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Abstract

This research aims to identify the impact of foreign direct investment on the Iraqi
balance of payments for the period (2004-2019). As for the standard applied side,
only the economic measurement of the impact of foreign direct investment on the
balance of payments for the period under study was used, and to achieve this, the
Autoregressive Distributed Delay (ARDL) model was used. Direct results in Iraqg,
which negatively affected the Iraqgi balance of payments. As for the results of the
standard analytical side, according to the results of the Bounds test and according to
the (ARDL) model, there is a long-term direct equilibrium relationship between the
independent variable "Foreign Direct Investment” (FDI). And the dependent variable
"Balance of Payments” (BP) according to the (ARDL) model. It was also shown
through the standard results that the value of the error correction vector coefficient
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(ECM) between foreign direct investment and the balance of payments, as its value
reached (-0.5) at a significant level less than (5%) This indicates that errors in the
short term are automatically corrected over time, and the tests also proved that the
model is suitable and that it is free of all standard problems.
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Method: ARDL

(4,4Selected Model: ARDL )

Independent Variable FDI
Dependent Variable BP

Variable Coefficient Std. Error t-Statistic Prob.*

BP(-1) 0.475089 0.357795 1.327827 0.3155

BP(-2) -0.817242 0.436586 -1.871891 0.2021

BP(-3) -0.496562 0.436374 -1.137926 0.3731

BP(-4) 1.328131 0.434248 3.058463 0.0923

FDI -3.319602 2.230609 -1.488204 0.2751

FDI(-1) -4.215242 2.132683 -1.976498 0.1867

FDI(-2) 2.276553 1.694192 1.343739 0.3112

FDI(-3) -0.467527 2.276908 -0.205334 0.8563

FDI(-4) 3.015387 2.393967 1.259577 0.3349

C 33817.43 12495.54 2.706360 0.1137
R-squared 0.922235 Mean dependent var 34991.67
Adjusted R-squared 0.572294 S.D. dependent var 21330.62
S.E. of regression 13950.06 Akaike info criterion 21.79926
Sum squared resid 3.89E+08 Schwarz criterion 22.20335
Log likelihood -120.7956 Hannan-Quinn criter. 21.64965
F-statistic 2.635401 Durbin-Watson stat 3.268431

Prob(F-statistic) 0.0305315 |
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Akaike Information Criteria
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W3y (BOUNDS TEST) sgaf duania pfadiosusly efyisiaadl JolSiff yliis| zitis -: (G
el (FDI) bladl i1 jladtiasd) Jatumedl piiadl o J1 gl 453195 ABMe 399 Se
Bounds ) b dexgie pldsuinls (F) ddbax] dad Glus i 451 ¢(BP) Wil gddall Olpe aolill
Juis (HO) Lyaall daioydll (28,5 L1 (F) dosd oo pST disdonall (F) dad cSE'13L0 ¢(Test
25 Ll dgundl (F) dosd (e yisol diomall (F) Ao c13) Lol ¢(H) Aot Ay
S o 39l bl gl JUI Jgonl) yalasg cboad) dusyall b9 cdyisall dus,l

13V Wle gduadl Olie (g ¢ iluall izl
e ghaall () jra yehlsall (aia¥) jlalia) (o ABMall 3 gasd) LA il (4) Jsaad) i

Test Statistic Value k
F-statistic 4,751239 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.04 4,78
5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84

(Eviews 9) cia jia o aie¥l oialill 038) (e 1 sl
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Al (oI Hlesiwdl) Jaiwedl sl g Hilie JoS 392y 3gusdl whlasl gbls yglas
& o gall (BoundsTest) sluis! gl s (6 3] ¢o(BP cole gduall Olins) ol yael! (FDI
i Lo 1o 5 fine JolSS 3929 (aa3 () Aol A yall Jgudg puall duudyd (yad) (15-3) Jganl
(5.73) dopall eIl asl) ddgusd! (F) dasd (0 aST (2 (4.751239) AsdWly dizmall (F) dogd
(%5) Syan Sgiume Jis
(ECM)Mlpamaahngdaﬂloﬁndlgdbﬂgdhghﬂabuuﬂ A il —: W6
oI Hlediw) Jaswal! _psciedl o Siline JolS 3929 (o JSWIg 3gdsdl lylas| ey da
odae_yuailly gkl Jo1 Olalas ;a5 G ((BP) wle gdaall Ol &I pazall (FDI) bl
@le gl Olieag bl (qizV1 Hlasiwdl o d3Mal) (ARDL) z3gesd ladg (ECM) Uasll zrumsa

d}’glla:d\ T ‘dmj b)) gl i)l a5 78S (4) Jgddl g
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Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(BP(-1)) -0.014327 0.361550 -0.039627 0.9720
D(BP(-2)) -0.831569 0.480152 -1.731888 0.2254
D(BP(-3)) -1.328131 0.434248 -3.058463 0.0923
D(FDI) -3.319602 2.230609 -1.488204 0.2751
D(FDI(-1)) -2.276553 1.694192 -1.343739 0.3112
D(FDI(-2)) 0.467527 2.276908 0.205334 0.8563
D(FDI(-3)) -3.015387 2.393967 -1.259577 0.3349
CointEq(-1) -0.510583 0.337847 -1.511288 0.2698
Cointeq = BP - (-5.3085*FDI + 66232.9178 )
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
FDI -5.308500 0.841912 2.729889 0.0293
C 66232.917840 2110.294659 -3.924718 0.0057
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Heteroskedasticity Test: ARCH

F-statistic 0.341912 Prob. F(1,9) 57310.

Obs*R-squared 0.402597 Prob. Chi-Square(1) 0.5258

(Eviews 9) cia kda o aldie ¥ cfiali) alae) (a1 jhaall
A58l Jgud (ST pudlmill Ol pue A i (o gl gls LoD (6) Jgdaell s IS e
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(BP) cile ghaall () jaa g sdilaal) aia¥) SLaiia) ¢ 4Bt S0A Jali Y LER il (7) Jgaad)

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2.651266 ,1)1Prob. F( 0.3506

Obs*R-squared 8.713469 Prob. Chi-Square(1) 0.3032
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