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Investors Economic Decisions
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Abstract:

The study aims to test the impact of the mandatory application of
international accounting. and financial reporting standards in the Iraqi
environment. through testing the impact of the application of those
standards on the market returns of shares. and in the economic
decisions of investors in a sample of Iraqi commercial banks listed on
the Irag Stock Exchange. The study included a period of three years
before the application of the standards 2011-2013 and three years after
the application of the standards 2016-2018.

The study variables were measured based on the models developed by
the relevant literature. A set of control variables were used (size, age,
leverage, return on assets, return on equity), and many statistical
methods were employed such as natural distribution test. In addition,
correlation matrix and linear interference test as well as multiple
regression analysis using SPSS statistical software.

The results showed that there is no impact of the application of
international financial reporting standards on the market returns of the
shares or on the economic decisions of investors. The study
recommends the need to educate dealers in the financial market the
importance of the application of international standards. and accelerate
the application of those standards to the rest of the financial market
sectors. and review the local instructions are not consistent with

international standards .
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Jdea¥)

<)yl Al
1 -0.003 | 0.047 0.152 -0.159 0.147 0.167 AgaLatdy)
& Do !!

ﬁlﬂ-&“

555" -.324 -.304 419 0.04 Al 315

ll@‘ss‘

1 -0.07 -.246

@ 6520 0.05 s sin B 5 5ira 40,01 s siun *

) e e 13 Lyl oy AU Aol Glals ) Checa Baadl Gl Jsand) (e
cAahida alan) et calilall o)

G bl Jalall A sgag pe e XBIL Ogialdl A8 Gluadl ddat el Jd
Test hall dalull jlaslnh oo clldy (Al Jiwd) chsod) clly
ALs puYL ¢llhg. Diagnostics Collinearity slbiw iy W ) Multicollinearity
5)3ll Jalas (VIF) Factor Inflationary Variance (plall adcai Jalae Laa (ppdigan
lll cilS SPSS Jlaa¥l dibaill maliyy alal, .Tolerancedesyll e
—:‘;yts

166




2019) Joil geuils

sy 10 e il (VIF )oplal) ads

(32 Jaadl 8 dall)

bl o (i) QAN SLER) (4) Jsas

Collinearity
Statistics Variable
VIF Tolerance
1.473 |0.679 i paall jae
1.374 |0.728 i paall aaa
2.151 | 0.465 Adlal) dad) )
G e alad
6.615 |0.151 )
3.959 |0.253 Jea¥l o ailad)
sl ulaa
1.788 | 0.559 Al N
Al

dkaiily o ladl alaw

d9ag ae Al ey 0.1 e ) Tolerance Jaadll e 50l Jales o ases
shal Jag i e Jayd a5 Aushall (Alnlially Jisall) il o il Jalall ASas
One-Sample Kolmogorov-—Smirnov  ,Laal Q:D_J SIS, aanial) Sl sy
s Canlll agyall e Japd ey @l Y Gllall el sl el Test
VIS ) cal€y ) jlaadV1 (st ehal Jd bl
Chaiall audal) ajeil) LAl (5) dsse

One-Sample Kolmogorov-Smirnov Test

Jilaa

wlaall

4

ila) <l AN 3L

PCTYA ] RV aaal  dad | o ailal o ailal) | dalady)| )

e@.....ﬂ A paalll A paal ALl %ﬂd&éady‘}\ O aiiaaall] A gal)

N 66 66 66 66 66 66 66| 66

Normal|  Mean -| 189.55| 11.5478| .527056| .060858|.021164| 1.90E10| .50
Parametelt’) .088636 02

s* Std.|.347951| 65.302| .345546| .158904|.0476575| .017680| 1.936E1| .504

Deviation 0 9 9 3 0

Most| Absolute] .174| .103| .099|  .096 119 .120 190 .339

_f?xtreme Positive]  .174| .103| .085  .096 119 120 .190| .339

Differences “\ooative| -120] -060] -099 -083] -091] -107] -164 -.339

Kolmogorov-Smirnov| 1.416 .835 .805 779 970 976 1.540| 2.758

Z
Asymp. Sig. (2-tailed)|  .036| .488| 536 578 303 297 .017| .000

a. Test distribution is Normal.
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0.05 (e il & cburiall Gany (Sig) Lisina o ) el i) (e a2l ey
Akl ) ol a3l V) L el aigill e Wbl Il aae gl US ie Lae
sl dalliay Lawh dejge (5% Ll s2lia 30 oo diad) a3 13 4l i

aan OV, el agll las) cdgul 8 bl ol lel S s . Slasy)

(Sekaran & Bougie, 2013). saalis 66 <l 1)l (b Badinall ulaa Lial)

SN LY G e Sl . adll Jalsl) aae dayall Slaa) e S s

—1 WISy dAuhall Glaa i HlaaY i) ddas ehal (Y1 o) - ekl mjsilly L A

Alal) 3Ly dslaall yulea Gaadail duiluas) AN 53 ) dUd o) " - AgY) dpdadl)
Vagedld Adgud) dljgal) Ao dylgal)
— ) il HlasiV) zdsatinua duayll sda HloaY

MR, =B, + B, IFRS, + B,Size, + B,Lev, + B, Age+ B,ROE, + B,ROA+¢,
—: VIS bl il SPSS ilas¥l iyl aladiulyy

A Dyl JL8) gigai gadle (6) Jys>

Model Summary®
R Adjusted R|Std. Error of the|Durbin-
Model |R Square |Square Estimate Watson
1 .350% |.122 .033 3421795 2.167

) LY dad o) model summary KA il zagaill (adle [SA Cail Joaad) Gan

&l R Square waaill dalas Oy -ddunaa dad 223 4y . 0.350 caly chaadl o (R

ool el (glunad) CalatV) oy .+ padisal) z3saill Lopill sgall iy 53 0.122

oaid) WSy L las midia o8 985 0.3421795 (€ Std. Error of the Estimate

Durbin— aad ly .idlas¥) Lalll go Jdeail @lld IS LS clbd¥) Ga gl 13
c(2.5-1) o ol W W JiaY ggiaall o as Watson
A dpdapdl) el LIS (7) Jges

ANOVA®
Sumof
Model Squares [Df |Mean Square |F Sig.
1 Regressio [.961 6 .160 1.369 |.242%
n
Residual [6.908 59 |.117
Total 7.870 65
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1.369 sl Liguaall F dad o) @anova <A casl cplall KA Casl Jgandl
e 2.253 dalllls (59,6) df duall cilayr Gy Lgwnd) dlgnll Lgiad (e B 2.
Uail) da o S) a5 0.242 il Sig L) dgies (gsina s %5 AN (g
-0.05 Loty Uil dasally dpcLaaW) aslall & Jsi2all
A dpdaall Jlasiy) Al cdlalea (8) Jsa

Coefficients?
Standardize
Unstandardized d
Coefficients Coefficients
Model B Std. Error |Beta T Sig.
1 |(Constant) -1.826 1.651 -1.106 [.273
My Lpmlaall yulaa 1100 113 145 889  [.378
Al A
i paal) o -.001 .001 -.263 -1.774 |.081
i paal) a2 .180 144 178 1.248 217
Adlal) dsdl ) -.232 392 -.106 -593  |.556
Lstall Ga o ailad) -.632 2.290 -.087 -.276 .784
Jea¥l o ailad) 1.842 4.776 .094 .386 .701
a. Dependent Variable: dilall 3 gul) agel

b gsins s5ie s 0.1 &l B, lasiVl dalaall e o) I SH) il Joanll i
G by e Gy oty L Wleast Jls e 4l gl . 0.05 (e ,S) 525 0.378
Asad) Slgall & S5 ol Adedl) I EDYY dpuladll jules Gl o () LAabal
Alan) Lalil e Jy (S8 gl

! 0S l lganand lantV) dlilea z3gal 8 AN ddalial) il 51 Gads Ladg
i usine (griwe O OS¢ pgedl Adsul) Slsall o ddlas¥) Al (e JIb )
:0.05 AUy Ll aaadl Lginall (ggina o K S
Al E g Leslaall yulaa Gulall Aulias) AYa g3 S5 dla o) " —: Al Luajal)
MO aiall duabaiBY) Rl Ao dusal)
—1 Y 20l laai) = dsatiiua Al sda LAY

DE, =B, +B, IFRS, + B,Size, + B,Lev, + B,Age + B,ROE, + B,ROA + &,

—: VIS i) ol SPSS sleas) dubatll el dilaiu s
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Model Summary®

R Adjusted R|Std. Error of the
Model R Square |Square Estimate Durbin-Watson
1 .303% .092 .000 1.93610 1.081

on (R) Byl 4ed ol model summary  SAll Cail # 350l adle (9) Jsand) cn
0.092 &l R Square waaill Jalas (g cddsnia dad 223 a5 0.303 caly cfyual
Std. Error il Uadd (g)leall CihatV) gl + addiosdll z3saill il 568 ey 53)
O ol 1 il WSy L Lad (aidia a8y sa9 1.93610 i€ of the Estimate
O o Durbin—Watson dad )y ,ddbasl) dalill o duadl @l IS WIS cUady)
C(2:571) o ol @ Ll ieY) (gl

Al Ayl Guls LIS (10) Jsas

ANOVAP
Sum of Mean
Model Squares Df Square F Sig.
1 Regressio [2.238E21 |6 3.730E20 [.995 437
n
Residual [2.211E22 |59 3.748E20
Total 2.435E22 65

O JB) a9 . 0.995 by dguaddl F dad o) @nova S Casl gulall Jgas G
A (goiwe vie 2.253 dUlly (59,6) df jall cilays (385 Ligunall Adgaall Lgiad
el saasall dadll (30 LS) a5 0.437 <l Sig sV Ligiee g5 Oy -%5
-0.05 ke Uil aasally dpclan¥ aslall 8 algd (Sadll

Al A Rl jlasiy) Adls cdlalaa (11) Jgas

Coefficients?®
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error |Beta t Sig.
1 |(Constant) 1.50911 9.34010 1.615 |.112
EXMy Apulaall s |-5.3839 6.3729 -.140 -.845 |.402
4 g2l Al
i paall jas 3.8597 4.4627 130 .865 |.391
i paal) a2a -1.29110 8.1449 -.231 -1.586(.118
Lllal) dad) Y 2.29610  |2.21610  |.189 1.036 [.304
4l ga Lo ailall -1.82810 1.29611 -.045 -.141 |.888
Joa¥l o ailad) 8.01010 2.70211 .073 296 |.768
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Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error |Beta t Sig.
1 |(Constant) 1.50911 9.34010 1.615 |.112
EXMy Alaall s |-5.3839  16.3729 -.140 -.845 |.402
4520 Al
i paal) jas 3.8597 4.4627 130 .865 |.391
i paal) aaa -1.29110 8.1449 -.231 -1.586(.118
Al dad) ) 229610  |2.21610  |.189 1.036 |.304
sl a o il -1.82810 1.29611 -.045 -.141 |.888
Jeal¥l o ailal) 8.01010 2.70211 .073 296 |.768
a. Dependent Variable: <&l 4alai@y) ¢y paiiuall

Vs Aelad) lew i) B, Jlaai¥) debedl Zad o ) e sd) Jsaaly
4l 51 0.05 o 1S 525 0.402 &l lgigins (s5ise s 5.383— &l (sl JL
sl Guli @) Aaball L by el ) ey LLilasl Jh e
e ds S5 Aeba®Y) pdindl hlE i A Adsdl L) LYl udadl
Adlasy) 2ald)

el S o lgmand . laaiY) dlolea z3sas 8 A1 Al il L3l Gads Leds
S AL Lghusinn (gie ¢ O5S pedl] Al lpall Lo AibasY) Aalil e Jls
10.05 &llly ik saal Lginall (s5ime (30 LS

i 19 bl | - o ot
gl dadll 8 jawdl @RlaY) e obo el Gpladl ) Jipy L1
oalids) e Aanlilly AdL) Adend) Nlsall jsels i) Auhall Al iy M L \gegad

Mgy b adde culS Lo Ll saad) A agu) dagd
snles Guky Al Aflas¥) Ealll ge b B cllls pal ) Bl cuy L2
aalai®y) chhal (3 Vs el Adsud) Nl 0 Adedl W) DL daulal

.Ofw
I Glad)l Glogleall gaeal lilas) Jla i cllis Gl @ bl cny .3
aolai®Y) chhall 8 Vs aeedU Adsud) Nl 4 —dalis chaid Cueadnl
.ufM
Gl¥) b Sl il dpalai®Y) ch)ally el gl Mlgall 3G axe o) .4

ALl (31)Y) Ggms ilan I (ygialidl g han Ll Wlsal) impey dlael b aial) auslaal
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0] 31,662,686,895 0.0303 0.0855 0.6427| 11.5155| 210 -0.1652| 2011
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1 5,771,308,040 0.0083 0.0169 0.5066| 11.7494| 282 -0.3000| 2017
1| 19,447,236,846 0.0006 0.0014 0.5337| 11.7803| 294 -0.3333] 2018
0 1,424,485,865 0.0135 0.0191 0.4291| 11.2664( 204 -0.1648| 2011
0 1,202,321,868 0.0457 0.0968 0.5414| 11.5280( 216 0.1447| 2012
0 1,027,811,280 0.0256 0.0812 0.6894| 12.2065| 228 -0.0862| 2013 R
1 94,053,883 0.0479 0.0964 0.5027| 11.7960| 252 0.0685| 2016 T
1 759,400,000 0.0097 0.0206 0.5269| 11.7914| 264 -0.0488| 2017
1 5,512,870,391 -0.0107 -0.0218 0.5096| 11.1417| 276 -0.2766| 2018
0] 22,443,984,689 0.0354 0.1033 0.6578| 11.6475| 150 0.0000| 2011
0 5,497,044,718 0.0409 0.1301 0.6874| 11.7494| 162 -0.0485| 2012
0 3,625,200,404 0.0191 0.0586 0.6732| 11.7803| 174 -0.5653| 2013 )
1 7,602,327,236 0.0271 0.0271 0.4024| 11.3301| 210 0.3981] 2016
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0] 12,530,415,880 0.0042 0.0462 0.3855| 11.6102 88 -0.0500| 2012
0| 18,534,844,094 0.0084 0.0893 0.6450| 11.8971| 100 0.1053] 2013 il
1] 11,442,756,140 0.0154 0.0590 0.7396| 11.5778| 124 0.0562| 2016 ?
1 4,408,237,654 0.0133 0.0604 0.7796] 11.7165| 136 -0.2525( 2017
1 3,775,173,380 0.0155 0.0816 0.8102| 11.7471| 148 -0.2025( 2018
0| 14,105,080,585 0.0413 0.1176 0.6552| 11.4126| 124 -0.4276( 2011
o 27,717,323,040 0.0344 0.0728 0.5297| 11.6748| 136 0.0000| 2012
0| 32,862,530,610 0.0690 0.1485 0.5344| 11.7489| 148 -0.0926| 2013 sl
1| 76,160,766,632 0.0101 0.0155 0.3522| 11.7417| 172 2.0270| 2016
1| 79,623,833,479 0.0129 0.0213 0.3110| 10.8062( 184 -0.4286| 2017
1] 54,519,019,934 0.0074 0.0114 0.3514| 10.6427| 196 0.0074| 2018
0| 35,333,182,212 0.0239 0.1532 0.8405| 11.8447| 227 -0.2929| 2011
0] 29,765,410,917 0.0193 0.1186 0.8407| 12.0198]| 239 -0.2204| 2012
0] 50,340,995,645 0.0182 0.1116 0.8350| 12.2467| 251 -0.1518| 2013 sk
1| 29,787,943,102 0.0223 0.0948 0.7646| 10.7092| 287 0.0500| 2016 )
1| 28,437,443,544 0.0087 0.0341 0.7460| 10.8486| 299 -0.3297| 2017
1| 57,258,723,464 0.0049 0.0203 0.7605| 10.9734| 311 -0.5246| 2018
0 1,578,718,957 0.0015 0.0028 0.3695| 11.2256| 137 -0.1176| 2011
0 6,427,879,065 0.0044 0.0076 0.4126]| 11.4317| 149 0.3600] 2012
0| 56,211,039,819 0.0043 0.0067 0.3673] 11.4923| 161 -0.1716( 2013
1] 14,446,009,043 0.0126 0.0166 0.2406| 11.0316| 197 0.0000] 2016 ad
1| 14,436,727,876 0.0012 0.0018 0.3144| 11.2664| 209 0.0000] 2017
1 1,046,331,161 0.0026 0.0040 0.3446| 11.5280| 221 0.0000] 2018
0 7,107,113,727 0.0175 0.1168 0.6570| 11.7786 82 -0.1515| 2011
0| 34,315,774,986 0.0254 0.0869 0.6220| 12.0136 94 0.1738| 2012
0| 11,388,797,648 0.0371 0.0851 0.6041| 12.0322| 106 -0.0162| 2013 i 5
1 7,753,692,685 0.0578 0.0999 0.4212| 12.2065( 130 0.1613| 2016 o
1| 10,843,745,355 0.0460 0.0800 0.4381| 12.1755| 142 0.0159| 2017
1 9,129,917,588 0.0066 0.0136 0.5119| 11.7290( 154 -0.1406| 2018
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