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Abstract
The focus of the Central Bank of Iraq in its strategic plan is on achieving financial

stability through the introduction of partial precautionary policies and indicators of both
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partial and comprehensive safety, which are among the tasks of supervisory authorities.
This emphasizes the importance and necessity of continuously assessing and monitoring
systemic risks. The research delves into the theoretical and conceptual framework of
monetary policy and precautionary systems as a basis for analyzing monetary policies and
precautionary systems in Iraq aimed at enhancing financial system stability and reducing
crisis risks <Furthermore, the research provides a comprehensive overview of monetary
policy in Iraq, including its objectives and the mechanisms used to implement them. It
reviews the challenges facing monetary policy in the country, such as inflation and political
instability, and how monetary policy interacts with these challenges <The analysis then
shifts to the requirements of precautionary systems in lIraq, with a focus on comprehensive
precautionary systems as they are crucial in monetary policy to address economic
challenges. Emphasis is placed on enhancing financial stability and tackling economic
challenges. One of the key findings is the complementary role between comprehensive
precautionary policy and monetary policy that must be leveraged to ensure financial and
economic stability <Based on the analysis and conclusions, a set of recommendations is
provided. These include the necessity of aligning monetary policy with precautionary
systems to address crises. Considering the modernity of precautionary system
implementation compared to monetary policy, the application of precautionary systems
could potentially impact economic activity and growth by reducing systemic risks,
preventing banking shocks, ensuring financial system safety and stability, and consequently

reducing financial costs in case of financial system shocks and fluctuations.
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