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Abstract.

The research aims to study and analyze the relationship between competitiveness and foreign
direct investment in Iraq, by studying and analyzing the impact of competitiveness on foreign
direct investment flows during the period 2015-2020. The importance of the research is reflected
in the need to raise the level of competitiveness in order to expand the volume of foreign direct
investment inside and outside Irag, and to create the appropriate investment climate to attract
foreign direct investment, as it helps in expanding the base of economic activity and achieving
economic development. The research relied on a hypothesis confirming that competitiveness
indicators have a great ability to raise the level of foreign direct investment in Irag, meaning that
the relationship between them is positive. The research used the inductive methodology and the
deductive approach, whereby the statistical data of foreign direct investment were analyzed
according to their chronological sequence. The research reached a number of results, the most
prominent of which is that foreign direct investment inside Irag was negative during the study
period, meaning that foreign investments began to leave Irag as a result of the unstable security
situation in addition to financial and administrative corruption. The research also showed that
foreign direct investment to Iraq abroad It was very weak, meaning that Iragi investments abroad
are very low compared to other foreign investments, and that Iraq was absent from the
international competitiveness index that is issued annually by the International Economic Forum,
and thus the inability of Iraq to compete with other countries, and thus the difficulty of accessing
the global market, Finally, the results of the research showed the flight of foreign investments
from inside Iraq as a result of the weak level of competitiveness, and Iragi investments abroad
decreased. The research came out with a number of recommendations, the most important of
which is creating a suitable environment for investment that enjoys security and political stability
through the use of sets of financial and monetary policies and government policies, while
granting facilities to foreign investors, through tax cuts and exemptions for them, as well as
reducing financial and administrative corruption and setting appropriate policies for that. Finally,
paying attention to research and development to increase competitiveness, and setting attractive
policies for technical, professional and administrative expertise and partnering them with internal
workers to develop their capabilities and skills.

Keywords: Foreign Direct investment, Iragi Economy, Foreign Direct Investment in Iraq,
Iraqi Foreign Investment, Competitiveness.
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