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Evaluation the Role of Documentary Credits - as a Tool for Financial Payment in
Economic Units

Abstract

The research aims at verifying the extent to which the economic units in Iraq benefit
from documentary credits when used in financing import operations, and the positive
effects that may result such as maintaining the public money and the safety of
disposition and avoid financial waste, as well as increasing the level of confidence with
suppliers, and ensure the additional scrutiny and examination of documents relating to
imported goods.

The procedures and requirements of documentary credits include the intermingling
the efforts of several parties, including legal, administrative, engineering, financial and
accounting, but the current research focus was limited to the financial and accounting
aspects of documentary credits.
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The research was based on an analysis of the results of the questions contained in
the questionnaire prepared to achieve its objective, to know the opinions of specialists
in the financial authorities of the Ministry of Higher Education and Scientific Research
and the Ministry of Science and Technology.

One of the main findings of the current research is that the importance of
documentary credits stems from its mechanism of action, Which led to smooth and easy
financial payment, as well as the allocation and seizure of the amounts of those credits
in advance, which made the economic units in the absence of the risk of financial
hardship experienced by the investment budget in Iraq in previous years and avoid these
units the risks of exchange rate fluctuations

Key words: International trade, Documentary Credits, Uniform Customs & Practice for
Documentary Credits (UCP).
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