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Abstract

The research dealt with the measurement and analysis of the
relationship between the development of the internal public debt and
economic growth in Iraq for the period 1990-2017. Public debt plays an
important role in the stability of the economy. This depends on the size
of the debt and the ways in which it can be acted upon. Domestic public
debt can be an important stabilizing factor if it is directed towards the
areas of boosting production capacity, which is a catalyst for private

sector activity.

The research started from the hypothesis that directing the revenues
of the public debt to the areas of investment in public projects, especially
infrastructures that have an important and complementary effect on the
activity of the private sector, will contribute to enhance the productive
capacity of the local economy, as well as reduce the impact of

competition.

The research was based on the method of analysis, inductive and
deductive, through the analysis of the evolution of time series of data

used across different stages, and the extrapolation of economic reality
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and analysis of economic phenomena and development during the
research period, and then deduce the implications. In order to clarify the
nature of the economic relations between internal public debt and the
economic variables used in the research, economic measurement was
used as an advanced method of quantitative analysis in this field. The

ARDL regression model was used.

One of the main conclusions of the research is that, according to
short-term parameters, the increase in GDP leads to a decline in debt,
which explains the role of real GDP growth in debt decline. The surplus
of the general budget is reflected in the decline in debt. In the long term,
it is clear that GDP does not have a significant effect on domestic public
debt, as the output depends heavily on crude oil as private sector
participation declines. While it is clear that the general budget has a
significant long—term effect, which explains the importance of surplus or

deficit in the size of the debt.

Keywords: public debt, public budget, economic stability, public
debt stability.
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(**) Ibid, P.P. 592-593.
(*’) Olivier Blanchard, Op.Cit, P.586.

(40) Andrew B. Abel and Others, Op.Cit, P.594.
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(‘“) Michael Burda and Charles Wyplosz, Op.Cit, P.428.
(*) Olivier Blanchard, Op.Cit, P. 580.

(*) Wendy Carlin and David Soskice, Op.Cit, P.P.182-183.
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(44) Olivier Blanchard, Op.Cit, P.584.

(**) Michael Burda and Charles Wyplosz, Op.Cit, P.431.
(*’) Wendy Carlin and David Soskice, Op.Cit, P.191.
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(*’) Michael Burda and Charles Wyplosz, Op.Cit, P.431.

284



2019, Joil 31 saadl 8 adall) abaiidly 5la¥ ddao

) i 19 | 0§ @l ot e : Ll
dhaiidl pad§ gkl guadl -1

o 3 LY pan ) BRI pgal) (e Ba3e Aia) 320 A 0l G paall sie
Gl gl e Lighe TS ol Gl oa ALY anay cpdl Apladl Aleud) 2L
(P)ARI Leisni ) 8 lelony dasSall ol8 A0S0 dimg Jold oliie 138 2nys . JlaaY)
g sany olail) i (M) desSall Ayl 52e ) aas daay N sa LBV aas o )
()l Y el A e 585 kil e 5K el sy sl

B3 gsbon Janay Mtie cpall whw cia (ulal) Sl o byl

gl ) cpal) A (e (@S gty JlaaY) sl bl GlS 1) oSl L aEal)

Jaxe 4 Lagyhae (Baall 5251 s (gsbony Jamay sairs 3 ¢ ST edayy saiins laa)
N sa

LB Lpanay (bl I8 g (580 da) Geall daxd e olaldl 508
sisa b (e Lilaie ST laaa  JleaY) sl ill) LU cpall A il aey clliyg
(PP) sl s e e LEE ety Jlea) Asall il oY tage Sanaill Jay 4 Gl
ol o) (Pt U o i Lae ST 1o Lele Uiy Juoati o 458 40500 (80 llhyg
e sl Joa¥) paal e ST ylga Lggad Jlall Jleay) sl bl cald lald)
@osSall pall Al sa A sSall gl Cnlial) Guliall ol @l g A sSall i)
() Seay! Jaall i) W el A ol o Jlaa¥) sl bl e da gusia dalaal

4%) John B. Taylor and Akila Weerapana, Op.Cit, P.346.
49 paul Krugman and Robin Wells, Op.Cit, P.369.
59) Olivier Blanchard, Op.Cit, P.583.

32) Michael Burda and Charles Wyplosz, Op.Cit, P.429.
33y campbell R. Mcconnell and Stanley L. Brue, Op.Cit, P. 219.

()
()
()
(*) Ibid, P.584.
()
()
()

4y Andrew B. Abel and Others, Op.Cit, P.586.
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(*’) Michael Burda and Charles Wyplosz, Op.Cit, P.432.
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(59) Wendy Carlin and David Soskice, Op.Cit, P.199.

(60) Manfred Gartner: Macroeconomics, Third Edition, Pearson Education
Limited Edinburgh Gate, England, 2009.P.407.

(*') Wendy Carlin and David Soskice, Op.Cit P.P.201.
(**) Michael Burda and Charles Wyplosz, Op.Cit, P.P.431-432.
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(**) Ibid, P.432.

(65) Philippe Bacchetta And Others: Self-Fulfilling Debt Crises: What Can
Monetary Policy Do? Journal Of International Economics 110, 2018. P.132.
(°°) Michael Burda and Charles Wyplosz, Op.Cit, P.432.

(*’) Ibid, P.434.
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(69) Manfred Gartner, Op.Cit, P.396.

(’’) Michael Burda and Charles Wyplosz, Op.Cit, P.P.430-431.
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(71) Errol D'Souza: Macroeconomics, Dorling Kindersley (India) Pvt. Ltd,

2008.P.P. 331-332.
("*) Manfred Gartner, Op.Cit, P.396.
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(73) Wendy Carlin and David Soskice, Op.Cit, P.P.183-184.
(") Ibid, P.185.

(75) Errol D'Souza, Op.Cit, P.332.

(’°) Manfred Gartner Op.Cit, P.P.396-397.
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GsSs elliyg () asas s A3 cpall A (A) Adail) vie o ¢ e o Siu () 4

aaks iy Ll Sy - bl (=8 Bl dagSall e cang ¢ JalSIL Gaall Sl
Lo Sy o) sagmsl) ) o 3) () ctlyall 50l o Blasyl (mpdas Ll ¢ty Lol
DS s B lgiad Aeulid (ailsh 513) (b omal) A w5 Y Cumy Y1 13 iaggen
550l Laxad 8IS ) peny aall Jad) gsiall 8 heind) ) legSall and Lo
Aaat dagSall Jolad cdubud) 028 Camgars LAiliaall 3ls5 haind Al e (Lgile
(G -T) + B = 0 culs 13 ol e piall W sl g ddais Copdf ) L) lajae
(G-T)<0 Wl 58 o ang (B> 0) cplay) cpall e 525l cle shae (5% Laaic g
saflall wdy 8 aaais Al ) Al Al (amilpilla L) Laails de Sl o5
o Ll Latla gias 1 ) deSall Sliie) (Kay 5. Jaad) sl oyl Al ol e
(7)Y Al Bpasne 0585 o Aligh Bty 8 Jae o Ll

RNy b)) -

055 ¢ Rial) 53l Jare e ST sl ) sl <5l sa Jase S 13
Al bl Y A (g0 Lo ey 8 alea@V] e (S 1Y) (of ehjiise ol (g5iase
Lo Al ALl ¥ (e (530 AasSall aShig ¢ygaall 28 Do 4y Cosas ¢ Jlaa)
80\7
(P)lxile

("’) Wendy Carlin and David Soskice, Op.Cit, P.184.
(78) Olivier Blanchard, Op.Cit, P. 581.
(")
(™)

) Errol D'Souza, Op.Cit.P.P.332-333.
80) Ibid, P.333.

293



2019, Joil 31 saadl 8 adall) abaiidly 5la¥ ddao

(@
Ab
\
A P b
() 2aslal) r-yy :
Ab=d+(r-yy) b
(b)
Ab
Ab=d+(r-yy) b
|
|
I
. A !_/r B C b
L) =ailal)
(b U/‘:} Yy

LRIy b)) ((2) Sl J)

Source: Wendy Carlin and David Soskice: Macroeconomics:
Imperfections, Institutions, and Policies, Oxford University Press

INC., New York, the United States, 2006, P.P. 184-185.
O s Al 3 Tl Laatle Giny o3 SLa@V) Alls ((2-8) bl JSal) sy

Ay (P hiise sl 138 (S 5 e iaal B3 e e L) JEEsY JRal) i o
ey A o<l ((A) Al die Al el A e iy Cage ALY 138

(81) Manfred Gartner Op.Cit, P.396.
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) Jpa) dalia dagall ()sSiug « (A) olaily aall At (aid®s ¢(B) ddaiil) ey
() oalad) g Usil) Lo yauay Al

coiinll aa) o) milill et Jane cre ST adiall 5050 Jane oS 1Y L)
Y A s L iy Al Gle S (gl e gt 05% Ol e o8
(F)csal) odn dagi ¢ Jleay) el bl

gaill Jaze (pa S S8l 3l Jara 05Sh Ledie (2-0) Sbal) JRAN e ey
Lia (3 (38 small Jiad il 58 Mllg) ulad (=ils 35ay s (7 >YY)
e Afase 0 A o Le sl Joas 13) L Aale 3050 ()50 o S aua gl LoDl
il ety 8 el b minse b LeS) il Cogu cpall A olb ¢ (A) ddaally
>yy) V) sl S 4 Lay DasS o) il 4 (5% ansll 138 (Y (o)
Jiind «(B) ddasill vie cpall dvs Cul 1Y) Lol Lagas s el il (8l Cuan (1
A 233 (7 2yY) SV (Cpall A ity (o) (il e gt LSty A3
oll A b daglal) 5ol Y 6jine pe (B) Adaiill (6K L AV Legia JS il (o
Ol A mlias) ) g cciilall (aliasy) Gy L hainly gl s 30L ) g3
o e Y oSl Al o) A e dadlay o couliall bl (=il <y
Coaly (C) ikiill dies . (VY s 1) oo A Woaatal) (el 3K Gl )
() ol sl A 35y L)

(**) Wendy Carlin and David Soskice, Op.Cit, P.185.
(83) Errol D'Souza, Op.Cit, P.333.

(84) Manfred Gartner, Op.Cit, P.403.

()

85) Wendy Carlin and David Soskice, Op.Cit, P.184.
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Q| Sl i) | 92 3
| Sl 2 g : 2

& (100=1990) Zl el JSU sLaBY) Clyine Gany sk (1) Jsaadl sy
e I alall cpal) aali my 3 2017-1990 candl sae Pla el sLiaidY)
ol ol oy LS L iall cilgin aleY i) (il o) dsladl L) jac aals
(%109.5) s 1991 ale & el JaaV) Jaall milill ) Al alad) cpall Ao
e (el sLaBY) aan A Al ALl ) aas i) e Jay aag
20y 2013 ple 8 Jlea¥) sl alal) 1) Jadad) bl el s J8) cils
Ol A o g LB 3 el cpal) daabis aalii e Jay 1aas «(%1.6)
o Ler anll Glin e Y sl die i€ L@ aas il oL
& Ll oyt ()5S Lo Llle A Aalall Al Jae palii ol (mils gl ) sl

ghail) clalyY) dagd

oy e Jlea¥) sl bl ) Jadal alad) cpad) A gat Jsand) asy WS
S s ) Alhall Gae 5l (=il e lilde) Caadl sae DA Dl oda 1
SRl Alall cpall A ) ALV ¢ il leaV) o) il sai Janag sl
aalp o) omilal) g 8 Al e Al oda Cilag L dlea¥) sl il )
bl Aaal) gaill Jama 3aby)y R8sl 30U e xali Cilgin Ay cdalal) Aplhaell jae
s g i) o) dalad) Lgfadd) Jae Als 8 Aemge Ve Claas cpa 6l Jadl)

saiall Jlea¥) Jaall milll ga Jane paliy Sadal) 5250l
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i) Jara o laal) i) aladl Agfpal) (RN alal) cpall ek o(1) Jsas

2017-1990 51all &dall 5508l Jsna

At gal* | Apd | M e | dped Jara Jira zsu Jara Al | Jaxa Cpal) ) gl
alad) cpall | Cpad Adal) el | Akl | Ysadl) | Aadl | Y galll Lial) | %sall) | alad) &
PREE alad) 9 % Aaay) Caildl) AN
) ) | A eaildl) Sy Saadlg) Sy
) o sl e Jlaudy asay
Ay | oM =1990 a0 =1990
Ghdall | el i 100 =1990 100
% Laay) (laal) Qsala) 100 Gs:la)
% Jaay) (e Gsa) (4
% s (S
348.8 58.6 6.1 -10.2 55926. - 32750. | 1990
5 5688.0 0
- 109.5 | -180.4 | -31.3 | 186.5 | -73.5 | 14815. | -18.6 - -50.5 | 16218. | 1991
11733. 3 4630.8 8
8
-8215.5 | 654 -77.6 -24.2 | 83.8 | 47.6 | 21860. 14.2 - -11.8 | 14304. | 1992
8 5286.5 0
-8230.3 | 42.8 -201.1 | -18.6 | 207.6 | -9.2 | 19857. | -30.0 - -40.6 | 8494.7 | 1993
3 3701.5
-9224.7 | 19.5 -485.6 | -10.5 | 492.1 | -12.9 | 17289. | -51.1 - -60.3 | 3370.1 | 1994
4 1811.8
-4627.2 | 13.8 -344.1 -8.7 | 351.4 | -10.6 | 15464. | -25.6 - -36.5 | 2141.1 | 1995
7 1348.4
148.2 19.5 22.7 -5.6 | -154 | 14.8 | 17755. | -26.2 -995.6 | 62.1 | 3470.4 | 1996
6
-1025.4 9.8 -15.8 -1.3 23.0 | 88.7 | 33507. | -56.5 | -4335 | -5.4 | 3284.2 | 1997
8
-75.6 11.5 -7.5 -2.3 14.8 -1.1 | 33127. 78.5 -773.9 | 15.8 | 3802.6 | 1998
5
-538.9 6.4 -5.3 -0.9 126 | 78.8 | 59217. | -30.2 | -540.4 | -0.4 | 3788.8 | 1999
9
-188.3 51 24 -0.7 5.0 38.8 | 82188. 10.8 -598.5 | 11.7 | 4232.5 | 2000
5
163.8 8.6 -10.0 -1.9 16.4 | -29.3 | 58108. 85.8 - 18.1 | 4997.1 | 2001
0 1111.8
35.6 10.2 -13.0 -3.3 19.3 | -16.8 | 48356. 45.5 - -1.1 | 4942.9 | 2002
7 1617.7
363.6 18.7 -26.2 0.6 32.6 | -45.6 | 26305. | -109.0 | 145.6 -0.3 | 4929.0 | 2003
5
-696.1 11.1 -21.0 1.6 27.0 | 41.7 | 37281. | 316.1 605.9 | -15.8 | 4149.4 | 2004
2
-257.1 9.0 -30.0 19.2 | 37.0 0.9 37599. | 1092.2 | 7223.9 | -18.7 | 3371.7 | 2005
6
-152.5 5.9 -42.8 10.7 | 53.2 | -15.2 | 31897. | -52.7 | 3420.0 | -44.1 | 1883.8 | 2006
3
14.2 4.7 -10.8 14.0 | 30.8 | -10.9 | 28426. 16.1 3970.7 | -29.7 | 1324.7 | 2007
9
-50.1 2.9 14.1 13.4 2.7 36.3 | 38749. | 30.4 |5179.3 | -16.4 | 1106.9 | 2008
7

Ab = d + (r — yy)b 4V daal) Gis quuda) *
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121.3 6.1 11.6 1.9 -2.8 -8.1 | 35610. | -87.0 675.3 94.7 | 2155.6 | 2009
5
-55.1 5.7 3.8 0.0 2.5 13.5 | 40427. | -98.4 11.0 6.2 2290.2 | 2010
8
-77.3 34 0.4 13.8 5.6 27.0 | 51340. | 64543. | 7098.8 | -23.2 | 1759.2 | 2011
5 6
-20.9 2.6 -0.1 5.8 6.1 10.3 | 56627. | -53.9 | 3269.4 | -17.1 | 1458.4 | 2012
8
-4.3 1.6 4.1 -1.9 1.9 5.7 59830. | -1354 - -36.2 | 930.6 | 2013
3 1156.3
26.5 3.6 3.8 -4.0 2.2 -4.8 | 56985. 95.6 - 118.8 | 2036.3 | 2014
1 2261.6
495.7 16.1 6.3 5.1 -0.3 | -24.8 | 42861. -2.6 - 238.8 | 6898.3 | 2015
5 2203.5
42.4 23.2 4.2 -9.9 0.1 2.0 | 43711 96.1 - 47.2 | 10154. | 2016
0 4321.9 8
-143.3 21.1 3.8 0.8 0.2 10.6 | 48361. | -109.1 | 395.0 0.5 10203. | 2017
9 0
Sl gall) Jara il axdl
-15.1 -27.4 1996-1990
-3.4 6.0 2003-1997
1.2 -8.1 2010-2004
-0.9 28.5 2017-2011
-0.5 -4.1 2017-1990

Ll Gala o alaie¥h ofialdl dae) ga Jgaal)

) gilally Aalall Ailyaally Jalal alal) gual) sl (3) bl SN may

a5 100=1990 Al Sl Jlea)
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330 DA Featinedl) KU SLaBY) Clpdine sai Janay cansi (4) Sbdl IS8 g

Laanll
O piga 2ty gad Jiray e kil (4) (Al Jo)
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Qelbd| Jukillg ol o: il

B Aol gty (ebill il e A pana e Sl ol Calal) il
ad) 32 100=1990 A4l el destiad) il o slel Ky Lolasy|
2L leanag il
(SR ALl PD -

collaa¥) Jadl @il GDP -
Aalad) 3l PB -

Ralall Zglipall 5 Jlea¥) sl gl el puia) o Jalal sl gpall of 3
Jal e Faaiinall dpnleai@¥ ) culyiiall )il dayd A8 e gy - D) (el Laa
LRI bl cpall Ay o) Caliall z3gall LAl

Unit Root Test daa gl jaa | ul

Laoll Judldl dphiid ol (2) Jsaall 8 maasall saagll jda laay G,
@iial (sgiudl o LLaV) ALl jhE) ade mamh ol 8 Aaddiod) clyiall
sy i alald 2sm o ale olaily adald dgag Jlea¥) sl gililly Ja0al) alad) ol
Alall cpall aie gl 3 cpariall V1 Gl ehal ey cajiul S Lale olaily alald
Sadl FUl e jEl LS %5 dygias ssiwe de e oladly abli sy )
ol Aysinn g die ale olaily adali ;suy L adaliy sle oladly alali 35a5 JleaY)
Db Jeall e il gaa A WI(1) AV e ilelSie palulall of e dy
Lsine (sgine die b oLl dpag ssied) o Aol Aghadl il 4LaY) ALl
O AalSie AL (&5 el (P01 dugina (ssine die ale olaily ahald 29a5 a2e5 %10
1(0) dg,)
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Sangll ial gasall Jlsh LS JLAT (2) Jsta

&) gaiial) & Sial) A 39 )
a b c A B
t Lot t sl t t t t Loallt t t t t
Audiaall dgudaall Adaall | dajall | dsudaal) dsddaall | dajall | Lsudsal) | Aaall
PD -1.67 -3.22 -3.23 -2.62 -1.20 -1.60 -2.24 -3.23 -2.28 -2.63 | -2.40** | -1.95
GDP -3.10 -3.22 -2.37 -2.62 -0.96 -1.60 | -5.75* -4.35 -5.92* | -3.71 | -6.03* | -2.65
PB -2.61 -3.22 | -2.67** | -2.62 -2.74* | -2.65

E-views10 galinll o slaie¥l cpfiald) das) Ga J2all
e slaily ahald o g5iny sl i@
Jadh abald o gging stV aib
ale slaily akald (ysa HlaadN) s C
sl e %10 ¢ 5% 1 (s5ine do gsina i ¥EF FF (¥
5 phatiad (S sl o s Y1 B e i Slpial) s o e
sl el 53 sy of AARDL

E300) st (ol o] Zagw ol dduimil (ol fad| plid| il dlld puiddd w2
ARDL

O oy A e Jalall aladl cpal) Allal ARDL zases lodl it (3) Jsaall maasy
Adjusted o muay WS . alill i) 8 sl (e (%95.3) i Al <yl
.R-squared=0.90

%1 (S ic Lﬁ}-‘"—“‘ CJ}A.J\ ui c..sa:u F JLL}A\ )N (s
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AR alall ) Al)at ARDL g 3gall guitii (3) Jgoa

Variable Coefficie Std. t-Statistic | Prob.*
nt Error
PD(-1) 1.278284 | 0.24924 | 5.128691 | 0.0003
2
PD(-2) - 0.28433 | -3.037341 | 0.0113
0.863616 3
PD(-3) 0.383482 | 0.23276 | 1.647501 | 0.1277
6
PD(-4) - 0.07992 | -1.369028 | 0.1983
0.109418 4
GDP - 0.01784 | -1.815473 | 0.0968
0.032402 8
GDP(-1) 0.041460 | 0.02279 | 1.818872 | 0.0962
4
GDP(-2) - 0.01959 | -1.216172 | 0.2494
0.023834 7
PB - 0.08481 | -1.192106 | 0.2583
0.101107 4
PB(-1) - 0.08423 | -2.292170 | 0.0426
0.193069 0
PB(-2) - 0.08665 | -1.143306 | 0.2772
0.099072 4
PB(-3) 0.001678 | 0.10186 | 0.016472 | 0.9872
7
PB(-4) 0.175815 | 0.07745 | 2.269766 | 0.0443
9
C 2092.110 | 1147.82 | 1.822669 | 0.0956
8
R-squared | 0.953327 | Mean dependent var | 3695.0
59
Adjusted R- | 0.902411 | S.D. dependentvar | 2480.9
squared 04
S.E. of 775.0158 | Akaike info criterion | 16.446
regression 82
Sum 6607145. Schwarz criterion 17.084
squared 93
resid
Log - Hannan-Quinn 16.616
likelihood 184.3618 criter. 11
F-statistic 18.72351 | Durbin-Watson stat | 1.7221
31
Prob(F- 0.000013
statistic)

E-views10 galipd) o slais¥l ofiald) de) ¢y Jgaal)
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b ) ey 3 oz dsalll clysial Bl eUay) il (6) Slad) JSEN maasg
Akaike jlas 335 dad J8) aad g3V Glpatiall B o Ua) Gl 325 ((462¢4) ¢ Uar¥)

el 5 Ua) @i (6) Al S8

Akaike Information Criteria (top 20 models)
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[E-views10 galiyl Ao aldis¥l ofiald) das) e Jod)

Bounds Test agaall jlid| «3

o oy A o(4) Jsaadl e 31 Alall call AUAL agaall lLas) il u g oSy
Gl Adsaall F ied e jral Ll 3 ¢(1.094510) & dwdadl F dad o) Jsaal)
e ol AlelSie e Allad) o e J 135 %10 dysine s5ime die (2.63) dalllls
cadal) dpiajd Jais g eyl c Ja¥) sk 40955 AL agag a0
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Bounds Test ygaall jLad) (4) Jsea

Null Hypothesis: No levels
F-Bounds Test yfelationship
Test Statistic | Value | Signif. | 1000 | 11
Asymptotic: n=1000
F-statistic 1.094510] 10% 2.63 3.35
Kk 2 5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13 5
Actual .Sample 24 Finite Sample: n=35
Size
10% 2.845 3.623
5% 3.478 4.335
1% 4.948 6.028
Finite Sample: n=30
10% 2.915 3.695
5% 3.538 4.428
1% 5.155 6.265

E-views10 gzl Ao alaie¥l cpfialdl alas) e Jgand)

el | | i o w}
Heteroskedasticity Test (bl cild axe jLad) |

¢l dysiea e Chi-Square 5 dwdaal F 1 adlaay) 2l of (5) Jsaad) (e oy
Ll Gl s A e e Y i) z3sadl o o J Vg (%5 (e S

) Gl ase AN il (5) Jsea

Heteroskedasticity Test: Breusch-Pagan-
Godfrey
F-statistic |0.805855| Prob. F(12,11) /0.6431
Obs*R- Prob. Chi-
squared 11.22803 Square(12) 0.5095
Scaled Prob. Chi-
explained SS 1.951093 Square(12) 0.9995

E-views10 galidl o aladie¥l cplald) das) Ga Jgand)
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Serial Correlation LM Test (gl gudl il (gebusisbaaisial| &l 32| 5ltmic | = @i

¢ Chi-Square ; dwisdl F (e 00 AdlaaY) dagdl) o mazly o(6) Jsaall o
LY A e by ¥ oal zisall o o Jay 1y %5 (s e Agina
caaal) dgasd Ji o ¢ sl o Ll

eadeil) BLE Y L) gl (6) Jsaa

Breusch-Godfrey Serial Correlation LM Test:
F-statistic |0.689559| Prob. F(2,9) [0.5265

Obs™R- 13 1gg9g4| Prob.Chi- 14,459
squared Square(?2)

E-views10 gzl Ao alaie¥l cpfialdl alas) e Jgand)

Histogram—Normality Test el gusd] slad 2| feijgei i | u5

dgi)gdal) ¢ aY) &35 (7) (Slaed) JSE

Series: Residuals
74 Sample 1994 2017
Observations 24

5 Mean 3.32e-13
I Median -54.10396
4 | Maximum 1064.776
Minimum -1109.597

3| Std. Dev. 535.9731
Skewness -0.008144

2 Kurtosis 2.654404
14 Jarque-Bera  0.119702
o Probability 0.941905

-1000 -500 0 500 1000

E-views10 galial) Ao alaie¥l cpfald) alae) e Alal) JS&)
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Stability Diagnostics g getul| wibouid duslSul] du ;| sicuaid] sk | a6

J<all maasy CUSUM of Squares TEST ; CUSUM TEST  glaay i,

& i) S5 psane b ey 3 ez dseil ilalaal LSl Al sl (8) Sl

e die 3yl Glalaall hEial e Mg A el Gy WS Aaall sl e JAl

LS dajall asil) dgac Jals oy Blsill Cilagye oSI5 g gane o gy s (3. %5 Aysine
%5 Aysina ssime die zisalll AR i) b ey ol B eiall oy

£ asadl) cilalaal LIl Ay SN L) (8) bl Jea

10.0

1.6
7.5 |

1.2 ] 5.0
0.8
04|
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-7.5 |
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‘ — CUSUM of Squares --——- 5% Significance — CUSUM . 5% Significance ‘
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Ui o 23 guomil (S| 510 i | a7
(9) ) IS e Unid) emai z 3gail (ggtil) ¢ oY) Adaadla oSy
Uail) sl 7 dgadl (g5} 6191 (9) (Alad) S

E-views10 galinl) o slaie¥l ofiald) dae) ca bl il

15,000
Forecast: PDF
12,500 Actual: PD
10,000 Forecast sample: 1990 2017
- Adjusted sample: 1994 2017
7,500 Included observations: 24
5,000 | Root Mean Squared Error ~ 1040.031
Mean Absolute Error 833.1215
2,500 Mean Abs. Percent Error 39.95820
0| Theil Inequality Coefficient 0.118636
\ , Bias Proportion 0.002960
2,500 Variance Proportion 0.052017
5.000 N Covariance Proportion ~ 0.945023
o4 96 98 00 02 04 06 08 10 12 14 16 Theil U2 Coefficient 0.897386
Symmetric MAPE 38.80918
—_ PDF +2 SE.

Juslall Ja ¥l Uadll puauai dudied § i) Jod| ollid miadi o8
Uaslly el dalrag uadll JaY) allaa juali g

A1) Al el 3345 o ey 3 il Ja¥ alles raa s oSy (7)) dsandl (e
& (0-58) Jhaiey ol alall cpall aalyy Y sam Basls Baay latay AL ) b
saaly basg ey Al aladl cpall 5aL) o LS ((%1) dysins (g5 die Agllal) daud)
die Al Al 8 (0.109) iy 3l aladl cpall 5ab) I sam il SO U
33l O ey LS o qali o2y 0aal) oSI haiad uds 1y (%5) disies (s
Dty Jal) Al ol (mlassl ) oag sasly sany oty JleaV) ) mlil
s Aa¥) Jadl mlll 8 Gl sall of @lld ((%5) dysies ssise e (0.032)
Ahadl Rils o iy el ulal) 8 dgapiag & LS cpall A paliasl
Al aladl ol aali ) gan Al g EDEy (i 8 Baals basy laday dalal)
ay ((%5) dysie sise e Mgl e (0.175 5 0.177) slaiey ddlal) dad) b
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ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficie Std. t- Prob.
nt Error Statistic
D(PD(-1)) 0.589552 | 0.118523 | 4.974166 | 0.0004
D(PD(-2)) - 0.167357 - 0.1298
0.274064 1.637604
D(PD(-3)) 0.109418 | 0.046268 | 2.364863 | 0.0375
D(GDP) - 0.013615 - 0.0365
0.032402 2.379834
D(GDP(-1)) 0.023834 | 0.012870 | 1.851921 | 0.0910
D(PB) - 0.058951 - 0.1143
0.101107 1.715103
D(PB(-1)) - 0.091964 - 0.4120
0.078421 0.852738
D(PB(-2)) - 0.073035 - 0.0334
0.177493 2.430259
D(PB(-3)) - 0.064997 - 0.0205
0.175815 2.704976
CointEq(-1)* - 0.131864 - 0.0378
0.311269 2.360519
R-squared 0.907631 | Mean dependent var | 71.181
25
Adjusted R- 0.848251 | S.D. dependent var | 1763.5
squared 20
S.E. of 686.9781 | Akaike info criterion | 16.196
regression 82
Sum squared 6607145. | Schwarz criterion | 16.687
resid 67
Log likelihood - Hannan-Quinn 16.327
184.3618 criter. 04
Durbin-Watson | 1.722131
stat
* p-value incompatible with t-Bounds distribution.
F-Bounds Test Null Hypothesis: No levels
relationship
Test Statistic Value Signif. 1(0) (1)
F-statistic 1.094510 10% 2.63 3.35
k 2 5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13 5
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e gsimas ol CointEQ(-1)* Uadll s dolra of ¢(7) Jsaal) aiass

sl il JaV) 8 leagaa &y e ad¥l e (0.311) of Lo Ju 135 (%5) (ssiae

Ay Sl Aoy o) e e EDE e S)(3.21=0.311/1) ) zbas L)
sl Ja¥) 8 sl ) Jseasl

oyt zhgalll B il e %90.7 of i ((R-squared=0.907631) o muaiys
il il aial

Jashll Ja¥) allaa i . o

Sl il ol my (8) Jsaadl 8 daiasall Jishall JaY) allee bl
DSV gl o ey ¢yghall Jal) & A aledl cpal) 8 gsima il Al Gud  Jlead)
Oy s b ol gl daaluey e aalp db 3 alad) haiill e Sl W) e
oaild Sl iy 135 %5 (s vie Jyshll JaV) & calle gsiea il dalall dfll
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coer?;me Std. Error |[t-Statistic| Prob.
GDP 0.047469 0.073173 |-0.648723| 0.5298
PB 0.693146 0.285432 |-2.428416| 0.0335
C 6721.238| 3593.764 | 1.870250 | 0.0883

EC = PD - (-0.0475*GDP -0.6931*PB + 6721.2376)
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100.00 6.13 55926.50 -5688.00 32750.00 | 1990
286.54 6.13 42451.60 113269.00 | 46473.00 | 1991
526.55 613 | 11510840 | -27836.00 | 75318.00 | 1992
1619.79 | 650 | 32164690 | -59957.00 | 137596.00 | 1993
9591.56 | 650 | 165832580 | -173783.00 | 323242.00 | 1994
4329535 | 7.25 | 6695482.00 | -583798.00 | 926988.00 | 1995
36613.40 | 7.25 | 6500924.60 | -364529.00 | 1270646.00 | 1996
45043.61 | 7.25 | 15093144.00 | -195265.00 | 1479306.00 | 1997
51696.71 | 7.25 | 17125847.50 | -400071.00 | 1965807.00 | 1998
58198.64 | 7.25 | 34464012.60 | -314487.00 | 2205019.00 | 1999
6109578 | 7.35 | 50213699.90 | -365666.00 | 2585837.00 | 2000
7109957 | 6.35 | 41314568.50 | -790481.00 | 3552885.00 | 2001
84834.00 | 6.35 | 41022927.40 | -1372342.00 | 4193250.00 | 2002
112470.04 | 6.35 | 29585788.60 | 163798.00 | 5543684.00 | *2003
14279411 | 6.00 | 53235358.70 | 865248.00 | 5925061.00 | 2004
195570.10 | 7.00 | 73533598.60 | 14127715.00 | 6593960.00 | 2005
299673.95 | 10.42 | 95587954.80 | 10248866.00 | 5645390.00 | 2006
392078.04 | 20.00 | 111455813.40 | 15568219.00 | 5193705.00 | 2007
402537.97 | 16.75 | 155982257.60 | 20848807.00 | 4455569.00 | 2008
39126123 | 8.83 | 139330210.60 | 2642328.00 | 8434049.00 | 2009
40087453 | 6.25 | 162064566.00 | 44022.00 | 9180806.00 | 2010
42330555 | 6.00 | 217327107.40 | 30049726.00 | 7446859.00 | 2011
448941.02 | 6.00 | 254225490.70 | 14677648.00 | 6547519.00 | 2012
45727254 | 6.00 | 273587529.20 | -5287480.00 | 4255549.00 | 2013
46752673 | 6.00 | 26642038450 | 4579461 00 | 9520010.00 | 2914
465955.74 | .00 | 199719699.90 1 44567266.00 | 32142805.00 | 2910
466403.72 | 433 | 203869832.20 | 20157551.00 | 47362251.00 | 2916
467299.75 | 4.00 | 225995179.10 | 1845840.00 | 47678796.00 | 2017
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