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The effectiveness of deposits with the United Bank for Investment in
supporting the loans paid for the period 2005-2019

Heider Hussein Authafa & sajidin faraj shuka

YUniversity of Muthanna /College of Administration and Economics

ABSTRACT

The Bank in the exercise of its economic activities on the purely the world of the public, the
company's various companies and institutions, and the bank deposits are the most prominent
sources of external financing of the bank, which is the main source of the bank's funds. The
Bank is doubling its economic importance to be able to be able to excess of capital in the
depositors.
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139% | 261,921 24% | 286,556 2010
7% | 280,013 4% | 299,377 2011
37% | 383,970 -18% | 246,693 2012
40% | 537,759 42% | 349,519 2013
-20% | 429,452 -47% | 186,156 2014
-25% | 324,228 23% | 228,902 2015
-16% | 272,651 -39% | 139,124 2016
94% | 529,300 -25% | 103,903 2017
3% | 545,000 23% | 128,221 2018
3% | 561,764 -46% 69,438 2019

el Cogeaed a5 alill jpniall oy A8l a8 GG

Gas Al e il L wilagll s o Gl
Cilall PR e il &5 LSy cCipad) J (e e giadl
Al V) J Al Sy 73 5ai¥) Cana i Al el Jd g (5 kil
Y Ol s ) e Al ) dia Sl ALY 005 o
3aalie 60 ¢ sSin dall Maal o)) ) ) sed 4D 320 DA
Je constant 4%k hals Evieus gebin Jleiul

Ll Wl 83 LS dlanivaall gl @13 ) Ciliay Jy gl

Pairwise Granger Causality Tests
Date: 09/27/21 Time: 02:56
Sample: 2005Q1 2019Q4

Lags: 17

oo sanall VAl o Jll (Say iz dsalll Canag Y
as Al s juda pitie @iyl Jleal o)) a3l A8kl 028
Dot Al dabea) Gl agle (i juaie A de gadl)

LOU=f(DEU)
DEU glasll sl <l il dlesid) jsey -Lils
LOU 4e sl (a5 8l
a3l S A 1
(2) Joa

Z\.\*u.“

F-
Statistic Prob.

Null Hypothesis: Obs

LOB does not Granger Cause DEG 39  39.8802 0.0013
DEG does not Granger Cause LOB 6.70629 0.0391

i (il ysiall G A8e 53 V) Ay jieall A i) iy A 5 (lag=17) Ul 3ae Jlasiad A Jsand) 8 piliil) s
Y5 ((LOU) olals (DEU) ¢ Aenie B sine A B8e 3 gmn 5 iy 3 (il (e Ay 8o 3 57) Al Apia )
3a) 5 olaily s 483 L3l ol ((DEU) slails (LOU) 0 Apaans 8o 2555
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(3) Jsa
sUay) ) yid

VAR Lag Order Selection Criteria
Endogenous variables: DDEG DLEG
Exogenous variables: C

Date: 09/27/21 Time: 03:38
Sample: 2005Q1 2019Q4

Included observations: 51

Lag LogL LR FPE AlIC SC HQ

-1119.052 NA 4.24e+16 43.96281 44.03857 43.99176
-1059.053 112.9383 4.72e+15 41.76679 41.99406 41.85364
-1057.025 3.659274 5.11e+15 41.84410 42.22289 41.98885
-1053.011 6.925918 5.12e+15 41.84356 42.37386 42.04620
-1040.612 20.42172 3.70e+15 41.51419 42.19601 41.77473
-995.1748 71.27381* 7.32e+14* 39.88921* 40.72254* 40.20765*

Ok~ wdMNDEFE O

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

el 385 JiaY1 23501 43Y ((lag=5) ¢Uasl saal 5 juiia JSI S HlasiV) 23 sadl aaad (5 jm oo il e Tl
AU

(ARDL-UECM ) z3sail Jlaxinls ¢(LO) (e ¢(DE) Llaadl dls yasi3
(4)d s>

(ARDL-UECM ) z3 sail Jlaxins ((LO) e (DE) Lhasil Ally i

Dependent Variable: DLOU

Method: ARDL

Date: 09/27/21 Time: 04:23

Sample (adjusted): 2005Q3 2019Q1

Included observations: 55 after adjustments
Maximum dependent lags: 5 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (5 lags, automatic): DDEU
Fixed regressors: C

Number of models evalulated: 30

Selected Model: ARDL(1, 1)

Note: final equation sample is larger than selection sample

Variable Coefficie Std. Error t-Statistic Prob.*
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nt

DLOU(-1)  0.748820 0.092507 8.094704 0.0000
DDEU 0.391378 0.141601 2.763949 0.0079
DDEU(-1)  -0.2676950.147848 -1.810613 0.0761

C 2568.703 2309.765 1.112106 0.2713
Mean dependent10174.2
R-squared0.633334 var4
Adjusted R- 25359.2

squared0.611766 S.D. dependent var9
Akaike info22.2434

S.E. of regression 15800.98 criterion8
22.3894

Sum squared resid1.27E+10 Schwarz criterion7
Hannan-Quinn22.2999

Log likelihood-607.6957 criter.3
1.78701

F-statistic29.36376 Durbin-Watson stat4
Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for
model selection.

il 5580 () A 508l 3 5B Aglan ) ol JLEAY) 5 ¢ a5 el 5o Leale J saanll a3 ) i) IS (e
83 gall) Folaal dad elld (o Sl ¢ JSS 3 saill 4y gima M5 M 5 e (%61 ¢ %63) (o2 5 o saill 3aal) Jaladll
33 ede aje 5 (1. 787014) il 38 (D. W — statistic) 4ass Gl L Ll «(Prob=0.000 ) 4 size CulS (3 5!

.3 bl ) A<

( Boud Test) 2saall HLadl) Jleainly ¢ jidiall Jalall d83e jladl —]
(5) ds

( Boud Test) agaadl jLid) Jlaaiuly & jidal) Jalsil) 48e Lad)

ARDL Bounds Test

Date: 09/28/21 Time: 15:53

Sample: 2005Q3 2019Q1

Included observations: 55

Null Hypothesis: No long-run relationships exist

Test Statistic Value K

F-statistic 3.686287 1

Critical VValue Bounds

Significance 10 Bound 11 Bound

10% 4.04 4.78
5% 494 5.73
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25% 5.77 6.68
1% 6.84 7.84

dagll iy 3) Ao ghaall (a5 Al g @il gl Jleal (g & yidie JalST48Ne 25a 5 pac a3l Bounds Test  Jbis) A e
il gl 4818 die (L1 gadaall il o yraall a5 (3.686287 )iusinal

(ARDL)CJ}‘U\ REP 4_~,J° d;Y\ ﬂ\l\}u\ }Bﬁmﬂ\ A8l 4 Uasll GAMJ CJ}AJ\ el =)
(6) Js>

(ARDL)GS}J @85 Ao JaY) AL ghall g3 yuall) A33at) g Uadl) awal G:\yu'i PRy

ARDL Cointegrating And Long Run Form
Dependent Variable: DLOU

Selected Model: ARDL(1, 1)

Date: 09/27/21 Time: 04:25

Sample: 2005Q1 2019Q4

Included observations: 55

Cointegrating Form

Coefficie
Variable nt Std. Error t-Statistic Prob.

D(DDEU)  0.391378 0.141601 2.763949 0.0079
CointEq(-1)  -0.2511800.092507 -2.715248 0.0090

Cointeq = DLOU - (0.4924*DDEU + 10226.5292 )

Long Run Coefficients

Coefficie
Variable nt Std. Error t-Statistic Prob.
DDEU 0.492407 0.434063 1.134414 0.2619
10226.52 8497.5899
C 9214 96 1.203462 0.2344

DLOU=10226+0.49(DDEB) _saill Ja¥) dlslaa

Uadll e 3 geadl laas) 215 o)) () cJiise 5nieS (DE) sasiall 5 ol 535eS (10) (o oY) 5yl 48301 (laty Lah
Laleall Alian ) 4 ginall 5 ahaial) Al A (e Undld) rsaail) Ja¥) 5 a8 4001 35 5 N Lale Jiaaiddl CointEq(-1)
2 (%25) ey Jaami b o515l axe dad G i ¢(0.009) dias) & siee <l 53 LEY) Al ¢(-0.251180) Uasll aa
Aie ) 33 JSI (1) Adlad) 34l

gaddal) aiyldd) - 6
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic1.172548 Prob. F(2,49)0.3181
Obs*R-squared2.512027  Prob. Chi-Square(2)0.2848

JgY-Y= Wi | LA RINEY|

Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 09/27/21 Time: 04:29

Sample: 2005Q3 2019Q1

Included observations: 55

Presample missing value lagged residuals set to zero.

Coefficie
Variable nt Std. Error t-Statistic Prob.

DLOU(-1)  -0.2060830.163482 -1.260582 0.2134
DDEU 0.002109 0.141133 0.014945 0.9881
DDEU(-1)  0.094902 0.159917 0.593443 0.5556
C 1978.117 2641.743 0.748792 0.4576
RESID(-1)  0.289509 0.205643 1.407825 0.1655
RESID(-2)  0.214610 0.186995 1.147676 0.2567

Mean dependent
R-squared0.045673 var2.39E-12
Adjusted R- 15355.7
squared-0.051707  S.D. dependent var9
Akaike info22.2694

S.E. of regression15747.79 criterion6
22.4884

Sum squared resid1.22E+10 Schwarz criterion4
Hannan-Quinn22.3541

Log likelihood-606.4101 criter.4
2.06261

F-statistic0.469019 Durbin-Watson stat8
Prob(F-statistic)0.797453

(7) Jsx>

¢(0.05) xS 525 (0.3181) Allaiay) chaly 288 3 gall oy el (313 ol ) 4l 353 5 a2 o3le ) J gaal) (e Jaa3l
L2(0.05) 0o 3S) 585 (0.2848) waail) e 4L 3 ¢l L oo A (o ¥ 3 salY) IS

O s 3 Bl A gl Y Gany ll e L i ( la g1l g clalisiu)
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Gaad 4B 5 AL Gl ya¥) s Cllasll asen 4

a5 LAl g5 s -l Allae aa iy (pia il
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The effectiveness of deposits with the United Bank for Investment in supporting the loans paid for the period 2005-
2019
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