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Abstract

The internal control system consists of a set of policies and procedures designed to
provide management with reasonable assurances that the economic unit seeks to achieve its
goals and objectives. On the establishment and maintenance of internal control systems for
the economic unit. Section 404 of the Sarbanes—Oxley Act (SOX) also requires management
to report publicly on the operating effectiveness of those control systems. In return ¢ the
auditor's responsibilities include understanding and testing internal control systems over

financial reporting .

The research problem can be identified through Answer the following question:—

What are the obstacles to modernizing internal control systems under the updated COSO

framework?

The research was based on the hypothesis that there is a possibility to benefit from the

modern systems of internal control in the local environment under the updated COSO

framework « despite the various obstacles facing the implementation process on the ground.

This research aims to:

1. A scientific analysis of the concept of internal control systems under the updated COSO
framework ¢ the characteristics of these systems and their mechanism of action

2. Clarifying management responsibilities for preparing and updating internal control systems
under the updated COSO framework.

3. ldentifying the obstacles facing the process of modernizing internal control systems under
the updated COSO framework and the possibility of applying them efficiently in the local
environment.

The study concluded with a number of conclusions ¢ perhaps the most important of which is

that there is a clear need for the importance of studying all the details of the organizational

structures of the economic units and formulating them in a way that suits the style of work of
these units to achieve their set goals « as well as working to identify the types of risks facing
the work of these units « which represent at the same time obstacles to achieving the goals.

While the most important recommendations included focusing on studying organizational

structures and identifying the types of risks facing the work of economic units and how to

manage those risks through developing appropriate solutions in a way that serves the

interests of the relevant economic unit.
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