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Abstract

The research care for analyzing the effects of government’s
entry in wheat production by using Policy analysis matrix (PAM)
approach for the year 2005 .This would be help us to determine
comparative advantage coefficients for wheat in order to reach
the most best region for crop wheat from the value of social
profitability coefficient by shearing the planning to produce. The
research had arrived to the following conclusions:

The profitability Coefficient value for wheat was (0.142)
indicated that domestic producer achieve no benefit from
government policy. But the value of domestic resource cost for
wheat was (1.9) more than one in 2005, that means the north
region of lrag had no comparative advantage in wheat
production for that year. And the value of Producer Subsidy
Ratio was (33%)that mean there was a small subsidy from
government to producers. The value of Private Cost Coefficient
Ratio was (1.07)that mean investment in wheat production less
than cost so the investors did not had profit in that year .
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