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Abstract

The research deals with the impact of the effectiveness of quantitative easing in
reducing inflation, ie reducing the costs borne by foreign reserves as a result of the
demand for foreign currency to cover imports, as well as the weak role of fiscal
policy in using its tools. Unconventional monetary policy to reduce costs or pressure
on foreign reserves? While the research hypothesis was that there is effectiveness
between quantitative easing and the reduction of foreign reserves, the most important
conclusions were that the pressure of public finance on monetary policy makes the
latter pay two taxes, namely, pressure on foreign reserves and their depletion and the
rise in the general level of prices, the inflation tax. As for the most important
recommendations, the researcher recommends not putting pressure on Monetary
policy by fiscal policy in light of its failure to perform and the dominance of

monetary policy by putting pressure on foreign reserves and the exchange rate tool.
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Al sUasy) 5538 sl SCHQ,AIC <l jlia) caula i a3 Lial) eUail) 5 38 waad ol jLSa) -1
3 el LY oda il ey (6)dsaadls & sall sUasll Culd HlaniV 23 gall a5 Juadl (58a
Dlal e plasaalss i b g ) sall eldad¥) cld laas¥) Bl eUlayy) s 58 G aas
88 o gbaalyelhal s i e ) gall el ) jland) 23 il el 3} SC HQ,AIC

L) el

il sUal¥) 3 (6) Jss>
Lag LogL LR FPE SC HQ

-85.61273 NA 0.000124 2.358230 2.480900 2.407255
34.73321 224.8569* 7.98e-06* -0.387716* 0.225635* -0.142591*
38.41983 6.500084 1.11e-05 -0.063680 1.040352 0.377545
4281309 7.283563 1.52e-05 0.241761 1.836473 0.879085
4518972 3.690032 2.21e-05 0.600271 2.685664 1.433694
49.32568 5.986264 3.10e-05 0.912482 3.488556 1.942006
62.18521 17.25884 3.52e-05 0.995126 4.061880 2.220749
79.88558 21.89256  3.58e-05 0.950380 4.507815 2.372103

0
1
2
3
4
5
6
7

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (eac...
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarzinformation criterion

HQ: Hannan-Quinn information criterion
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Js¥ Gully s siwal) SieDickey Fuller) Augment) JLE3) (7) Jgi

Null Hypothesis: INFAC has a unitroot
Exogenous: Constant
Lag Length: O (Automatic - based on SIC, maxlag=11)

t-Statistic

Augmented Dickey-Fuller test statistic -9.144693
Test critical values: 1% level -3.512290
5% level -2.897223
10% level -2.585861

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(INFAC)

Method: Least Squares

Date: 06/17/21 Time: 12:17

Sample (adjusted): 2014M03 2020M12
Included observations: 82 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

INFAC(-1) -1.022062 0.111766 -9.144693 0.0000
C -0.343705 0.380423 -0.903482 0.3690

R-squared 0.511078 Mean dependent var 0.010785
Adjusted R-squared 0.504967 S.D.dependentvar 4.870687
S.E. of regression 3.426947 Akaike info criterion 5.325304
Sum squared resid 939.5172 Schwarzcriterion 5.384005
Log likelihood -216.3375 Hannan-Quinn criter. 5.348872
F-statistic 83.62540 Durbin-Watson stat 2.000963
Prob(F-statistic) 0.000000
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s sl 2ie Phillips Peron JLSal (8)J s

Null Hypothesis: INFAC has a unitroot
Exogenous: Constant
Bandwidth: 1 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat

Phillips-Perron test statistic -9.144719
Test critical values: 1% level -3.512290
5% level -2.897223
10% level -2.585861

-values.
. 12.Eviews gl il (2) ala o alais Yl Galdl alae) (a1 jdaal)
%105%5 5%1 Js¥1 (Al die Lysine pe HLERY) il S Judlall J5Y) 3l 8 xie o
ablall () say cadaldll 5 oladV) cadaldll) A sanll £ e ral Ay guaall t A ddlladl) 4l oS Y
(a3 5
Js¥ @Al e Phillips Peron JLal (9)d s
NulHypothesis: D(INFAC) has a unitroot

Exogenous: Constant
Bandwidth: 79 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat

Phillips-Perron test statistic -81.66581
Test critical values: 1% level -3.513344
5% level -2.897678
10% level -2.586103

*MacKinnon (1996) one-sided p-values.

Residual variance (no correction) 17.87931
HAC corrected variance (Bartlett kernel) 0.353776

. 12.Eviews gl gilil Ao slalieWl daldl alae) a1 jiaal)

Gl 5 (5 sinally 3 jiinne (51 5V Aa ol (e ALalSia 23 saill 3 AL il aes O T -2
Aia 30 Judlll 43

DA (e 183 23 gl @ pate aen G s ol LA A e il Jea 5 AN
s cadnzaill) 23 gaill 8l jusiall anaad IV (5l ASla e 5 (5 siually 1Sl LSl 5 3
o) in¥) liaV) A Lgilape ) Aleall o 5380 < jidie «clal yauYl dad ) Ca el
() i) 8l (o pe

a8 g 50y AS] jhe auliadl (g gl g uabiall ool alall jaigall 38 o1 Gald 22
(ALaBY) an) B jal) salbaBBV) = Sal¥l Jow dalaiuall datill 5 320 )l 3aLAN o) 53 Page 257


https://doi.org/10.31272/IJES2024.80

2023 Wd/ pdis petluadt / Gty / gusbaad /o gl el paiit! gt ol 3cks / Qyaluaof) oglalt Bl salt dbont
oA (6 7 e b ot gy B o1 32l / gy
Iraq Journal For Economic Sciences / ISSN:1812-8742 / ISSN ONLIN:2791-092X
https://doi.org/10.31272/JES2024.80 S.E18

?
e 31 JaDlal) &1 L e L0 5 S0l ol LAY JMA (e sl i) &y el Judai + Ll
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8L 81 a5 e Slizad J5Y1 (5,5l 5 (5 sisall il 8 Jasy (ARDL) § sall ¢lasd 13
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@uﬂ\eggu\ﬁj\@\ e s 13Sa 5 e aldS aga g ade (0) Baa) g8l Sia )
545 (R-Squared) O Liad) Laadl SV Jgaadl JMA ey Gl poaiall (e joiie JST Laaas,
4 il O piiall G (e Jay 128 5 (0.01) 4cied CailS 23 gaill 4y il 3 508 Wl @l andig
Gl puatiall 8 sy (A il A i) juadall & Gaaad Al ) puadll e (0.01) Aty A 5 gaa
dad A eyl Gyl e el gl a8 (o ye ) ial) el s ) 3 el
O bobe 548) 0.99) B L) ¢(daial) dlaall clagie ) dia] Alead) <l jidia ccilal yiinY)
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(ARDL) g jsall stladd SIA) j)aadY) (10) Jga

Dependent Variable: INFAC

Method: ARDL

Date: 06/20/21 Time: 04:48

Sample (adjusted): 2014M03 2020M12

Included observations: 82 after adjustments

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): EX IMR_M2 SWS SwB
Fixed regressors: C

Number of models evalulated: 500

Selected Model: ARDL(1, O, O, O)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic

INFAC(-1) -0.035410 0.113848 -0.311024
EX IM 2.350406 51.44453 0.045688

R M2 -0.034216 0.211629 -0.161679
SWS_SwB 0.720774 0.679968 1.060012
C -0.933475 2.580237 -0.361779

R-squared 0.015199 Mean dependent var
Adjusted R-squared -0.035959 S.D. dependent var
S.E. of regression 3.467264 Akaike info criterion
Sum squared resid 925.6879 Schwarz criterion
Log likelihood -215.7295 Hannan-Quinn criter.
F-statistic 0.297101 Durbin-Watson stat
Prob(F-statistic) 0.878999

*Note: p-values and any subsequent tests do not account for model
selection.
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