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Abstract

The research aims to demonstrate the importance and impact of the banking merger strategy
on the performance of the shares of the banks involved in the merger deal by adopting a
hypothetical case of the merger of three Iragi banks among themselves, namely, Gulf
Commercial Bank, Bank of Baghdad and National Bank of Irag. The researcher adopted 2017
as a period for analyzing the data of the above banks. The research has reached a set of
conclusions, the most important of which is that the merger results, based on the approved
hypothetical situation, revealed that the merger by ownership or monetary merger does not
constitute a financial feasibility, but on the contrary it is in the merger through shares that
show financial feasibility and this case applies to The whole study sample, in addition to that

(Ghall als 5L31 ga 5yli5e Bpe oy 8 AL} Blsus¥ ) Ale iy dpemall L) ) (lsiny ohysiSall n gyl o Jinsa sy’

196


mailto:jabbaralaboody@gmail.com

C

(2021) )3 (37 2aad) 10 Aaall)  alaidy) g5 laY) Adaa

)

one of the most important aspects of evaluating the merger process is analyzing its immediate
effect on the EPS of the remaining bank, and the reason for this is that the effect on earnings
per share can be precisely determined while it is difficult to predict the effect on the share
price in the market due to the many factors that affect Therefore, corporate managers and
shareholders place special importance on the immediate effect of the merger on earnings per
share. The research recommended the necessity that the merger deal not be done through
ownership, or monetary merger, because it may not constitute a financial feasibility, and this
case applies to the whole study sample, on the contrary, in the merger through shares that
show financial feasibility, in addition to the evaluation of the merger process. By analyzing its
immediate effect on earnings per share EPS for the remaining company, the reason for that is
that the effect on earnings per share can be determined accurately, while it is difficult to

predict the effect on the share price in the market due to the many factors that affect it.
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