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Abstract:

The evolution of countries has led to an expansion in spending on
an ongoing basis and to diversification and change in structure. As the
role of the state in economic activity developed, all the tools of fiscal
policy developed. This development was reflected in the concept of
public expenditure as the means used by the state to achieve its
economic objectives. The study concluded that the spending policy in
Irag had a limited effect on non-oil GDP. The results of the standard
analysis showed that the increase in spending the investment year in
one unit leads to an increase in non-oil GDP by (0.05) while the
increase in current expenditure in one unit leads to an increase in non-—
oil GDP by (0.06). While the share of commodity activities from public

investment spending was low throughout the study period.
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12.4 88554.3| 0.2 174990.2 2013
-3.9 85139.6| 3.8 175335.4 2014
-4.7 81122.2| 9.6 182051.4 2015
-3.3 78432.3| 1.0 199476.6 2016
-1.7 77100.7 | -100.0 201528.2 2017*
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omilaid| g0 el Junlalig @ 56 - Ll
Ghad) (b 45t e A Bl 8 Aalaid) 7 dlall Ailan) clpaiill ¢ laly sadl U
iphill 3shia Adllie il sl Jesy A V) dald Apaladl Cagyl e
Aabidl 51 e e ould zisal ey Al Cull Gl leagshy Ayl

t oY) Canagill = 35a) 28k o ot e Jleay) Jad) ol sy

Gdpt = f (Git, Gct) ......... (1)

Bl (Git) glaina¥) 3LaYh Leie T 18EY) Lulud) 530 odlel z3satll (uyay 3
Jads . (Gdpt) Al HlewL il e Jlay) Asdll mlill sa e (Get) glal)
— 1Y) il Jeg chlidl sae ela) (e Y odle ] Al
D8 ehaly Jian sl sasall AnbaidV) clyiall clbily Jalas 4 3V 550a3l) o
il yal) g ylal A ilial) Caiat) el Jdld) bl sae e Cagdsll Sangll jia
Gkt DA e QHLEAY) il judliy ¢ ae 1D bl Qs o Jgeanly (g puall
(Gdpt,Git,Get) dalaiyl culyaiall 4yieill Judlad) of (ADF) asall Slsd oy gl
Cadyi 1A ¢ (%5) Apsine (g5t die g ale olaily adald dgang gl die Lgnien i
(HI)Aladl &zl dadiy Aialll dudladl aphiind axe Y puis Al (HO) paedl 2 jd
REIC R EQT g
(2017 —2004) saall sas )l 3 lial il (7) Jsas

Loggi loggc loggdp S giial)
-1.9 -1.9 -1.9 dpudinall LB (g0 (g giwuall
0.1 0.4 0.3 4 gaadl ale oladly
-3.1 3.1 -3.1 dpudaall adldy (g giesall
-1.6 -5.1 -1.2 dl gaal
-3.8 -3.9 -3.9 dpudaal) L2y all By (g giwsall
2.1 -1.3 2.3 dl gaal ple
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LAl axis Auhall a8 Lala®Y) cburiall Ga saal) dlgha 4l AR ddjady
iphiial e Ul ey @llyg , (Johansen—Juselius test) (ulus — Guilas
Jalsal claal (1) Gale gapmivgs wsimal) G e Agall Judldl Sy
(Maximum  _olaall 25.K1 dadlly (Trace test) S gyloal) aladsiuly o i)
O yidie JalSS aagy Gplad¥) P (e 43l gt olad) (535 olasl Eigenvalue)
ssall e ((logGC) (glall asSall 3l (logGDP) Alal) sl &bl
statistical 4ilas¥) (Trace) dad < Jishll a¥) e ((logGl) ki)
Lsine g5 xie (29.8) Critical value dasall 4adll e S (78.5) value
Sl o it aSE 3pns I a A (H1) Asd) Lmil) Jis 53 (%5)
38 chaiall G @ide JalSS agag aae (Dl (Al (Ho) aandl dpiajd (b
(55.2) (odaall dall Hlid) s statistical value dilasy) dadll L .au)l
V) Al Lgiadl (ssiee xie (21.1) Wl Critical value 4ajall 4adll (o S
< (0.000) “(p value) dad ols aned) dpiajh (adys Al dpajdll Jod 2S5 A
ebaall el jlaal L Jlad) Gy AV sl 8 (%5) dysieall (ssius (e raal

skl 52l e il o iide Jal 35 e S5 Leo
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Cpiall siall guabia — Cailaga Ll gl (8) Jgan

SN s

Hypothesized Eigenvalue Trace 0.05 Prob.**
No. of CE(s) Statistic Critical
Value

None * 0.989943 78.52960 29.79707 0.0000

At most 1* 0.705218 23.33535 15.49471 0.0027

At most 2 * 0.514751 8.677112 3.841466 0.0032

adiad) Al lad)

Hypothesized Eigenvalue Max- 0.05 Prob.**
No. of CE(s) Eigen Critical
Statistic Value

None * 0.989943 55.19424 21.13162 0.0000

At most 1* 0.705218 14.65824 14.26460 0.0433

At most 2* 0.514751 8.677112 3.841466 0.0032

Eviews9 zaliyn cilape Je alaeYh Hlalll dae) : jaadll
(Vector autoregressive estimates) Il jlaai¥) 73 gl B dalad (e Lady
i ehyal Jd jaid) z 3 Bl e UaY) 3y5 e Gifialll Jd (e a3l 3 (VAR)
snladl e laldie] (3aals duie) 3ad) saaly duia) 338 Bl o Uai¥l )5 cuilS 3 (VAR)
W) BT 5aiall 1Dl il L Ll odg) e J8) Ll 3l sadll a5 (LR)

rod Bl sUay) 55ik 32V ey Jadi (s laaY) Jaal) geililly alall (gylal) (3laRY1; alal

logGdpt = 4.99 + 0.62 logGdpt_; + 0.05 logGit_; + 0.06 logGct_; .......... (2)

t = (1.88)  (2.70) (1.0) (0.90)

R? = 0.91,R? adj = 0.89
F* =32.75

AL Al 8l ey JlaaY) Aad) @il sl o e g5 (e g
Al mll el ) ga5s o) Jdisall (e Baalgsaag laia (logGdpt-1 )
335 o 3 o AY) Jalyal) il aa ) (0.62) ey dallall dind) 3 Lkl (5 JlasY!
CSEAY) (e aally (ool BLa pygis ) (5355 i) 50y e Aadl) il
ALl LYY 355 (ol ¢ AuolaY) lasuall SLaY ] (o ya Adlaia) JlE ULy Kl
lal! ) 3l aly ) (595 oy Bans ke (10gGit ;) Lia) Cilaiall gl

O3S Apalai®Y) Ayl 3sdiad (3ilbae 1ag (0.05) Llaier dllall el b bainl) 50
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(logGet ) Lie) calanidl g)lall alall BLEY) 8al) o) LS (gabai@¥) gaill 32L) ) (s250
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(Liiey Calaiiall g laiu] aladl L) ¢lyie) calaiall Jasall ¢y Jlaay) sl msll ope
) A daanll say Jleal) sl bl o5 ey calina) gylall Hlall GLaY )y
il 4 iy (,Gdpt, Gt y,Get ) i) clpstiall o)) g) (% 91) Ay A
Julse Alaal agay (% 9) ALl (% 91) dnwty bainl) 500 Alaal) Asall milill - lal)
e R? e 33 585 R? Jasdll apaatl) Julas dad Lol 0l 7 35al) a5 o (gl
O (Saa) sl il i Liag S31 Adlla bl o)) 2535 Loayl Lilias) 45
z3saY) s Al dalse L a5 (% 11) Bl (% 89) dunsy dlal) ) 6 Ll
O S (32.75) AW ddad) (F) el (S Lllea) dsinall loal z3satll Slials .
(t-test) JLaal jLaly «(%5) dusine (s5inmas V2=13,V1=4 2ic (3.1) dpoall Leias
(¢(1.0) AW Lociaall (1) 4ad ()5S 3y35all (LOgGdpt.;,logGit_ ;) dadas (pe JS 4y sinay
Asina ssimay (13) Apa dnpa 2ie (1.77) dgaal) Zadl) e 81 i) e 2.70)
AL duiadll (1) dad oS Wilas) d5ime e (logGet ) dddas il Wi « (%10)
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 Logasd Ay ginall (55inas Apall Aays vie Wl 53S0l Aulsaal) el e JB1 (0.90
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(VAR) 531 jlaai¥) g 3gal Jalat il (9) Jsoa

31 aaadl 8 adall)

dbakidly 5 lad adaw

LOGGDP LOGGC LOGGI
LOGGDP(-1) 0.62 2,92 6.80
(0.43) (1.5) (3.8)
[2.70] [1.9] [1.7]
LOGGDP(-2) 0.05 1.29 2.31-
(0.33) (1.2) (2.9)
[1.0] [1.1-] [0.7-]
LOGGC(-1) 0.06 0.12- 0.18-
(7.5) (0.2) (0.6)
[0.90] [0.4-] [0.2-]
C 4.99 16.73 17.2
(1.6) (6.4) (15.9)
[1.88] [2.6] [1.08 ]
R-squared 0.917686 0.884129 0.839484
\dj. R-squared 0.894909 0.745084 0.646865
sum sq. resids 99199790 0.122215 0.753366
S.E. equation 4454.207 0.156343 0.388167
F-statistic 32.75607 6.358582 4.358266
Log likelihood 112.5937- 10.49400 0.418600-
Akaike AIC 19.93228 0.582334- 1.236433
Schwarz SC 20.21515 0.299471- 1.519295
ean 70009.67 17.83994 16.66651
dependent 13129.54 0.309656 0.653203

.D. dependent
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