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ABSTRACT

Given the importance of the issue of public expenditures and their role in supporting
economic development and as a result of the repeated wars on Iraq, the increase in military
spending had a negative impact on the performance of the financial policy of the Iraqi
economy, so researchers tried to focus on this subject to reach a mechanism that makes the
repeated increases in military spending less painful. On the financial performance, by relying
on international experiences in this field and their role in transforming the spending process
on military magazines with an economic return, making the process of economic development
based on the results of international experiences related to the subject, and the researchers
concluded that the increase in public spending, and in particular spending The military was
very large and had a negative impact on the economic performance of the field of economic
activities. The researchers recommended relying on local capabilities to supply the military
industry with all the requirements that would raise the level of the defense and security
structure in Iraq and all the requirements of industrial development in this field in order to

show the real effects of military spending on financial performance.
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Method: ARDL
Date: 01/26/22 Time: 23:21
Sample (adjusted): 2006 2019
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Included observations: 14 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): PD

Fixed regressors: C
Number of models evalulated: 6
Selected Model: ARDL(2, 0)

Variable Coefficient Std. Error t-Statistic Prob.*
MS(-1) 0.068856  0.179858 0.382834  0.7099
MS(-2) 1.032593  0.209669 4.924873  0.0006
PD -6.97E-05 2.23E-05 -3.122175 0.0108
C 5783.036  1445.283 4.001317  0.0025
R-squared 0.878349 Mean dependent var  6198.571
Adjusted R-squared 0.841854 S.D. dependent var  2849.841
S.E. of regression 1133.314  Akaike info criterion 17.13864
Sum squared resid 12844016 Schwarz criterion 17.32122
Log likelihood -115.9705 Hannan-Quinn criter. 17.12174
F-statistic 24.06743 Durbin-Watson stat ~ 1.578742
Prob(F-statistic) 0.000068
*Note: p-values and any subsequent tests do not account for model
selection
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