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Abstract:

The research seeks to test the impact and contribution of the determinants of
the financing structure represented by (company size, age, tangibility of assets,
profitability, liquidity, growth opportunities and tax shield) in the financial leverage of
a sample of Iraqi industrial companies listed on the Iraq Stock Exchange (ISX).

The problem of the study was represented in the difficulties facing Iragi companies in
exploiting the determinants of the financing structure to reduce financing costs by
determining the appropriate financial leverage and choosing the appropriate
financing mixture. The research was conducted in the industrial sector of the above
market out of a total of 25 representing the research community, while the sample
consists of 5 companies, over a 14-year period extending from 2005 to 2018.

The researchers used well-known financial methods to extract the value of the
company's size and life, in addition to the tangibility of assets and opportunities for
growth, as well as the rate of return on assets, the ratio of trading and tax
exemption, and finally the researchers used the financial leverage represented by
the ratio of liabilities to assets.

The researchers relied for the purpose of testing the effect of the independent
variables on the dependent variable on multiple regression. The results showed that
the determinants of the financing structure for all companies had a significant effect

on the financial leverage.

Keywords: company size, company age, tangibility, profitability, liquidity, growth

opportunities, tax exemption, financial leverage.
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p337d Sy ALl Bging ol (ho anslial) el 3aind (& Ldlal) Zadhl) B8l (e Ll diudlls
A oahEY 138 350 Y L pealesal) llal ddagiesl alall Mas] sl A il Jigal] IS,
(Bsad) A ISl Lo audaed ) Gallaall Llgs 8 605 ) el Adlend )l Al & bl Adaad)
(Kizildag,2015:1949) . (uealaall 5955 ailant 5 (yag

bale il L Loadl Gpopaiienall jaeg cpyaiiand) (e Aabiaal) Glaal (o 28D L) Zadl )l dasyis
Oreabiall 5t (e dabiad) Glaal cildlas 4h 8 Jadl) oy dalaadl GlaaY clilas Ll 055
ldUaal) Zuli G Alcalie dlia o6 o G LaadY) e aily < Load) aed bl cildlas e Gl Sigan

(Harjoto,2017:488) . copeiiusal) 5 (e dabiadll Cilaaly (g paiesall) Catlisal) (p

o3a Lans 5,0 Al Hhalie (5528 G5 Lepad (1) Al AL Ladhl) s Sl Jans o s
A0 5 e (s ey L5, 55l e gina Jaatl AN hlacal e 8yl AW il
Blgall (sicans dadlall plalaall o ABDall (and 8 Lo ¥ cdallal) dadhll (ggiune )la] 8 58l aiam ()
dadipe ALl A1) (55 (Al glal Ay (Hamilah,2020:352) Al disiaal) JIseal] ¢ ) gial)

Jlasl ) (535 lly Slagasall on] o iliglinall JMea] ilio L sl L3l CYLaY i lan
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(2022 L)) (71 ssxll 18 slyall) (agslaYlaglell agslyell alsall

laadiel saratie Lunlie dliay . (Chaidir&  Pitriana,2017:61) .Lgis o Ao 4,58l 5508 aac
Cindl Ao e Dl JSY1 43S V) (bl el aaie) S8y LA 2 s b il

6. Financial Leverage = Liabilities / book value of assets ... 6

(Igbal et al.,2019:178)

Gl Audatl) cailad) GG Cinsall
A8l ) Jdaills Gl L) 698 Cua ¢ Lilias) Sl @bz jlod) ) el Gl ings
Jusall JSa claaaae Gl A8 jaad Lilan) bl dalas (a0 laaas ¢ oY) dpzaill e 3aaill AL

) 8 ) il ah Hlaal Gl ash hals (e due CISE) b

ALl el L) sl )

t Y (4) dsall o ek

b o e 1385 diaiiie L 29 %20 (e J31 Led L) dadl)ll Jase GUS iS5 ) @llia —1
lebiga (e (8 Al a o S S ades GiS,A

o2y (0.745) &l 38 (IMIB) clalally Lsaeal) cileliall 4k gl A<500 400 dadll daws days ) =2
Clagagall flie (re 5S) Gligllaall dlie cipglal daganll bl Ll G5S G A gidie IS doal)
Al i b leanagi (e o Sl

) AN prall driad o (a0 138 (g gl poand Ll dadhl) Lo 6 ld @llia 3 Y -3

(ALl el a8 A Lt ) Ayl e SIS, g )
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L) e Syl Lla) Ladl)l) canss (4) J gl

X 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 sl
0.122  0.049 0.048 0.099 0.045 0.040 0.068 0.038 0.022 0.023 0.115 0.059 0.438 0.390 0.269 (1BSD)
0.173 0.200 0.232 0.186 0.149 0.097 0.107 0.137 0.140 0.119 0.193 0.240 0.169 0.199 0.259 (IIDP)
0.064 0.096 0.025 0.021 0.022 0.042 0.057 0.079 0.090 0.079 0.046 0.081 0.066 0.074 0.120 (IKLV)
0.745  2.103 1.640 1.289  0.891 0.603 0.488 0.400 0.399 0.354 0.324 0.392 0.485 0.513 0.547 (IMIB)
0.186 0.264 0.173 0.274 0.197 0.110 0.127 0.134 0.138 0.311 0.201 0.314 0.140 0.115 0.104 (IMOS)

a4 e @l Al al i H b LS d L) @JM Bl (8 i (o B gl il e oYL Gldiald) dlae) e Jgamadl
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cagadll JSa Gladaa ¢l Julas s Ll
(5) ds>

Al die alsal Jugadll JSa clasaal Ludy) 3%9&.4 Ty :\.gusa.“ F

paad) duzad b o) (b ASAY) Agine (5 Auguad) F Jasalll U il asaa
o= 0.000 84.370 AGA pas
b, 0.000 118.188 I e
oy 0-000 44.049 agasal) Lpugale
Jsd U 1.529 salll A
b 0.000 10.403 Sagasall e sl
o= 0.000 4.021 Jhl) A
oy 0-000 35.722 rall slisy)

ANOVA 4B (s dadiwall clild) Ao alaieWl cliald) das) o Jgaadl
1Y) ol didant (5) Jgand) e eda

J8) AL D giaall daes e LS Ldganl) Lgiad (e 5S) 85 (84.37) dugenall F o dad caly 144N aaa -1
AGAN aaa a8 s GIGAN () e pdall i i m) (gyan el (%) s

Ll dosinall does o LS A gaal) Lgsad (e 5S) a5 (118.188) digundll Fdad caly 14N jae -2
AGE) jee ad (b oplin GG O e paal) L Gy (oraa g (%) e B

Lginall i i LS Llgoall Lgiad e 51 a9 (44.049) Lgund F dad cialy rlagagall dsugale -3

P asngal) Ansgale i 8 el SN A e paall daa i by (gyan i (%) (e B A3IW)
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DS LU Aginal) Aot s LS Adgonll Lgiaid e JBI a5 (1.529) Ligunall ' dad caly : gadl) (ap —4
el Gash il B i Y ISAD o e paall daia b by (g Y @llng (%10) e

Lgiaall Ao it LS Adsoall Lgiad (ga S 25 (10.403) Lisundl) F o dad cialy rciagagall o dill) -5
asagall o lall ad 8 el AN O e panll g by (g @llig (Y1) e JB) ALY

J8) AL Lginal) Do i LS Adgonl) Lgiad e 5S) a9 (4.021) Lsund) Fded il 1 gl dusi =6
gl s o 8 ol S O e paall dumgh ady (gan g (%) 0

Liginall Ao o LeS Adganl) Lgiadd (e 181 25 (35.722) Lguonall B dad casly 2 uapidal) oli¥) =7
sl eVl ad 8 cplm GlSA o e paall duajh by (g g (%1) e JB) AL

il axiall 8 ) iyl il Qs G

Auhal) die clSall HLadY) dgine (Ggiuna g duguaall Fga aid (6) Jgaa

DAY Lgine (S5 Ligundll F a Al | e
0.002 14.99 ~6.09 (IBSD) 1
0.002 14.24 0.94 (IDP) | 2
0.006 10.28 ~0.005 (KLv) | 3
0.007 9.35 64.03 (MB) | 4
0.0003 31.14 0.26 (MOS) | 5

ANOVA (ulad (e dajdieal) alilad) Jo alaisWl cliald) slas) Jgaad)
—1 N sadiaall il b Alial) uriall 0,500 A digine Guld xie (6) Jsaall e ek

Lot o LS A gaall Lgiad e ,S) 29 (14.99) Ljladl Sl piall slans 4581 Lgunall B2 cualy -1

AL dadll) g s Lsadl) U< Claasa o e adall A b by (e g (%1) e J8) AL dgiaall
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(71 asell 18 <lall) (ol pglel Bgalyll mnD

G 5t LS Adpanll Lgiad (e 51 a5 (14.24) sl woestl 48)all iS5l Ayguendl) B dad caily =2

A Sl 8 A5 Jasall U cilaaaa G e atal) duca i by gyas iy (% 1) e S8 1L dgiadll

G s LS Adsanl Lgiad (e 5oS) a5 (10.28) cilalilll 2Ly (oai€l) 35,80 digendll F e caily =3

AL dadhl 8 55 Jagal) JSa Caaaa o Siear paall duad iy (gran @llig (%1) e JB) L) L gieal

G 5t LS Adsanl Liad (o 58] 85 (9.35) dsaeall cleliall Akl 3,4l dysendll F o deg cualy -4

AL dadh 8 55 Jagal) JSa Claama o e pdall Faiaf (i) w @llng (Y1) (e B AL dsindl)

Loginall Apas 5 LS Aol Lgied (e 5S) a5 (31.14) danl) Allall 338l Lisunall F - 4ad cialy =5

A Zadl 8 55 Jasall JS cilaaae B e pdad) daad by ras llug (% 1) G 8 A3

Ll A GIS,Al (B) G o (7) dss

ClSHa
(IMOS) (IMIB) (IKLV) (11DP) (1BSD) shaad) e
0.003 -1.736 -0.03 -0.023 0.26 axall 1
0.036 -5.828 0.21 -0.035 0.06 el 2
-0.207 -0.497 0.417 -0.055 -0.18 Fowgalall 3
0.022 0.941 0.071 0.016 -0.03 saill s 4
-0.143 0.907 0.0189 -0.026 -2.18 Gasyll 5
-0.0395 -0.45 -0.003 -0.022 -0.01 EAPY| 6
-0.8624 -20.219 -0.07 0.725 -6.13 wmall el 7

ANOVA Juai (1 da el clibud) e alaieYl Gliald) slas) Jgaal
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Ayl ama cre i o Ledde aaly laier ALl Zadhl) A po 50U JUall s Ao Alad) g piall alazy 4S54
- Al cul€ 5LV (56S (0.18) laka clagagall dacgale 1o (033 o) (0.26) )aies

Gluagilly Claliiud) aalll Gaval)
tla i) Yy

o BB e (0pS5 a8 andl Aie AN G e 138y 5 IS ASL) Gay gl e S, el — 1
L0l ABad) daas Al Jise¥) e Jgaanll

el b Ja¥) Aligh damdl i pm o Leil Jia 1305 Lebiliae 3 JaV] dlgh ciliglha (o @ISal dig Y -2
cJaY) Byt culS lslladl) e Ll aaen 0058 A58 Byghad (pe Lol iy 1305 ¢ Il Ll

1iay Josaill U< CallSs Qs (s (e ASHAN aya 23 dadyal) due SIS el L) L) dus (=less) =3
L) b Al el e A 5La) any

il Lol glaall (aliad) ) oaylall dosall e a0 Jyean are Cliad aoes (528 of o2 ¥ —4
IS L yamall pUall Cina 5 38 (S - agiall 2 o L) paey Allad yue g ddiaa SIS Ll ) Sy
- AY Cudl e ale

el Cadglly agall Gandl gy iy ALl Ladylly Josaill JSn Claraa cp goiaall V1 e geilull S -5
AESHA Culid)l Wl JSgl ey e

Gl Il @lsbud) e dawyaill DY) (e 1i5e Shon Lae ¢ Bagasall cilud¥) 8 duhll sda il saled =6
Il 82z Aoppaill @il 0S5 o (S ¢ Al e dilaal LAl Aadhlly dogaill JSn Claaae pady Lo

L) gl Gaeeatl SIS (Spaag JleeY)
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Ly Josaill (S lanna (e 53] Gk G L UKl ol Faalia Lntl i wmss S, ol =2

ALl el i b

il il b (myall e yemall 8 Lptsa 133 Canli LgigS dudpemdll Qg il atie o lBlal) el =3

) anll LS goina il 4l juaie 435S skl W pee s 45550 daace (e B2l
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Al L) dagilly ALl el

L) dadylly Jagall JSoa
bl

2018-2004 alse S Ldlall 33 (3lyall Goaad Augiaall 5yl -1

Theses

1- Bercaw, L. E. (2017). No Place Like Home? Housing Suitability for Older Adults Who
Are Aging in Place. Brandeis University, The Heller School for Social Policy and
Management.

Scientific Journals

116



C

(2022 L) (TTwsell 18 slsall) (ol pglel Bgalyll mnD

1- Abdul, A. A. A. (2017). The Relationship between Solvency Ratios and Profitability

Ratios: Analytical Study in Food Industrial Companies listed in Amman Bursa.

International Journal of Economics and Financial Issues, 72), 86-93.

2- Acedo-Ramirez, M. A., Ayala-Calvo, J. C., & Navarrete-Martinez, E. (2017).

Determinants of Capital Structure: Family Businesses versus Non-Family Firms.

Finance a Uver: Czech Journal of Economics & Finance, 672), 80-103.

3—- Akgil, E. F., & SIGALI, S. (2018). Determinants of Capital Structure: An Application
on BIST Transportation Index. Journal of Accounting & Finance, (77), 193-215.

4- Anton, S. G., & Afloarei Nucu, A. E. (2019). Firm value and corporate cash holdings.
Empirical evidence from the polish listed firms, 22(3), 121-134.

5_

Boshoff-Knoetze, A., & Steenkamp, L. P. (2019). Quantifying the interest tax shield
for different investors in South Africa. African Journal of Business and Economic
Research, 14(2), 25-45.

Bundala, N. N. H. (2012). Do Tanzanian companies practice pecking order theory,
agency cost theory or trade-off theory? An empirical study in Tanzania listed
companies. /nternational Journal of Economics and Financial Issues, 2(4), 401-422.

Chaidir, C., & Pitriana, M. (2017). Faktor-faktor pengaruh return on investment.
JIMFE (Jurna/ llimiah Manajemen Fakultas Ekonom/), 3(2), 60-69.

Chakrabarti, A., & Chakrabarti, A. (2019). The capital structure puzzle—evidence
from Indian energy sector. /nternational Journal of Energy Sectfor Management.
13(1), 2-23.

Chipeta, C., & Deressa, C. (2016). Firm and country specific determinants of capital
structure in Sub Saharan Africa. /nternational Journal of Emerging Markets. Bradford
11(4), 649-673.

10— Deng ,D., & Shao , R.(2020). Income Tax and Capital Structure of

Multinational Corporations. Advances in Economics, Business and Management

Research, (133),20-24.

11- Dewi, A. P., Sutrisno, S. T., & Purwanti, L. (2020). The impact of leverage

on the earning response coefficients. /nternational Journal of Research in Business

and Social Science (2147-4478), A4), 277-285.

117



C

(2022 L) (TTwsell 18 slsall) (ol pglel Bgalyll mnD

12— ElI-Masry, A. A. (2016). Capital structure and performance of Middle East and North
Africa (MENA) banks: an assessment of credit rating. Banks & bank systems, 11(1),
77-91.

13- Fischer, M., & Jensen, B. A. (2019). The debt tax shield in general
equilibrium. Journal of Banking & Finance, 100, 151-166.
14- Gharaibeh, O. K., & Sager, A. T. (2020). Determinants of capital structure:

evidence from Jordanian service companies. /nvestment Management & Financial
Innovations, 172), 364.

15— Gharaibeh, O. K., & Sager, A. T. (2020). Determinants of capital structure: evidence
from Jordanian service companies. /nvestment Management & Financial Innovations,
172), 364-376.

16— Gunarathna, V. (2016). How does financial leverage affect financial risk? An
empirical study in Sri Lanka. Amity Journal of Finance, 1(1), 57-66.

17- Hamilah, H. (2020). The Effect of Commissioners, Profitability, Leverage, and
Size of the Company to Submission Timeliness of the Financial Statements Tax
Avoidance as an Intervening Variable. Systematic Reviews in Pharmacy, 11(1), 349-
357.

18- Harjoto, M. A. (2017). Corporate social responsibility and degrees of
operating and financial leverage. Review of Quantitative Finance and Accounting,
492), 487-513.

19- Hedau, A., Singh, S., & Janor, H. (2018). Determinants Of Capital Structure-A
Sector Specific Approach. Romanian Economic and Business Review, 13(4), 14-30.
20— Hidayat, W., Tjaraka, H., Fitrisia, D., Fayanni, Y., Utari, W., Indrawati, M., ...
& Samsi, N. (2020). The Effect of Earning per Share, Debt to Equity Ratio and
Return on Assets on Stock Prices: Case Study Indonesian. Academy of

Entrepreneurship Journal, 26(2), 1-10.

21- Hundal, S., Sandstrom, A., & Uskumbayeva, A. (2018). The impact of the financial

crisis on corporate capital structure dynamics in the nordic countries, Eurasian Journal

of Economics and Finance, Istanbul 6(3), 34-51

118



C

(2022 L) (TTwsell 18 slsall) (ol pglel Bgalyll mnD

22— Husna, A., & Satria, I. (2019). Effects of Return on Asset, Debt to Asset
Ratio, Current Ratio, Firm Size, and Dividend Payout Ratio on Firm Value.
International Journal of Economics and Financial Issues, 9(5), 50-54.

23- Igbal, F., Ahmad, M. B., & Ali, H. F. (2019). Determinants of capital
structure: an empirical study of KSE listed MNCs in Pakistan. Journal of Accounting,
Finance and Auditing Studies 5(1), 173-195

24— Khan, T. F., & Ghayas, A. (2020). A Study on the Determinants of Capital
Structure: Evidence from India. /UP Journal of Applied Finance, 26(3), 47-59.

25- Kizildag, M. (2015). Financial leverage phenomenon in hospitality industry
sub-sector portfolios. /nfernational Journal of Contemporary Hospitality Management,
27(8), 1949-1978.

26— Kliestik, T., Michalkova, L., & Kovacova, M. (2018). Is a tax shield really a
function of net income, interest rate, debt and tax rate? Evidence from Slovak
companies. Journal of International Studies, 11(4) ,295-311.

27— Kolsi, M. C. (2017). The determinants of corporate voluntary disclosure policy.
Journal of Accounting in Emerging Economies, 7(2), 249-265.

28— Kozubikova, L., Vojtovi¢, S., Rahman, A., & Smr¢ka, L. (2016). The role of
entrepreneur” s gender, age and firm” s age in autonomy. The case study from the
Czech republic. Economics and Sociology, 9(2),168-182.

29-Marie, L. I. G. O. C. K. A. (2021). Relationship Between Profitability and Financial
Leverage in Selected European Sugar Companies. Listy Cukrovarnické a Reparske,
1374), 160

30- Mathad, M. H. C. (2020). 38. A study on impact of leverage on the
profitability & risk of the indian steel industry. One Day Online International
Conference Organised by IRBE Publications, Denver, USA. 4, Special Issue (1),
223-2217.

31- Mayuri, T., & Kengatharan, L. (2019). Determinants of Capital Structure: Evidence
from Listed Manufacturing Companies in Sri Lanka. SCMS Journal of Indian

Management, 16(1), 43-56.

119



( (2022 \3) (71 asedl 18 slall) (;!)lhﬂl”lxl]ml)x_llmtD

32— Nawazish, M., Rahat, B., & Reddy, K. (2016). Financial leverage and stock
returns: evidence from an emerging economy. Economic research—Ekonomska
istrazivanja, 29(1), 85-100.

33— Ohman, P., & Yazdanfar, D. (2017). Short-and long—-term debt determinants in
Swedish SMEs. Review of Accounting and Finance, 16(1), 106-124.

34— Pasha, A., & Ramzan, M. (2019). Asymmetric impact of economic value-
added dynamics on market value of stocks in Pakistan stock exchange, a new
evidence from panel co-integration, FMOLS and DOLS. Cogent Business &
Management, 6(1), 1-14.

35- Pordea, D., David, D., & Mates, D. (2020). The Impact of Operating Cash
Flow and Current Ratio on the Profitability in Construction Industry. Studia
Universitatis , Vasile Goldis” Arad—Economics Series, 3((1), 22-32.

36— Scholz, A., Rochdi, K., & Schaefers, W. (2015). Does asset liquidity matter?
Evidence from real estate stock markets. Journal of European Real Estate Research.
8(3), 220-242.

37- Wahjudi, E. (2019). Factors affecting dividend policy in manufacturing
companies in Indonesia Stock Exchange. Journal of Management Development
39(1) A-117.

38- Wasim, S. S., Alam, S., & Saeed, M. (2016). An Empirical Analysis of
Capital Structure of KSE-100 Listed Electricity Companies of Pakistan. Global/
Management Journal for Academic & Corporate Studies, 6(1), 101-114.

39— Zhang, X., & Zhou, H. (2020). Leverage structure and stock price
synchronicity: Evidence from China. Plos one, 15(7), 1-15.

Conferences
40- Seligova, M. (2018). The impact of selected financial indicators related to the
structure of funding sources on corporate liquidity in energy sector in the Czech republic

and Slovak republic. Scientific papers of the University of Pardubice. Series D, Faculty of
Economics and Administration. 42/2018.

120



