Reconstruction: Blending Lessons from the 

Experiences of Developing, Post-Conflict, Transational and Commodity-Export- Dependent Economics, 
International Finance Seminar Spring 2004, p 55. 

 http://www.law.harvard.edu/programs/about/pifs/llm/sp25.pdf 
2
 اَظر :يٍ انتفاصٍم نهًسٌذ   

-Susan Johnson, David hulme and Orland Ruthven, finance and poor people livelihoods , an article 
within Christopher, 2005,  pp277-301. 
3
 Robert Looney, Economic consequences of conflict: the rise of Iraq informal economy , iournal of 

economic issue, 2006, vol.xl.no.4, p1006. 
4
-9=, ص909، انعذد 7067 َبٍم جعفر عبذ انرضا و سايً هاشى فانخ, الالتصاد غٍر انرسًً فً انعراق, يجهت انًستمبم انعربً,  

=: . 
5
 -نهًسٌذ يٍ انتفاصٍم اَظر :  

-Hongyi Li, Lyn Squire, and Heng- Fu Zou, Explaining International and Intertemporal Variations in 

Income Inequality, Economic Journal,1998,  Vol.108, No.466, pp 26-43.  

 - Nicholas . M. Odhiambo,., Finance-Growth-Poverty Nexus in South Africa: A Dynamic Causality 

Linkage, The Journal of Socio-Economics, 2009, Vol. 38, No. 2, pp 320-325 

http://www.law.harvard.edu/programs/about/pifs/llm/sp25.pdf
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19902003

annual change in poverty 

headcount

2

918

8.11983

22010

 

219802010

1980 4.1 1995 4.4 

1981 7.3 1996 4.1 

1982 6.8 1997 3.4 

1983 8.1 1998 3.7 

1984 - 1999 4.3 

1985 8.4 2000 5.0 

1986 - 2001 5.4 

1987 6.1 2002 5.1 

1988 5.9 2003 0.5 

1989 6.5 2004 0.6 

1990 7.3 2005 0.7 

1991 8.7 2006 0.7 

1992 4.7 2007 1.4 

1993 4.7 2008 1.5 

1994 4.4 2009 1.7 

 2010 1.8 

-  

                                                 
1
 Raj Nallari and Breda Griffith, bid, p 64.  

2
 George .R. G. Clarke, Lixin Colin Xu, and Heng-fu Zou, Finance and Income Inequality: What Data 

Tell Us? Southern Economic Journal , Vol. 72, No.3, 2006, pp 578-596. 
3
 نًسٌذ يٍ انتفاصٍم اَظر :  

, رسانت ياجستٍر غٍر يُشىرة ، كهٍت الادارة :<<6-:><6ست نُشاط انًصارف انتجارٌت فً انعراق نهًذة فلاح دسٍ ثىًٌُ, درا -

 .=<<6والالتصاد, انجايعت انًستُصرٌت, 

، 7066عًار دًذ خهف, لٍاش تأثٍر تغىر انجهاز انًصرفً عهى انًُى الالتصادي فً انعراق, يجهت انعهىو الالتصادٌت و الادارٌت,  -

 .9<6-<>6, ص9;, انعذد >6انًجهذ 

http://www.jstor.org/action/showPublication?journalCode=souteconj
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4

             2

3

19802010

18811882

2

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 - 1980 

-46.92 11.29 1981 

-7.44 21.99 1982 

-13.58 12.17 1983 

4.74 38 1984 

-5.99 -18.51 1985 

-7.06 1.26 1986 

4.68 12.02 1987 

-11.55 -0.5 1988 

-4.13 24.09 1989 

-28.02 61.19 1990 

-68.26 186.54 1991 

40.58 83.76 1992 

-20.47 229.9 1993 



                                                                                                                                    

                                                                                                                                    

                                                            

421 

 ( -اثر التطور المالي على الفقر في العراق للمدة )                   
 

 
 

 

 

3

18914111

2

-17.72 452.15 1994 

-30.46 351.38 1995 

29.66 -15.43 1996 

352.47 23.02 1997 

-4.01 15.77 1998 

80.26 11.6 1999 

37.42 4.97 2000 

-34.3 16.37 2001 

-23.19 13.32 2002 

-45.68 16.48 2003 

24.19 -1.97 2004 

11.54 22.31 2005 

-17.76 76.88 2006 

-13.07 13.89 2007 

33.69 77.55 2008 

 -2.8 2009 

 2.45 2010 
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 -الاستُتاجاخ: 
1

2002 – 1980 94

2004

 

4

%6 

3

%14

%5

%802007

 

2 %9

%22010

2 

 

 انتىصياخ:

1 

 

4 

 

3 
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 المصادر : 
 لمصادر انعرتيحا
1 

421882

4 18881889 

3 4111

4111

2 2010

2  

2  

2 

24112

9 2012

8 3113

4112 

11 18814112

4111 

11 

41111222 

14 18221882

1889

13 

444341114114. 

12 4114212

9292 

12  3

1882

12 2007 

12 1980

19  

المصادر الاجُثيح:
1. Aart Kraay and David Dollar, Growth is Good for the Poor, World Bank Policy Research 

Working, Washington D.C.: World Bank, (2001), Paper 2587. 

4. Asl 1 Demirgus- kunt and Ross Levine, bank – based and market- based financial system: 

cross- country comparisons, the world bank , development research group , finance , July, 

1999.  

3. Babajide  Fowowe, and Babatunde  Abidoy,  A Quantitative Assessment of the Effect of 

Financial Development on Poverty in African Countries, 2006,  

FowoweAbidoye.pdf-EDiA/papers/248-http://www.csae.ox.ac.uk/conferences/2010 

2. Benjamin Rosner ,the impact of financial development on poverty in developing countries, 

the ucl undergraduate journal of economics, winter 2010, vol 1,issue 2.   

http://www.csae.ox.ac.uk/conferences/2010-EDiA/papers/248-FowoweAbidoye.pdf


                                                                                                                                    

                                                                                                                                    

                                                            

423 

 ( -اثر التطور المالي على الفقر في العراق للمدة )                   
 

 

2. Escwa (Economic and social commission for western Asia), Economic trends and impact: 

banking sector lending behavior and efficiency in selected Escwa member countries, 

2005,issue no.1,new York.  

2. George .R. G. Clarke, Lixin Colin Xu, and Heng-fu Zou, Finance and Income Inequality: 

, Vol. 72, No.3, 2006. Southern Economic Journal What Data Tell Us? 

2. Hongyi Li, Lyn Squire, and Heng- Fu Zou, Explaining International and Intertemporal 

Variations in Income Inequality, Economic Journal,1998,  Vol.108, No.466.  

9. Jeni Klugman, Asources for poverty reduction strategies, the international bank for 

reconstruction and development, the world bank, Washington, 2002. 

8. Kirsten Malm, Assessing proposals for Iraq financial reconstruction : blending lessons 

from the experiences of developing , post- conflict, transitional and commodity – export- 

depent economics, international finance seminar spring 2004, p55. htt:/ www. law. harvard. 

edu/ programs/ about/ pifs/ llm/ sp 25.pdf.  

11. Martin  Ravallion, poverty caparisons, A Guide to concepts and methods, the world bank, 

Washington, 1992. 

11. Nicholas . M. Odhiambo,., Finance-Growth-Poverty Nexus in South Africa: A Dynamic 

Causality Linkage, The Journal of Socio-Economics, 2009, Vol. 38, No. 2. 

14. Oded Galor, and Daniel Tsiddom, the Distribution of Human Capital and Economic 

Growth, Journal of Economic Growth, 1997, Vol.2, No.1. 

13. Philip Arestis & Asena Caner, Financial Liberalization and Poverty: Channels of 

Influence, Levy Economics Institute, (2004), Working Paper , no. 411. 

http://www.levyinstitute.org/pubs/wp411.pdf  

12. Philip Arestisl Development and Economic Growth: , FinanciaPanicos O. Demetriades 

Assessing the Evidence, Economic Journal, 1997 ,Vol. 107. 

12. down theory of growth and development  -Bolton,A Trick Patrick Philippe Aghion and

.with debt overhang , review of economic studies, 1997 

12. Raj Nallari and Breda Griffith, understanding growth and poverty : theory , policy, and 

empirics, the world bank, Washington, D.C, 2011. 

12. Robert G, king and Ross Levine ,finance and growth , Schumpeter might be right , the 

quarterly journal economics, (1993a). 

19. Robert G, king and Ross Levine ,finance entrepreneurship and growth , theory and 

evidence, journal of monetary economic, (1993b). 

18. Robert Looney, Economic consequences of conflict: the rise of Iraq informal economy , 

iournal of economic issue, 2006, vol.xl.no.4. 

41. Roberto Perroti, Political Equilibrium, Income Distribution and Growth, Review of 

Economic Studies, 1993 Vol. 60, No.4.    

41. ten Beck, Financial Intermediation and and Thors Norman V. Loayza Ross Levine,  

Growth: Causality and Causes, Journal of Monetary Economics, 2000, Vol. 46. 

44. Susan Johnson, David hulme and Orland Ruthven, finance and poor people livelihoods , 

an article within Christopher, 2005. 

43. Timothy Besley and Robin Burgess, Halving Global Poverty, Journal of Economic 

Perspectives, 2003 , Vol.17, No.3.  

42. World Bank , World Development Report 2000/2001: Attacking Poverty, New York: 

Oxford University Press, (2001).  

42. Iraq.  -www.izdiharzdihar, 2007, http;// USAID, An overview of Iraqi banking system, i

Com/ resources/ bankingconf07/ bankconf_ pdfs/ ref ses0 izdihar banking rev fnl 

20070330.pdf. 

 USAUD ،4111 ، http;// 213.175.158.45/NMFI/ files/ State of Iraq، وضغ التمويل الاصغر في الؼراق

Microfinance Industry Arabic. Pdf. 

 

http://www.jstor.org/action/showPublication?journalCode=souteconj
http://www.levyinstitute.org/pubs/wp411.pdf
http://www.levyinstitute.org/pubs/wp411.pdf
http://ideas.repec.org/e/par43.html
http://ideas.repec.org/e/par43.html
http://ideas.repec.org/e/pde5.html
http://ideas.repec.org/e/plo190.html
http://ideas.repec.org/e/ple61.html
http://www.izdihar-/


                                                                                                                                    

                                                                                                                                    

                                                            

422 

 ( -اثر التطور المالي على الفقر في العراق للمدة )                   
 

 
 

 

Affect of Financial Development on Poverty in Iraq for the Period 

1980-2010 

Abstract: 

There are many applied Economic studies have found positive nexus 

between the financial development and poverty reduction in the developing 

countries. Iraq has witnessed increasing rate of the poverty during the period 

1980-2010 due to many internal and external factors such as wars, economic 

sanctions, inflation, high rate of unemployment, and political and security 

instability. Therefore, the investigation about the solutions to reduce poverty 

becomes very necessary, and the enhancing the financial development in Iraq is 

one of these options. This is due to that the financial development could reduce 

the poverty rates through two channels: the first is directly via the offering of the 

loans and other financial facilities to the poor, and second is indirectly through 

intermediate mean which is the economic growth. Whereas the financial 

development contributes in spurring economic growth through mobilization of 

savings and channel them to the most efficient uses with higher economic and 

social returns. In addition, the economic growth reduces the poverty through two 

channels. The first is direct by increasing the introduction factors held by poor 

and improve the situations into the sectors and areas where the poor live. The 

second is indirect through redistribution the realized incomes from the economic 

growth as well as the realized incomes from the government revenues which can 

be used to transfer the payments and improve the living standard.   However, the 

study found that neither the financial development nor the economic growth 

contributed in the poverty reduction in Iraq during the period 1980-2010, and 

there were other factors could reduce the poverty in Iraq such as the low rate of 

inflation, low rate of unemployment and the political and security stability.     

 

Keywords: financial development, poverty Reduction, economic growth. 


