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Abstract

This study aims to highlights the impact of Agency cost on Added Economic value
,EVA ,to the Company, This has been done by using 6 of agency cost measures ,As a
proxy for the cost of the Agency in one hand ,and the difference between net operation
profit after tax and total capital employed multiplied by the weighted cost of capital as a
proxy of the EVA in other hand .We using a sample of ( 25 ) company listed in Iraqi
stock Exchange ,ISEs ,The finding of this study reveal that the Agency cost constitute
important impact on the EVA. This new important evidence may incentive the managers

to Reduce the Agency cost to maximize the EVA Utilization.
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Al GSJA-“ N axa2 -5
—i Al Jlai¥) ¥ales aladiul &3 duhall Bl B Gasd dal e
EVA=q+ BjACHE............. 1
EVA=a+B;AT+B,0ER+B3AER+B4VNI+BsVNOI+BeFCF €. 2

EVA=Lilaa) Lolosi®y ] Aadl) Jiags oy
AC=2IS,)) 48 Jiary Jina e
AT=lssmsall olyss iaty e i
OER=Uuiiill g yomn Jiar Jiinne e
AER=A) Y1 il Jiary Jiine yuicia
VNI 2l s s Jiagy Jfine e
VNOI= Lacit) Jasll (s Jiagy Jiinse i
FOF=3yall i) bl Jiasy Jiise e
Pre Pae B3 Pa¢ Pse PO= Aiual) hpiiall jlanil Blalaa ) il
Lo iy cult 1,234, 2013-2016 556 s ol oo Sl Lo
0= "Diva (golud Aldiall Dl patiall aaen dad )5S Ladie 01 il
e=zdgaill & A e dlgdall Gyl Jia

93



[ 2018 (7)aall slatiyly 54y) s (25) a8

A yall daglil)g AlEieeal) < yiial) (1)Jdsaal) padlyy

hbﬁ‘ 3\-"&3 @S.M—6
- L;‘:‘ LS 4.3;L.4\§‘>1\ u\.r.U:.sS\ u“"’ dejge )8l Boud) B Ay ASHS (25) e

"o Ush A ga Ayl Ale clS,Al2 Jpaal)
Ll clsdl) s £ U}

6 (Al g Uail)
5 (= Lall g Uail)

L) Bl sl 5gad Aygiad) L o gl opfiald) Jas cpa = deaal)
2016-2013 35l Jadis JLa¥) il adine a'lujii %26 duhal) due J

“Nl=net income
SNOI,=net operating income
%OCF=operating cash flows
Tax=corporate income tax expense
|IExp=interest expense
CDiv= common stock dividends
PDiv= preferred stock dividends
Sales=net sales
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Agilasy) ) 2-7
e Lias Leilpnng Lwisdis L) Jlas 6 A5hany) iy ) (pe e sana Al casiind
VIS oy (SPSS,V.22) oLkl sialall cilima
saxid) ) laay) -1
O BLYI L) =2
(F) Lk -3
(T) sasi-4
(D-W) i) LLsY) sl =5
ceall dalaall 8 deadiiusd) dpalall 5500 sl (3) dsaadl padlys

Al Gl b Lasiiosal) Aualal) Jsasd) aa)3 Jsaad

dlaal) dpalanly) daddl) -
sl 4als ac |2
ilagagal) ¢! SIS
Sl gy oPR |4
Ay ) i) AR [50
2 il i wi |6
el ) il i wor  [[70
Ayail) i FCF

Aad) Afyal) 5gadg ABlu il 2-8

Sle calll oin Lt Wl e A S g gl il ALl clubal) e AsY) A ganall CuS)
LS i) (e apgad e ) il Jlally sl o101 Galie aie e bl SIS <1
oar e lpdany )l
AN @l il cuasd A (Xi@0,2009:1-29) duhs cels Gladl 138 s — Zola@Y) dadll 4 sede
) A2y 2007-2002 (e 55l ohil LSl dyina dSy3 (156) oo due sadiul 45,8 4 e
A oI e laydty A Sl ) ol cilaaase cilils ) (Alfedhl&Alabdulla, 201 3:
Al Ll i e cwlS ol el S OS @l G Ll 3Bl ol Casg a8y Ghall dlla
o cluball o3a aaly ASlall (g NSl S A8 i 288 AL cilulyal (e AN s ganall Lok
iS5y (Cuarterly Review& Economic Finance,139-158) ilaa 3)sill (Weir,2009:) au)
e paal Lealaind aay Al Canitiad 8y Allag )l IHEN 8 ASL JSy lagall 2aSsa e A
M@uﬂmd&}\uﬂ&u\g\ oSally ASL U it AN IS o) el ydgall
Ay (Gul et al,2012) 4 4 el g.d\ ands W) ey GSlladly ehaall G S8 dsl
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Aadl e 3 saall i 5yedidl (Altaleb,2012) 4y « (Tames&Wuhlin,2000) 4wy, (Codot,2013)
GS (il 535eS Ll adlly = LY o puiias DSl iS5 oy Ale caang (JlaeY) isny) Alaa e 10
lly US CallSs o A ciiny A(NOZAM,2016) A 43 campd A awsis £ 1Y) sty Al
Gl Gl GhU ol e b Gl Gt gl ) (Atumwa,2013) s Gl L
gl bl (e A Asganalle apys dxals o Jlee¥) 50 iwals e Jeanll cililia Gacn
pe) laal G A8 clsla al(Holderness,2016) auls Jia (A1 Clpaiay Sl all<s G Jay)l)
Colaall s3senl) Jal€ill e QS Callss il a3 (Garfenberge,2015) duyy QIS ) Cailss,
LaSlally Al Call<s A8 ciay Al (Medonald&fauver,2015) aulyas 2008 and syl da))s
Slapy @l S oy (S Calf) il il sacinall cbpuiall il copll Tl 53 puens Gl
AN A ganall Crariinl 58 (EVA) dahll 03 b il priadl calsls 3l il de gena agads W
Al Jie ped¥) By JW Y Gandl o) L) saly lSal el Gl dgall 1 e
ALY aslall A5a) Adsall Alaall (g 4 ladll e 3 2l 5585 (Khaddafi& Heikal,2014)
Gary et ) iy Ll Gl a8 clle S EVA iy Qi) JW ) o) caosy il
paaty oY) Geldl da day Al e ae)ll e Adladl) Apba@Y) dadl) e ol g A (@l 1997
oals IS Ll Aafin ag aend) Slpn 3l BLEN) 8 2] @hdge e Gl Y 4l V) 2 L)
G b Ayl GIGEN (e e e adll a1 zise aladiul ae cing ) (20106408) Al
o) gy il o s Ll cibidsal Lo e sl chdsd) o) daged) gl
leias el GBlA Chise G 4pad) s (Hassani&Fathi,2012) 4wy ¢ (180 :2015¢ 3)lac s Ava)
Sladl e o Uil Al caig (EVA) G dilias) A2 b ile inygy duuladll ciisally (EVA)
Al I3V Galie Gn AW SLasl aldl W Cus (2006628050 Gl cidad Gl Jiay Jea¥) e
o DAY i b Tl 1Y) Galie e 555 Y Ailiall BalaBY) Aadll o) angs (EVA) i
Gilal) am (S S o) (Sa auil WSS (EVA) o) L) (Wang,2016) s colil Ly seu) Slse
O byl Cew (Hundal,2015:1-16) duhs Wasy (Wang,2016:199) "sar JBY) S all 4yl
oelia Jumdl (e 2y 8 (EVA) Guliie () cantitind 85 I8N olaly DS (Al diliaall Gl el
shaad) ¥ Al CallSs Caiss e "llay) (Sais Lo sty Jlsed) (e o 58S g DU ehaall a3l 56l

.(Hundafl,2015:14) dlle 4y 4dls @ld Gladilivg Glubug bl e osleny dalasinl o5y opdl

Ada) Ayl 5gad
a8l (e Maaly ojliicly Adliadl) ApnlaiV) dedll Lulie Lueal o ABlall Ll B e ae )l
Alasd) clded) oo el @) Al Adsud) dadc ddliaal) Lpalaidy) Aadll) iedll Gl cise
Gl G aluall Ll Glle pasd ol ol e ol Ol (ASlal Ggia o adlal) (Jaual) o ailal)
Liall ¢ )haall aday o)) a0l e Al 028 (Jie agmy il ) Gl i3S Aadl) 230 g Jiiuse jiieS A
Ggaall Jan A dege Adpre ALl Jimy Lo 8] ddlias dnliai) dad o Jandl s ASS s e
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Al apnd Ul 8 Leady clgla ) ssndlly Al oda 4 o A Caagll sa Glld (S Lagys Ayl
opwdall G

—:laad) quiladi-: Gl andl)

Liag) cielaay) 3-1
Gim SPSS,V.22 leaa¥) alipll aladind e Lo il clBle iy Ll iy Julad xiiud
o A pall B Conen(conaill) ALl Apalai®Y ) Aadlly ANl RS QLS iy 35 ") Canjail
Sl sl e Liaal padle ,Saal Joaall (myes @l Jase Gase i (s olal3-1 050l
(i 41 35,825) 58 L 100 Zigall

L) il Lbiagh) cilplasy) gadle 3-1 Jgaa

AC 4876  .3293  .5082

AT .8750 .5015 .0200
OPR 9413  .1245  .4082
AER .0274 .0393 .0000
VNI 1444 .1229 .0000
VNOI 4502 .6312 .1020
FCF 4128 .5565 .0912
EVA .0828 .0782 -. 2558

Jalui )y i 3-2

G I Al Fpi i e Gl V) ALl Cnd il G Al ey el Al ) Ly
Aolaall Lalai®y) dagll) ayg Adligla A1V NSl A8 dy G Aygine Bl ABe 399 a2e ) ) pat
Al Aalee DA e WD) 028 e uel) & (ag BaLEHY) st 3in (DA (e el (A AN b
O Al G dygiea g 3<8 aay gM)(Pearson Correlation) Lo S ¢guwyn jLdl aladsiul
Sl daalil) ol yaxiall o i)Y A8 gaine 3-2 Jeaal) g dulyall Cilyria
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Liteally daglil) cysiial) oy Jals)) A8 shan3—2

Variable AT OPR AER VNI VNOI FCF EVA
AT 1
OPR | -.0477* 1
AER - A4358%* 1
1221 %*
VNI - 3212% 0.000 1
ATT71%*
VNOI -.0734  .2313 -.013 .083%** 1
FCF -.1769 | .3242 .01 020 025 1
EVA .1300%** - 2759**  .3783**  -.2104  .2987 1
.6687**

**Correlation is significant at the 0.01 level (2-taild)

*Correlation is significant at the (.05 level (2-taild)

(Multicollinearity) z ilai & dliiwal) cpiiall G Jalaiall Lla ) L) 3-3

O L) dgas yelal Al Gyt (o Bl Clelae add Gl "6L3-2 Jeaall b iy LS

L)Yl G 3ga aaail @iy g (Multicollinearity) Jalaiall bl ¥ oloaly abal) by Lea & pasiall 538

JS aals (20 sall spaaty gilial) yeadi e 5)08ll sae o it o) Ll (e Al Aliiaaal) clyial)

(Variance Inflation Factor VIF)7 Colill adat Jalaa (aliie aladio) o3 a8y jlaai¥) #3sad 3 yuata

U e LI & o 253 (3-3) Jaad) Aealyars ¢ laai¥l zisal R? (il aaly e aals ooy 55

Al haria) dawia stV zdset il i s Jalsid) Bl Y] asay e 0o dad gl dsmg aae
CAdgiad) clysiall o Jalie Ll e

YIS Jalaal) Aol "9 Aial) Aaj0 (Gujarai,2003) sy, Mo bl agag ase Al A ol ) el el dpasd 43 o udyg.”
ByaS Al dlia (30) (e SSI 308l clalaall B AN are ) 5350 (10) o0 A8 Adaugia e N juda (5-10) o L
VIF=1/1- R]2 (Berenson.et al,2004)—:4.:5Y) Aslaal) gudaiy lig(Gujarai,2003:231)
=il G
- @AY Uiiall cpitall 4y ga Jius pita IS0 aaatal) paatl) Jales =R
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VIF jLaa) i3 -3 saal)

Variable VIF
AC 1.023
AT 1.238

OPR 1.677
AER 1.325
VNI 1.020
VNOI 1.011
FCF 1.004

Al eyitia o A0 clide Lias 3-4

s ¢Lgild il G B Gl Jlas jsaad 138 8 Oyl il il dmgid) dallad) (o
Y sadll o HLaY) Al (a e
S g gial) o diliaal) AalatBy) Aadl) aey B DSel CilS aay a0 dide -1

O ABDlal) Bladly 5sd 3L Y " 1) jain 3 Agl) Auhl) dum s L) A sds secas Jia

Gsine il 334 Jsaall e iy 3 L ASAN b ALl ApalatBy) daddlly LgligSe ANy Dl il
o1 ((0.000) dysine (ssiume (raniag (255.814 ) L) Lypundl (F) dad sc2ixEVA 22y 8 AC a2
sl labiiall 3 AC oy EVA 50 (:507) of plad) 2 35aBU(R2) spaatll Jalaa (pe ety 3 Ansidl
iai sa W) clalidl 8 EVA (0 (339 ) of e Ju ) (Beta) ylaadV) Jelee dad @l jai
ilS s 4 (0-000)4sine (s5ine 2ic¢(10.409) Lgunall (1) dad b acni AC (e BaalgBang s
Gsimd) e clyarial o 515 Bl lBle a5 ae ) Aagill o3 iy (1.030) gslass (D-W) daws
LS

A g gieeall o AbLiaal) Lpslaiiy) Aadil) sayg AUSoY (S sy o SN cilile3 -4 g0a
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ALl Apalaidy) Ladl) aoy B Ayl GlS Gulia 5l clide -2

calsalle Jaadall Caplias ¢ lasasall ) dbicially DS G anlia 536 3-5 Jpaall (e
Aagilly Al une )y iia Lghamsy (3 Aol culdial) ¢ Lal) Jaad) i ilaal) Jaal) i cdylay)
(405 ) of LV (R2) aasill Jalase iy e Lgmsall Ciladaiall b adina yuvic lghiayy Ailiadl) Lolay)
aaill Jalee dysiee 8510 (73.853)  dysaad) (F) dad 4ue i AC clyiia oyusit EVA 3 5l (s
bl Ayl Zaa¥l il el ciladaial 4 EVA 4 AC il S5 630(0.000) ssise 2ie(R2)
Qi ) () Jlials (Beta) laaiy) cdlelas daglie G gy EVA 8 AC lyiiia (e itie JSI Lyl
Ssima Sy daladll dalaidy) gl & Lalall 58y & Chiall Gaope e SIS agul Alall J2al)
. 0.000) dysine 55t die (2.627) il Lypund) (t)and ANy 532 ) &b A (Beta) sty Jaladl
g

d8liaal) Aalandy) dagdl) 4:.33 Ul QS ulia o ol A8e3-5 Jgaa

NOIV VNI AER OP

2.16 73.85 .405 -.000 .000  .532 312 -.363
6 3 (-1.027) (.024) (2.627)* ) (- (2.125)* (1.632)
. (1.853  3.901) .

%k

Ah) clpiad JLEa) il aa) (3-6) Jstal) Gadl

L) il b il alaind3-6 Jgaadl

oad) o) Jsd Luadll pai Juuled
Al
oad, Lgliosa AV DSl S any oy Aygina Do) ABDe 35209 a2 1

Syl b AL daleaiy) Ladl)

b, dailly LgiligSa AV ay ANSgN CalS oy ABMaY) slailg 368 jilia Y 2
Al b Adlaa) Lty
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Glakiiuy)i:-4-1

lebudial vie (i Wy gabea¥) ) aigs A A padl) upliall (e Adliadl) Apalai@y) dagll o) -1
O nadll o 5y S8 Ledeay Lee Jlal )y @SS aiad ) laed J Adadil) Gl aad e #1030
Al Al i g

ailll) il sl aladtin) AlSa) Adliadl) ALy dadlls S Sy ADLe dgas Ao Gy -2
SV ALl Al B8 35N 508 (paSey Aall 5aLy38 5ya) 8)aV) 3o LS ull(Aalaall dpalady)

e el

shaall dagi () (Ao aad dabs aady (peaiall G ALl o)y 38 asatn gl Aumd dsd o) -3
cOpial) G 48 ABe say Jb (8 ) Al ASS BIISS (adds e

(34%) iy hlaal Elaal ) 5350 basly basg latay oyits Jiiall il o il @ldle of 4

ApalaBY) Aadl) 305 ) (5% Capms NS il imiihy s hyaall alaial o) e Joy il iall 8 "y
NS ol Tl o3 Ll e oat Jals sk 138y B 4y diliadl)

—1&luagill:—4-2

O Vs lSyall L Cadgal) o aie (EVA) ddliad) 4laiy) dadll (ol aladind 8y —1
ol elad)

O "lie JlsaY) AT (g gall Jamal) Jata A o AS Gl (allSS Lakmg (it e hadl) s =2
Wasay Jhainds cliia) sda Gali 8 aalos 38 s Jlee V) cling Ladll Gl e lealla® Al g pual)
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Ladll BIA1 (52 clydinally S Gl Jabind) sl Lla V1 clle caypad gy pall e -3
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; Oy Aag sl AUIS(, cbaats U — leayplly AL GhsY) Glond aite ) e Guelall (sl sl
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