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Abstract

The study aims to measure the impact of liquidity risks on the stability of the banking sector, and the global
financial crises caused a series of failures for most commercial banks. Therefore, most banks are exposed
to a lot of banking risks that may lead to instability of the banking system. Perhaps the most important of
these risks is the risk of liquidity, which is one of the important issues in commercial banks, as it is a source
of concern for every bank because the function for which banks were found is to provide liquidity and grant
loans. The study population may consist of commercial banks listed in the Iraq Stock Exchange, which
consist of twenty-five banks, but the study sample was chosen, which included ten banks: (Bank of
Baghdad, Commercial Bank of Irag, Middle East Bank, Investment Bank of Irag, United Bank, Iraqgi
National Bank, Iragi Credit Bank, Sumer Commercial Bank, Khaleej Commercial Bank, Mosul Bank for
Development and Investment) for the period 2005-2021. The study used a number of statistical models,
which are (Microsoft Excel v.10, SPSS v.25, Eviews v.12 The study found a humber of results, there is a
significant effect of liquidity risk on banking stability. In light of this, the study came out with a number of
recommendations, the most important of which is the need to manage banking liquidity and take adequate
guarantees when granting credit and good management of liquidity to face the risks that banks are exposed
to in order to achieve stability in the banking system.
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Glialal Jele ya¥) 138 ey Gandl 530 sl Ja Y1 AL shall 5 Alaws sial) 4ilel 53 dgal 5o o o yemall 5 j0e e iy
ha dnd BB 05 Glal) dlall o Cpaalisall Gia sat Aati ela Sdisall 134 L] (A sl 5o 5all gaad
sl e BBl (8 5 (%47.00) <l 3 2020 ple (b aniall o pan Cunal (o Gl Ao o jbeaall (A il o sail
ila Ao (5 L G el o) dagis el 1aa s (100%) &l o 3Sal) clid) Jd e coslladl) ioY)
Sl 3aa alara A G glhaall oY) sl e JB) S sl o gatll

ot S 2l ¢(%164.38) il N deasall i jemn sl Go el Jasall Ala Dol Sl oy JBI QIS
(%4399.28) Llxiar s )il s pan Crnal (e Al

3(2005) ple capal (so Jaws sia (59 Lain ¢(%2890.44) &b 3 (2014) dladl (8 o sl (5 5 Jas i o) oS-
(o Vel Banal) Dpnaill ot a5 (658 pall lial) ilaidaty e il Caad) Ao o laall ) i Les (%317.46) &
ALl gl Alasl Lellan] ) 3303
Gl Ae i jlaall jienall dsall) s dpnsi Jila3 (2) dsoa

Jau gial) Jua sall il s iy PRI aaalf i) i)j;‘ sl iy Ao
%317.46 | %155.40 | %156.80 | %882.48 | %112.17 | %783.71 | %536.27 | %61.49 | %109.11 | %288.50 | %88.71 | 2005
%322.19 | %121.85 | %169.85 | %1302.29 | %146.42 | %375.21 | %463.51 | %73.14 | %178.87 | %253.38 | %137.40 | 2006
%346.02 | %202.92 | %199.75 | %713.94 | %412.72 | %399.31 | %637.85 | %170.32 | %298.42 | %280.49 | %144.51 | 2007
%806.40 | %234.65 | %230.35 | %864.34 | %1846.10 | %329.58 | %2843.05 | %437.99 | %411.42 | %661.75 | %204.80 | 2008
%371.82 | %98.77 | %186.60 | %228.18 | %958.72 | %315.71 | %102.85 | %304.63 | %118.41 | %1263.70 | %140.64 | 2009
%2823.41 | %99.87 | %180.22 | %223.63 | %984.31 | %148.43 | %7025 | %116.74 | %59.07 | %26285.91 | %65.71 | 2010
%1895.30 | %107.99 | %176.04 | %262.94 | %1514.26 | %214.90 | %8837 | %115.61 | %73.02 | %16304.07 | %95.85 | 2011
%967.61 | %109.96 | %89.07 | %273.46 | %2376.36 | %229.15 | %80.80 | %74.72 | %95.14 | %6196.42 | %151.00 | 2012
%1403.05 | %170.23 | %126.12 | %228.68 | %7956.65 | %145.88 | %63.01 | %133.22 | %98.07 | %4968.71 | %139.91 | 2013
%2890.44 | %159.21 | %140.94 | %205.86 | %23613.04 | %159.34 | %73.80 | %284.88 | %163.45 | %3974.92 | %128.99 | 2014
%898.29 | %167.37 | %114.67 | %251.95 | %4542.11 | %141.49 | %99.23 | %354.28 | %185.40 | %3012.54 | %113.90 | 2015
%1509.57 | %154.16 | %124.86 | %268.58 | %10468.81 | %230.77 | %118.38 | %484.13 | %254.28 | %2846.75 | %144.99 | 2016
%540.14 | %151.00 | %182.50 | %403.00 | %981.80 | %100.00 | %90.39 | %310.00 | %290.16 | %2702.30 | %190.20 | 2017
%544.73 | %189.00 | %218.24 | %416.00 | %1143.00 | %100.00 | %89.07 | %271.00 | %315.29 | %2379.69 | %326.00 | 2018
%531.59 | %233.97 | %171.00 | %370.00 | %1221.00 | %100.00 | %120.32 | %194.00 | %318.99 | %2375.63 | %211.00 | 2019
%397.20 | %302.09 | %161.00 | %461.00 | %1414.00 | %96.81 | %47.00 | %191.00 | %359.12 | %597.00 | %343.00 | 2020
%330.30 | %136.00 | %172.00 | %498.00 | %1277.00 | %102.00 | %55.00 | %157.00 | %156.00 | %396.00 | %354.00 | 2021
%993.86 | %164.38 | %164.71 | %462.02 | %3586.38 | %233.66 | %328.18 | %219.66 | %204.96 | %4399.28 | %175.33 | lbu sl
%2890.44 | %302.09 | %230.35 | %1302.29 | %23613.04 | %783.71 | %2843.05 | %484.13 | %411.42 | %26285.91 | %354.00 | MAX
%317.46 | %98.77 | %89.07 | %205.86 | %112.17 | %96.81 | %47.00 | %61.49 | %59.07 | %253.38 | %65.71 | MIN

8.18 0.53 0.36 2.98 57.05 1.69 6.54 1.24 1.07 66.21 0.85 SD
Excel gebisn plaiiuly ddlal) 3,00 sl §om A dygiad) il o daieYl Gald) 22 ; juaal o
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ekl 31 (A gaead) Jhlia s gina B Eia) Ale G jlaal) ¢l ) Walie 5 W1 A ) dpua jall (goad ) Jlilly
@llia oLl J gaal) IR (e Jaa Dl 13) Canll Ao o juaal A ) Hhalae (5 sise (8 bl HLaal olial (3) Jsaad) il
4 gl F aad 5 (0.05) Wl Aibas¥) (5 e (e 8 (P-Value) 4ed (Y <abaall Al gl jlalie O gise A (pls
il gle (b G 2 g ey (HO) panll A 3 () odle dalal) (e Caalll iy Al 4 aa) F 2 (e S

ol e Cajladl A gl jlali
Gl e el Al gaal) jhliia iy giana (b Gl JLSS) (3) Jga

ANOVA
F crit P-value F MS Df SS Source of Variation
3.190727 0.000 708034.8 22815945 2 45631889 Between Groups
32.22432 48 1546.768 Within Groups
50 45633436 Total

Excel s adeyl dald) dlae) ; jaaall g
B yaal) iR 522
- 1SV JREIL bl UK (S g 7 SCOTE i 3a pladind o o jleaal) ) jaiul (bl
A dlall g Laall G adY) / (cilagasal) / Aslall (Ba) Jlal) (il s + Clagagall e ailall = Z- Score)
(=g gal)
(ROAJ s el ol ai¥) e L suiia (ROA) <l s sall e dilall 5 il g gl el ) ASL (3a s M) 5!
il Z — Score sdse Gis sl A Ay el Cajliadl 8 jeaall g 8 Tl 2ea s (4) Jsaal) Gaw 3
G Janal) (s 5 Al (31 ) DU GB)jad) (5 san (8 A Hde i luae 3 yiad 2021 - 2005 32all (8 jaall i LY
A SV Jsaadls A peadl ) 53 ((Z- Score)) e Jiali (Sars . Z- Score shise A e g ladll aile Juas
—2005 (so 5iaall dyia ) Abudid) (3855 Aallall (31552 (3 pall (§ s (A An Haell s Cand) dpe o jladll S Lo mia
- (V852021
58.62 & 131 (2020) ple (A sl o g b peaaall il o Giadl) A 3 il o ladll Zscore Sle OIS o
e b HLaiiuY) G as anai (e Z SCOTe Bl <l 5 i eaall lag) oY) e oy ydisall 13 gl ol
G AY) & sl e L laally Al Gl 3 ASL) Ga palanY dag (aliaiV) 3 elas (0.57) &b 3 2006
Leilal 3 el sale ) G aall e cang lae il Aie 5 A Cajladll
¢ paall gl I 52831 (49.96) @l 3 s )il e s 8 pan cual (e Z SCOTE A (e by el (IS 0
(5.55) Jlaaay L) (b jeas cuual (1 Z sCOre JB) cuilS il
3 (2005) ple ai (o (s Jang sl La «(28.83) &L 3 (2016) ple pai (0 (Hun Jaug el IS o
oV dala 8 I Al Glli 8 il de 4 el (o jliaal) Gl g s aaa paladdl e jdine 525 (17.31) &b
Leliine 3¢S axe (Jlaal 7 SCOTE e (ppuand
Gyl Ape Ay il i juaall b jaal) )i Z-Score i (4) dss

bugial | Juagal S‘j ;“z‘ Sy S‘“;“ il | ey i’ﬁ“ fﬁlj‘ iy | A
17.31 | 15.22 12.88 51.78 10.07 25.66 814 | 078 9.11 2524 1426 | 2005
17.37 | 15.15 14.26 46.05 7.58 33.40 596 | 057 10.53 24.12 16.10 | 2006
18.06 | 15.93 10.27 44.58 15.95 33.03 756 | 1.09 12.28 19.19 2069 | 2007
17.41 | 10.87 10.27 4830 19.26 27.77 892 | 1.06 10.51 20.58 16.60 | 2008
1871 | 16.65 11.40 49.57 19.39 31.88 699 | 1.07 12.05 25.86 1223 | 2009
18.87 | 20.59 11.24 47.02 14.22 28.78 1017 | 121 12.30 3233 10.82 | 2010
21.85 | 19.82 16.57 46.76 22.30 33.46 1077 | 118 18.02 3522 1441 | 2011
21.81 | 2591 18.59 43.79 20.87 28.88 1248 | 0.96 19.93 32.63 14.03 | 2012
2213 | 27.44 19.73 47.11 20.43 19.26 1186 | 125 2224 37.56 1438 | 2013
2638 | 39.04 20.53 46.14 28.67 2518 1377 | 171 35.01 40.01 1376 | 2014
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26.98 36.84 17.93 53.49 29.92 28.08 14.26 1.65 32.20 41.53 13.89 2015
28.83 33.70 17.70 56.97 35.86 30.75 14.89 1.58 35.20 41.82 19.82 2016
27.76 34.55 23.64 50.80 39.91 27.37 13.75 1.53 25.60 40.06 20.39 2017
27.13 33.62 23.90 48.65 37.86 27.22 13.51 1.42 25.39 40.66 19.10 2018
27.49 34.03 24.19 57.10 33.00 24.05 12.11 1.50 31.59 37.90 19.47 2019
26.77 35.01 26.38 58.62 32.52 20.97 10.56 1.44 31.62 34.09 16.52 2020
24.70 18.28 25.21 52.66 37.15 10.75 9.03 5.55 31.90 39.14 17.29 2021

22.92 25.45 17.92 49.96 25.00 26.85 10.87 1.50 22.09 33.41 16.10 | hwsial
28.83 39.04 26.38 58.62 39.91 33.46 14.89 5.55 35.20 41.82 20.69 | MAX
17.31 10.87 10.27 43.79 7.58 10.75 5.96 0.57 9.11 19.19 10.82 MIN
4.18 9.07 5.36 4.39 9.84 5.63 2.68 1.06 9.37 7.40 2.89 S.D

EXCel gl alainls ALl (31, 55U G31yal) (3 sms il L Gl e slaie YU Sl dlae ) 1 uadll o
A b by axe adde Jullyy (8 paddl HELY) G e (et Gl Ao 4 jladl) G jliadll () G Lae il
(b maal ) Y] i (e Caad) e G jlaill G jlmal) ila) Waalia il 5 4l G )
Cyekal 3 (A naall W ) R (s g B Cad) dde G jlaal) bl ) Walie 5 A0 da ) dpca jal) (20
sLial Jsaall YA e a5 13) anl) e o jlaall b jemall i Y1 (5 sine & Cpliill LRI oLl (5) J saall il
iad 5 (0.05) AL Liban ) s sine (o S8 (P-ValUe) 2ad Y o baddl (peadl ) Y] (5 sie b s cllia
5 5 33 52 inas (HO) paad) G b (ymd 5 ol sl (ya anld) iy ity s 3 ol F o (e LS ) F
Ll die o jliaall (8 jeadl s ) Eiul 5 sl

o) Ale Cijuaa b () I ELGY) (5 shasal oLl L) (5) dsts

ANOVA
F crit P-value F MS Df SS Source of Variation
1.884833545 0.000 143454.1462 6123298.449 10 61232984.49 Between Groups
42.68470874 176 7512.508739 Within Groups
186 61240497 Total

Excel s eVl &ald) slae) ; jaaall g

Panel Data Analysis 4 sll) bl Jlas (a9 8 JL5s) -6
sasie jalsh o) Claalie ae Julay 53l 5 (Panel Data Analysis) des sl clbibull Jidas ) sl Caaal) Cangy
Ll anal L si 355 Wil 3 ccross-sectional units Al culaa il el JLiy il s ey 3ae e SV
36 a8 ac i 4l 5 g gill ol 4 il ol paiall (o dah il Gl g all Cila 5o 850l ) 5 Aediiusal)
Gas b_piall G jlaalls biciall Cand) Ae xa (2021-2005) Canall 53a Jaxis Jilail 13 (385 (5l cdiloan ) cl il
SN At )l dpia ) At L 138 5 ((EViews V.12) Sbasl) gai pll DA
Y Eanl) A A X A gaad) plaliial Apilian) AN g3 il aa gy Y - s AR e ) dpida 4 6-1

& 3 (2021-2005) 32all5 < jlas (10) (o (el DY) (& A gdl Sl 55 (6) Jsaall JNA (e LS
Gkl YA (e dansll) ULl lasind o3 58 ((Panel Regression) zases pladiul salia (170) Slaalial) 2xe
B8 magaill yadi o3 o) day g A gliall ) )W 23 gad g ARG 0l HAU 23 gad g o arandll iV 23 gal 1ol gal
o2 O Almlid) e oY) Jand o(d) sdiall <l 58l 23 gt g AN <l 53l 23 gad ¢ anandll HlasiV) 23 sad) #3Lall
Z3ll (s Alaliadl) Congs F ol aladia) atgw Caagll 138 () J sea sll 5 Juad¥) 43 k) e slaie V1 Jal (e 3kl
it WS il = 5 a5 eaall A 8 SLSY
(st raal) R A A gaud) jhlial dnilaa) AN Cd 5l ag g Y - (AR Ay Jl) dpa Al

(OLS) (el Jai¥ gigad 6-1-1

F (Prob F-statistic) Jboay dllaia¥) dadll @8y Lsine OIS adall 23 0ai¥) ol bl (6) Jsaall JA (e Jaa3l
385 Alian) died CilS Al sl Hlalaal aal g jdise dllia O LS ((%10) (s sixall 5 sisall (0 81 2 5(0.000) A3l 5
R-) waaill Jalas dad o clld (e Sld (10 %) Adban) (5 sl die (5 sina s¢d A guall d3daii dusi 54 5 (Prob) ded
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rranil) jlasi¥) #3 g (38 5 A paall ) EWYT o il (e % 28,52 i z3saill o (51 ¢(0.285218) o (square
DY) 3 pan A3y pe 5 AT Jalse W pudy i) 3L 5 (OLS )
(LSDV) 43 < 5 3 9ai 6-1-2

AW 5 F (Prob F-statistic) Jboay adlaiay) dadll 385 b giea OIS adall #3003V o) oLl (6) Jsandl (e e
G5 Ailan) agied CuilS A o) jlalad sal g yise dllis o LS (%10) (s sinall (s sisall (30 BBl 8 5 (0.000000)
R-) 2l Jalas dad () @l e Sbmd | (10 %) Adbas] (5 siua die (5 gina sed A gl Dpdard 40t 4 5 (Prob) 4ed
A ) 23500 35 (A peadd) )R s il (e 9% 80.85 i z3saill o)) 51 «(0.808595) (- (square
i) 23 gaby iy ye 5 Al Jalse Wty Ll 3L s (LSDV)
(EGLS) &l gl il 1l 3 543 6-1-3

LU F (Prob F-statistic) JLiaY Adlaiay) dadll 385 b gina (IS jaiall 23 9a¥) o) o) (6) Jsandl (e O
s Ailian) 4l CulS A gl Hlalad aals e dllia o) LS ((%10) s sinall s sisall (e S 2 5 (0.000065)
R-) waail) dal.uwu\ S e Slad (10%)@\..4;\ dwmumw@uw\wm@,(prob)w
400 sall ol ) 23 503 (385 (g8 el ) T (0 5 (00 9610.90 s 72540 O 51 ¢(0.109039) (o (Square
lassyl CJJA.LI addfy ye Lﬁﬁ\ Jalse la yudy dpil) ‘ng_g (EGLS)

b ) ) ) (b A sl Sl il pisa S (6) Jgad

Sample: 2005 — 2021 Cross-sections included:10 Total panel (balanced) observations:170
Random Effects Model Fixed Effects Model Pooled Regression Model B radl ) i)
— b~ — b~ — b4
- Z |2 |2 |s |2 |2 |8 |2 |2 |2 |2
o b= L = o = L — o = L =
& s ; 5 c g 5 o & 5
R 2 8 @ B 3 @ B g
+— N O ) 1) O - 1) O
o o 0 o o) © o — by
o ~ ~ [Te) o N~ O - o - © -
S @ & S S & = 8 S 2 S 5 Constant
o ™ o — o Yol [ee] < o N N~ H
=] o © © o 0 — 0 =] ] © =
[Tl ™ - — - - o -
© o) ™ o o o) © o 2
g 2 g |2 |z |8 |3 |g |8 |§ |28 |¢& gy iy
o N~ o N o © < [{] o o] [o2] V=) " * *
o (2] ~ D o (2] ~ (2] o (2] (2] =)
S N ™ 0 S 2} ™ < S ~ < -
< o i (32] o i ~ o
© @ [oe] N o [o0] (2] - w ™ o) (2] -
© o ~ o ~ 0 ~ o o~ bl o (=3 el
Te] N~ - - Te) [{ - - (=) [a2] ™ o
[} Lo = = IS} Bt ] = S < S S
o o o o o o o o o
0.109039 0.808595 0.285218 R-square
0.098368 0.795270 0.276658 R-squared Adj.
10.21899 60.67968 33.31891 F-statistic
0.000065 0.000000 0.000000 Prob (F-statistic)

(Eviews V.12) le ey daldl das) 3 jiaall

Ghs Canll Aie g il paial Lgaasi) (a2 3laill 038y LAY Cadlad 223l e 2 oDle ) 8 ddiaiall miliil) aé
6 siue die Agilas) e 5 (3.298666) <8 Chi-Sq. Statistic dsbasy) dadll o mxiy cHausman JLss)
(7) Jsaally Al ol 5l ¢ 8 La 13) aiBkall 23 gal) g 480 giall ol 8 3 94 ) () ¢(2) Aum Ax 25 (%10)

Hausman ki) gl (7) dssa
d.f. Prob. LAY dagd LAY g i
2 0.1922 3.298666 Hausman _&aal

(Eviews V.12) e sieYy Gald) alie) ; jaaal)
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by it (Bas Laay A sdiall b L8 23505 58 oDle) b il g A il 038 (3h5 a0e g3 gai ST (8 cadle
(st raall ) EYT 8 A sl jllad dglian) AV cld il as g gl Aalildl A ) A i

Gila gill g claliiiu) -7
claliiuy)  6-2

- 1ot Dl el ot 1 Y ]

A el L 5 il D e (355 (35S (3l A0 b iyl gl ) L) ol b5 s pelaf
‘;_\\;_N\ Gimadl Y e Jy Z-Score e gl 5 o b paall g J) o EWY) s o uSady e
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Al g_z\A.u@_d\ o Lae SSaall iy ML.}\JAJASL}QLJ\ eUa.ﬂ\ ;\A\‘;Mﬂ\d&q\
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M\}M%ﬂb&&;Jhﬁgy‘}’é)ln&nl\g'_xl;ié\dgaﬁeb@q)w\o\éhwtﬂwgﬁﬁ
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