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Abstract

That compliance monitor he administrator about censorship on bezel commitment the bank
laws and systems and instruction compliance monitor prepare one banking supervision authorities
through this hinged link between the bank and the center bank hinged link supply the center bank
reports and information required to make sure you achieve the basic goal of establishing a compliance
function it is a sure commitment the bank has laws and instructions issued by the central bank

The compliance monitor shall perform various tasks that vary according to the direction to
which he is responsible the functions of the compliance monitor shall be divided into the functions of
the compliance monitor to wards the direction of the banking administration these functions shall be
performed by the compliance auditor for the benefit of the board of directors and its executive
management and the other departments of the bank to verify the compliance of all departments with the
bank compliance with the direction of banking activities the banks carry out many activities that must
be in accordance with the laws and regulations governing banking the bank s failure to comply with the
laws when performing banking activities leads to the risk of non compliance those that have a negative
impact on the bank may reach the degree of withdrawal of the banks license or bankruptcy.

key words: compliance officer, banks ,risk of non compliance
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(principle 7 compliance function responsibilities

(41 the head of compliance should report on a regular basis to senior management on compliance
matters the reports should refer to the compliance risk assessment that has taken place during the
reporting period including any changes in the compliance risk profile based on relevant
measurement such as performance indicators summarise any identified breaches and deficiencies
and the corrective measures recommended to address them and report on corrective measures
already taken the reporting format should be commensurate with the banks compliance risk profile
and activities)
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(principle 7 compliance function responsibilities Advice
35 the compliance function should advice senior management on compliance laws rules and
standards including keeping then informed on developments in the area)
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(principle 7 compliance function responsibilities Guidance and education
36 the compliance function should assist senior management in *educating staff on compliance issues
and acting as a contact point within the bank for compliance queries form staff members
*establishing written guidance to staff on the appropriate implementation of compliance laws rules

and standards through policies and procedures and other documents such as compliance manuals
internal codes of conduct and practice guidelines)
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(principle 7 compliance function responsibilities
Identification measurement and assessment of compliance risk
37 the compliance function should on a pro active basis identify document and assess the compliance
risks associated with the banks business including the development of new products and business
or customer relationships or material changes in the nature of such relationships if the bank has a
new products committee compliance function staff should be represented on the committee)
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(The expression compliance risk is defined in this paper as the risk of legal or regulatory sanctions
material financial loss or loss to reputation a bank may suffer as a result of its failure to comply with
laws regulations rules related self-regulatory organization standards and codes of conduct applicable to

its banking activities (together compliance laws rules and standards))
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(principle 7 compliance function responsibilities
Identification measurement and assessment of compliance risk
37 the compliance function should on a pro active basis identify document and assess the compliance
risks associated with the banks business including the development of new products and business or
customer relationships or material changes in the nature of such relationships if the bank has a new
products committee compliance function staff should be represented on the committee
38 the compliance function should also consider ways to measure compliance risk (e g by using
performance indicators) and use such measurement to enhance compliance risk assessment
technology can be used as a tool in developing performance indicators by aggregating or filtering
data that may be indicative of potential compliance problems (e g an increasing number of customer
complaints irregular trading or payments activity etc.
39 the compliance function should assess the appropriateness of the banks compliance procedures and
guidelines promptly follow up any identified deficiencies and where necessary formulate proposal
for amendments)
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